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A G E N D A
The following information comprises the agenda for the regular meeting of the City Council of the City of
Redlands at the times noted below in the City Council Chambers, Civic Center, 35 Cajon Street, Redlands,
California, on:

TUESDAY, APRIL 16, 2024

To join via Zoom on a computer, laptop, or smart device
Please visit www.zoom.us, click on Join a Meeting
Enter the Meeting ID 824 4618 0187, then run the Zoom launcher
To join via Zoom with audio only (cell phone or landline):
Dial 1-877-853-5247
Enter the Meeting ID 824 4618 0187

Should the City lose connectivity on Zoom, we will halt the meeting until it can be restored. To check on the
status of remote connectivity in the event of an outage, go to the City’s website at www.cityofredlands.org or
to the City’s Facebook page at @CityofRedlands or the Instagram page at @CityofRedlands_CityHall.

In the event the City cannot reestablish Zoom connectivity in a reasonable amount of time, the mayor
will adjourn the meeting to a future date.

PLEASE NOTE: Anyone desiring to speak on an agendized item at this meeting may do so during the
consideration of that item. Due to time constraints and the number of persons who may wish to give oral
testimony, public comments will be limited to three (3) minutes.  

To provide comment while participating from Council Chambers: 
Although it is not required, speakers are encouraged to submit a "Speaker Sign Up Sheet"
before the meeting is convened. Forms are available in the Office of the City Clerk or in
Council Chambers.
After the meeting has convened, you may place the speaker form in the basket at the table
along the north wall of the Chambers. Please do not disturb the City Clerk while the meeting is
in progress. 

To provide comment through Zoom (on a computer, laptop, or smart device): 
Click the "Raise Hand" button and the moderator will unmute you when it is your turn to speak

To provide comment via audio only (cell phone or landline): 
Dial *9 to "Raise Hand". The moderator will identify you by your area code and last 3 numbers
of your telephone number when it is your turn to speak.

PLEASE SILENCE CELL PHONES, PAGERS AND OTHER ELECTRONIC
COMMUNICATION DEVICES UPON ENTERING THE CHAMBERS
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5:00 P.M.

A. Call City Council Meeting to Order.

B. Public Comment
(Any person wishing to provide public comment on a closed session matter may do so at this
time.)

C. Recess City Council Meeting to a Closed Session

1. Conference with legal counsel: Initiation of Litigation – Government Code §54956.9(d)(4)
One (1) Case.

2. Conference with legal counsel: Existing Litigation - Government Code §54956.9(d)(1)
(City Attorney Garcia)
One (1) Case.

California Department of Housing and Community Development v. Shangri-la Industries,
LLC, et al., Los Angeles Superior Court, Case No. 24STCV00629

a.

6:00 P.M.

E. Reconvene City Council Meeting

F. Invocation by Council Member Guzman-Lowery
Pledge of Allegiance by the Student Council Leaders of Highland Grove Elementary
School.
(In keeping with long-standing traditions of legislative invocations, this City Council meeting
may include a brief invocation. Such invocations are not intended to proselytize or advance
any one, or to disparage any other, faith or belief. Neither the City nor the City Council
endorses any particular religious belief or form of invocation.)

G. Closed Session Report
(No reportable action taken in closed session unless otherwise announced by the City Attorney
at this time.)

H. Presentations

1. Presentation of the Annual Day of Prayer Proclamation presented to Carolyn Preschern (Mayor
Tejeda)

2. Presentation of the National Library Week Proclamation presented to Library Director, Don
McCue, William Hatfield, Board President, and Rosa Gomez, Board Vice President (Mayor
Tejeda)

3. Presentation of the Arts, Culture, and Creativity Month proclamation to Josiah Bruny (Council
Member Guzman-Lowery)

I. Public Comment - City Council
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I. Public Comment - City Council
(At this time, the City Council will provide an opportunity for the public to address them on any
subject, within the jurisdiction of the City Council, which is not already scheduled on this
agenda. However, any matter that requires action will be referred to staff for a report and
possible action at a subsequent meeting. Comments will be limited to three {3} minutes.)

J. Consent Calendar
(The following routine items have been recommended for approval and will be acted upon
simultaneously unless separate discussion and/or action is requested by a Councilmember or a
member of the audience.)

1. Approve the regular meeting minutes April 2, 2024 (City Clerk Donaldson)

2. Authorize issuance of a proclamation declaring the week, April 7-13, 2024, as National Library
Week (Mayor Tejeda)

3. Authorize issuance of a proclamation declaring April 20, 2024, as Earth Day (Mayor Tejeda)

4. Authorize issuance of a proclamation declaring April 26, 2024, as Arbor Day in the City of
Redlands (Mayor Tejeda)

5. Authorize issuance of a proclamation declaring the month of April 2024 as Arts, Culture, and
Creativity Month (Mayor Tejeda and Council Member Davis)

6. Authorize issuance of a proclamation declaring May 2, 2024, as National Day of Prayer in the
City of Redlands (Mayor Tejeda)

7. Approve the sole source purchase order for Temporary Housing Services on an as-needed basis
with SB Express One, LLC for an amount not to exceed $50,000 (Assistant City Manager
Boatman)

8. Approve the First Amendment to the Non-Professional Services Agreement with J.T. Lewis,
doing business as National Garage Door, for the procurement and installation of fire station
folding doors, to change the door manufacturer to Door Engineering (Fire Chief Sessler)

9. Adopt Ordinance No. 2961, to amend Redlands Municipal Code Chapter 18.20 (A-1, Agricultural
District) to permit certain types of agritourism and related uses as ancillary land uses within the
A-1, Agricultural zone, as well as adopt development standards and sign standards for
agritourism uses (Development Services Director Desatnik)

10. Adopt Resolution No. 8572 to authorize a one-year time extension to the expiration date of
Conditional Use Permit No. 1107 and associated entitlements for the adaptive reuse of a historic
single-family residence as a medical clinic and pediatrician’s office. The project site is located at
1605 Calvary Circle (APN: 0293-133-13-0000) (Development Services Director Desatnik)

11. Approve a Fourth Amendment to the Professional Services Agreement with Webb Municipal
Finance, LLC increasing the total agreement amount to $136,500, and an additional
appropriation of $50,000 (Development Services Director Desatnik)

12. Adopt Resolution No. 8562 for new water service connection to the City of Redlands water
distribution system at 31455 E. Citrus Avenue (APN: 0299-141-11-0000) in the unincorporated
community of Mentone, adopt Resolution No. 8563 relating to Pre-Annexation Agreement No.
24-01 (Development Services Director Desatnik)

13. Adopt Resolution No. 8565 for a new water service connection to the City of Redlands water
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13. Adopt Resolution No. 8565 for a new water service connection to the City of Redlands water
distribution system at 31565 E. Highland  Avenue (APN: 0299-152-04-0000) in the
unincorporated community of Mentone, adopt Resolution No. 8566 relating to Pre-Annexation
Agreement No. 24-02 (Development Services Director Desatnik)

14. Reject all bids for the 2023 CIP Sewer Pipeline Replacement Project, Project No. 521030, and
direct staff to solicit new bids for the project (Municipal Utilities and Engineering Director Harris)

15. Approve the Non-Professional Services Agreement with Valley Cities Gonzales Fence, Inc. for
on-call fence and/or gate repair and installation services for an amount not-to-exceed $180,000,
and determine that this action is exempt from environmental review pursuant to section
15301(l)(4) of the State's guidelines implementing the California Environmental Quality
Act (Municipal Utilities and Engineering Director Harris)

16. Approve the Cooperative Agreement with the County of Riverside to rehabilitate portions of Live
Oak Canyon Road for an amount not-to-exceed $39,780, and determine that this action is exempt
from environmental review pursuant to Section 15061(b)(3) of the State's guidelines
implementing the California Environmental Quality Act (Municipal Utilities and Engineering
Director Harris)

17. Accept the grant award from the Department of Resources Recycling and Recovery (CalRecycle)
of $94,312 for projects related to the implementation of the Short-Lived Climate Action (SLCP)
SB 1383; and approve an additional appropriation of the same (Facilities and Community
Services Department Director Crocker)

18. Approve the request for the temporary closure of Brockton Avenue for the University of Redlands
Commencement on April 25 and 26, 2024, and determination that the event is categorically
exempt from environmental review pursuant to Section 15311 of the State's guidelines
implementing the California Environmental Quality Act (Facilities and Community Services
Director Crocker)

K. Communications

1. Receive and file the Annual Report from the Measure T Citizens' Oversight Committee for FY
2023 (Management Services/Finance Director Garcia)

2. Council Member Priority Research Project: Affordability Programs (Assistant City Manager
McConnell)

L. Public Hearings

1. Public Hearing to consider Resolution No. 8571 and Ordinance No. 2962 pertaining to
Development Impact Fees continued to a future date (Municipal Utilities and Engineering Director
Harris)

M. New Business

1. Consideration of the Public Works Contract with AME Builders, Inc. for the repair and
replacement of the City's Emergency Operations Center roof and rooftop HVAC units, for an
amount not-to-exceed $425,706, and rejection of Best Contracting Services as the apparent
lower bidder; and determination that these actions are categorically exempt from environmental
review pursuant to Section 15301(d) of the State's guidelines implementing the California
Environmental Quality Act (Fire Chief Sessler)

2. Consideration of the First Amendment to the Professional Services Agreement with George Hills
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2. Consideration of the First Amendment to the Professional Services Agreement with George Hills 
Company, Inc. increasing annual compensation for the remaining duration of the agreement 
bringing the total compensation to an amount not to exceed $270,052 providing third party liability 
claims administration on a time and expense basis, and adopt Resolution No. 8574, granting 
authority at the City’s request, to initiate small claims actions on behalf of the City and rescind 
Resolution No. 7830 (Human Resources/Risk Management Director Meteau)

3. Consideration of the First Amendment to the Non-Professional Service Agreement with General 
Pump Company to revise the first Extended Term compensation to $750,000 and extend the term 
to two (2) years (Municipal Utilities and Engineering Director Harris)

4. Consideration of an agreement with SCA of CA, LLC for city-wide street sweeping services in the 
amount not-to-exceed $1,334,479.32 for an initial period of three years, and with two additional 
one-year renewal options at $444,826.44 for each extension for a possible agreement total 
amount not-to-exceed $2,224,132.20, and determination that the project is not subject to 
environmental review pursuant to Section 15301(c) of the State's guidelines implementing the 
California Environmental Quality Act (Facilities and Community Services Director Crocker)

5. Consideration of the termination of the Homekey Grant agreement between the City of Redlands, 
Shangri-La Industries, 1675 Industrial Park, LP, and Step Up on Second Street, Inc. funding the 
operating subsidy for the motel conversion project located at 1675 Industrial Park Avenue, 
authorize the City Manager to sign and submit a Notice of Termination, and for City to Directly 
Fund Step Up Redlands Facility With Grant Funding  (Assistant City Manager Boatman)

N. Individual Council Member Announcements and/or Reports on Activities
(No collective discussion or action.)

O. Adjournment
The next regular meeting of the City Council will be held on May 7, 2024.

If you challenge any proposed development entitlement listed on this agenda in court, you may be limited
to raising only those issues you or someone else raised at the public hearing described in this notice, or in
written correspondence delivered to the City Council at or prior to this public hearing.

In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this
meeting, please contact Goutam Dobey, of the Municipal Utilities and Engineering Department at (909)
798-7584 ext 2. Notification 48 hours prior to the meeting will enable the City to make reasonable
arrangements to ensure accessibility to this meeting.

(28 CFR 35.102-35.104 ADA Title II)

Any writings or documents distributed to a majority of the City Council regarding an open session agenda
item less than 72 hours before this meeting are available for public inspection at the City Clerk's Office or
at the dais of the City Clerk once the open session begins.

Staff reports or other written documentation relating to items referred to on the agenda are available at the
A. K. Smiley Public Library, 125 West Vine Street, Redlands, California, and on the City’s website
referenced below.

Regular meetings are televised live on Redlands TV Channel 3 (Spectrum) and Channel 35 (Frontier) and
re-broadcast at 7:00 P.M. the following Wednesday, Friday and Sunday; and at 9:00 A.M. Thursday,
Saturday and Monday. Meetings are also streamed live and archived for later viewing on demand on the
City’s website at www.cityofredlands.org. Agendas, staff reports and minutes of the City Council of the
City of Redlands are available online at: www.cityofredlands.org.
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City Council Meeting J. 1.

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve the regular meeting minutes April 2, 2024 (City Clerk
Donaldson)

MOTION:

I move to approve the regular meeting minutes of April 2, 2024. 

Attachments
Regular meeting minutes of April 2, 2024 
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MINUTES
Regular meeting of the City Council of the City of Redlands held in the Council Chambers, Civic
Center, 35 Cajon Street, on April 2, 2024 at 5:00 P.M.

Present:  Eddie Tejeda, Mayor   
Paul Barich, Mayor Pro Tempore   
Denise Davis, Council Member   
Jenna Guzman-Lowery, Council Member   
Mario Saucedo, Council Member   

Staff: Charles M. Duggan, Jr., City Manager; Yvette M. Abich Garcia, City Attorney; Jeanne
Donaldson, City Clerk; Phillip Doolittle, City Treasurer; Janice McConnell, Assistant
City Manager; Chris Boatman, Assistant City Manager; Carl Baker, Public Information
Officer; Danielle Garcia, Management Services/Finance Director; Brian Desatnik,
Development Services Director; John Harris, Municipal Utilities and Engineering
Director; Rich Sessler, Fire Chief; Rachel Tolber, Police Chief; Tabitha Crocker,
Facilities and Community Services Director; Robert Meteau, HR/Risk Management
Director 

Mayor Tejeda called the meeting to order and announced there were no closed session
matters scheduled for the City Council to consider. The meeting recessed at 5:00 P.M.

RECONVENE CITY COUNCIL MEETING

The meeting reconvened at 6:00 P.M. with an invocation by Mayor Tejeda. The pledge of
allegiance to the American flag was conducted by the Flag Folder and Safety Squad of
Kingsbury Elementary School.

PRESENTATIONS

Redlands Pet Adoption

Animal Services Supervisor Jodi Kroeger and Kennel Attendant Hailey Stuck introduced
"Ariel", a three-year-old female Australian Kelpie, who is available for adoption, along with
forty-three other dogs and ten cat at the Redlands Animal Shelter. Ms. Kroeger informed the
Council there had been forty-one dogs and eight cats adopted in March 2024. She announced
the Shelter was full, and all dog adoption fees would be waived.

Proclamation National Crime Victims’ Rights Week

Council Member Saucedo and Police Chief Tolber presented a Proclamation declaring April
21-27, 2024, as National Crime Victims’ Rights Week to Rose Madsen of Family and Friends
of Murder Victims.

Proclamation Dolores Huerta Day
CC_April 2, 2024

Page 1  
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Proclamation Dolores Huerta Day

Council Member Saucedo presented a Proclamation to Yolanda Contreras in celebration of
Dolores Huerta Day.

 
Proclamation Child Abuse Prevention Month

Mayor Tejeda presented a Proclamation declaring the month of April 2024 as Child Abuse
Prevention Month to Kevin Anderson, Interim Children's Network Officer, San Bernardino
County.

 
Council Members agreed to move Agenda Item I-4 of New Business to the first item of
discussion under New Business. Consideration of Resolution No. 8573, naming the park in
Tract No. 20336 in honor of Jerry Coyazo, naming the baseball field within the park in honor
of Joe Gonzales, and the placement of a commemorative plaque in honor of Patrick J. Meyer
on the flag pole at the park.

PUBLIC COMMENT

Mayor Tejeda announced that comments could be presented in-person, via Zoom, via cell
phone or landline.

 
  Construction Industry TaxFraud - Eddie Campos and Delshawn McClellon, of Western

States Regional Council of Carpenters, brought attention to a growing problem of employer
tax fraud in the construction industry, which they said was allowing businesses to cheat
their employees, evade taxes and defraud communities. A Days of Action event is planned
from April 13 - April 19, to protest and raise awareness.

Parking Enforcement - Dennis Bell noted that the City had increased the levels of parking
enforcement in the downtown area, but he said this same level of enforcement should apply
across the City.

 

CONSENT CALENDAR
 

Minutes   
 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously approved, by roll call vote, the regular meeting minutes of
March 19, 2024. 

  Vote: 5 - 0 Passed

 
Proclamation National Crime Victims’ Rights Week   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously authorized, by roll call vote, the issuance of a proclamation
declaring April 21-27, 2024 National Crime Victims’ Rights Week. 

  Vote: 5 - 0 Passed

CC_April 2, 2024
Page 2  
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Proclamation Dolores Huerta Day   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously authorized, by roll call vote, the issuance of a proclamation
declaring April 10, 2024, as Dolores Huerta Day. 

  Vote: 5 - 0 Passed

 
Proclamation Child Abuse Prevention Month   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously authorized, by roll call vote, the issuance of a proclamation
declaring the month of April 2024 as Child Abuse Prevention Month. 

  Vote: 5 - 0 Passed

 
Conflict of Interest Code Review   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously directed staff, by roll call vote, to review the Conflict of
Interest Code for the City of Redlands in accordance with Section 87306.5 of the California
Government Code. 

  Vote: 5 - 0 Passed

 
Resolution No. 8569 Small Claims Court Representatives   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously approved, by roll call vote, Resolution No. 8569 appointing
Small Claims Court Representatives to act for the City of Redlands and on the City's behalf
and Rescinding Resolution No.8405. 

  Vote: 5 - 0 Passed

 
Homeless Resources Services Agreement   

 
  Homeless Solutions Manager David Rabindranath introduced a Homeless Resources

Services Agreement and purchase order with Swami Shriji Investment Inc. doing business
as Super 8 Redlands for Temporary Housing Services on an as-needed basis for an amount
not to exceed $66,300. He added that the Super 8 Redlands operates the motel within the
City of Redlands and the purchase order will facilitate the use of the motel for the purpose
of providing emergency rooms for homeless individuals and families, ranging in stay from
one to seven nights. As public comment, Dennis Bell thought the City's strategy was only
just to warehouse the homeless population instead of addressing the bigger problems
associated with homelessness.

 

  On motion of Mayor Eddie Tejeda, seconded by Mayor Pro Tempore Paul Barich, the City
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  On motion of Mayor Eddie Tejeda, seconded by Mayor Pro Tempore Paul Barich, the City
Council unanimously approved, by roll call vote, a Homeless Resources Services Agreement
and a sole source purchase order with Swami Shriji Investment Inc. doing business as Super 8
Redlands for Temporary Housing Services on an as-needed basis for an amount not to exceed
$66,300. 

  Vote: 5 - 0 Passed

 
Amending On-Call Plumbing Services Agreement   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously approved, by roll call vote, the First Amendment to the
agreement to perform on-call plumbing services with Pro-Craft Construction, Inc. for an
additional $30,000 per year for the remaining two years, resulting in a total agreement
amount of $210,000. 

  Vote: 5 - 0 Passed

 
Amending Development Impact Fee Study Professional Services Agreement   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously determined, by roll call vote, that the Fourth Amendment to
the Professional Services Agreement with David Taussig and Associates, Inc. is exempt from
environmental review pursuant to Section 15061(b)(3) of the State's guidelines implementing
the California Environmental Quality Act; and approved the Fourth Amendment to the
Professional Services Agreement with David Taussig and Associates, Inc. increasing the total
compensation to $67,480. 

  Vote: 5 - 0 Passed

 
RESA Event Services Agreement   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously determined, by roll call vote, that approval of the agreement is
exempt from environmental review pursuant to Section 15061(b)(3) of the State's guidelines
implementing the California Environmental Quality Act; and approved the agreement with
the University of Redlands for the Redlands Emergency Services Academy. 

  Vote: 5 - 0 Passed

 
RAFME Side Letter Agreement   

 
  On motion of Council Member Denise Davis, seconded by Mayor Pro Tempore Paul Barich,

the City Council unanimously approved, by roll call vote, the Side Letter of Agreement
between the City and Redlands Association of Fire Management Employees modifying
language in Article 19 of the Memorandum of Understanding to clarify sick leave benefits at
the time of retirement. 

  Vote: 5 - 0 Passed
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PUBLIC HEARINGS
 

Ordinance No. 2961 Agritourism   
 
  Mayor Tejeda opened the public hearing and called on Planning Manager Brian Foote, of

Development Services, for details of Ordinance No. 2961, to amend Redlands Municipal
Code Chapter 18.20 (A-1, Agricultural District) to permit certain types of agritourism and
related uses as ancillary land uses within the A-1, Agricultural zone, as well as adopt
development standards and sign standards for agritourism uses. He reported the applicant,
Two Canyon Farmers Guild, represents multiple property owners and farmers who
predominantly reside or operate citrus groves in the San Timoteo Canyon and Live Oak
Canyon areas of Redlands. The applicant has applied to amend the provisions of Redlands
Municipal Code (RMC) Chapter 18.20 for the A-1, Agricultural District to expand the list
of allowable ancillary and supportive activities to enhance and diversify revenue sources
from existing agricultural land uses. The largest contiguous area of Redlands with A-1
zoning is in San Timoteo Canyon and Live Oak Canyon (south Redlands). On February 27,
2024, the Planning Commission held a public hearing and voted 7 to 0, recommending that
the City Council approve the ordinance.
 
Representing Two Canyon Farmers Guild, Anna Knight explained the group's intent was to
promote the longevity and economic sustainability of farming operations (i.e., economic
development opportunities) without sacrificing or diminishing the existing agricultural uses
of the land. As citrus production in the region has gradually declined over recent decades,
landowners are seeking additional ancillary revenue streams to augment declining crop
income. This proposed code amendment will allow for a variety of related land uses that are
intended to be ancillary and supportive of agriculture activities, without detrimentally
affecting the rural and historic character of the agricultural areas. She introduced another
local farmer, Tony Hicks, who added that fewer restrictions in connection to pumpkin
patches, "glamping", and wineries would be helpful.

As public comment, fifteen speakers, including Dennis Bell, Linda Hamilton, Phil
Courtney, Bob Knight, Ann Van Damme, Kaito Knight, John P Beall, Teresa Mattura, Julie
Estrella, Tammy White, Doug Powell, Hans and Mary Ann Schaepper, Chamber of
Commerce Executive Director, Evan Sanford and Jaimie Fanous addressed the Council to
voice their support of the proposal. Speakers represented a diverse segment of the
population including Redlands property owners (farmers), residents, local business
representatives, members from local school districts, and other interested persons. Overall,
they stressed the value the proposed changes would bring and stated these would benefit not
only the farmers, but bring a revenue boost to the local economy, and would preserve the
rich agricultural heritage of the community.

Four written comments were received from Sherli Leonard representing Redlands
Conservancy and also representing Two Canyons Conservancy, Samiha Hamdi of Fresh
Approach and Jamie Fanous, of Community Alliance with Family Farmers. All letters were
in full support of the proposal. As rebuttal, Anna Knight urged the Council to include four
line items to be classified under the administrative review processes, rather than under the
Conditional Use Permit processes. These items included farm stays, educational farm camp
(no motor vehicles/trailers), retail self-pick onsite by customers, and tours, day classes and
farm experience excursions. With no additional comments, Mayor Tejeda closed the public
hearing.
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Council Members thanked Anna Knight for her informative and passionate presentation and
announced their support of agritourism. They were anxious to make this work for both the
farmers and the City but wanted to make sure clear standards were set. Several questions
were raised, and they asked for clarification regarding the timing to approve the ordinance,
the timing to consider revisions to the ordinance and possible continuation of the hearing to
the May 7 Council meeting, definition of certain terms, such as "glamping", the use of RVs,
permit requirements and cost of permits. During the lengthy discussion, it was agreed to
introduce the ordinance as originally presented and continue to work with the applicant to
evaluate the additional revisions they requested.

 

  On motion of Mayor Eddie Tejeda, seconded by Council Member Denise Davis, the City
Council unanimously introduced, by roll call vote, Ordinance No. 2961, to amend the
Redlands Municipal Code Chapter 18.20 (A-1, Agricultural District) to permit certain types
of agritourism and related uses as ancillary land uses within the A-1, Agricultural zone, as
well as adopt development standards and sign standards for agritourism uses; and determined
that the proposal is exempt from environmental review under the California Environmental
Quality Act in accordance with Section 15061(b)(3) of the CEQA Guidelines. 

  Vote: 5 - 0 Passed

 
NEW BUSINESS

 
Arts and Culture Master Plan Agreement   

 
  Facilities and Community Services Director Crocker reviewed a Professional Services

Agreement with The Cultural Planning Group, LLC for the development of an Arts and
Culture Master Plan for an amount not to exceed $126,000. The Cultural Arts
Commission recommended that the City Council direct staff to procure the services of a
consultant to develop an Arts and Culture Master Plan (Plan), as the Plan is a necessary tool
to ensure that art is promoted and utilized in a cohesive and intentional manner throughout
the community. On December 6, 2022, the City Council directed staff to advertise a request
for proposal for the development of the Plan. As public comment, Dennis Bell said the City
didn't need another plan, and he thought it was a waste of taxpayers' money.

On motion of Council Member Jenna Guzman-Lowery, seconded by Council Member
Denise Davis, the City Council determined, by roll call vote, that approval of a Professional
Services Agreement with The Cultural Planning Group, LLC for the development of an
Arts and Culture Master Plan is exempt from the California Environmental Quality Act
pursuant to Section 15061(b)(3) of the CEQA Guidelines; and approved the Professional
Services Agreement with The Cultural Planning Group, LLC for an amount not to exceed
$126,000.

Vote: 4 - 0 Passed
Mayor Pro Tem Barich was absent during the vote

 

Amending Applied LNG Technologies, LLC Agreement   
 
  Facilities and Community Services Director Crocker explained the need to amend the
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  Facilities and Community Services Director Crocker explained the need to amend the
Agreement with Applied LNG Technologies, LLC to increase the total agreement amount
not to exceed $3,909,879. During the first extended term of this agreement, the City has
experienced an increase in RLNG and CNG sales. This Second Amendment will increase
the agreement amount and provide for the purchase order modification to account for the
increased expense and revenue associated with the additional fuel sales. The estimated
revenue for FY 2023-24 is $851,500, which is a 39% increase over FY 2022-23 totals.

 

  On motion of Council Member Mario Saucedo, seconded by Council Member Jenna
Guzman-Lowery, the City Council unanimously approved, by roll call vote, an additional
expense appropriation in the amount of $136,902; a revenue appropriation in the amount of
$243,000 for the Equipment Maintenance Fund; and approved the Second Amendment to the
Agreement with Applied LNG Technologies, LLC. 

  Vote: 5 - 0 Passed

 
Resolution No. 8559 Master Lease & Purchase Caterpillar Model D8 Track Type Tractor   

 
  Facilities and Community Services Director Crocker detailed Resolution No. 8559

approving a Master Lease and Purchase Agreement with Caterpillar Financial Services Inc.
for the lease and purchase of a replacement Caterpillar Model D8 Track Type Tractor for
$1,363,518.10. The City uses a D8 Dozer at the City landfill on a daily basis and plays a
crucial role in daily landfill operations and has now surpassed its recommended service life
and is no longer in working condition. The dozer is essential to maintain regulatory
compliance, and its replacement is needed immediately to stay in compliance, avoid
unnecessary fines, and incur violations at the California Street Landfill. The purchase price
will be paid over a six-year term with the first (5) five annual payments in the amount of
$272,683.42 and a remaining payment in the sixth year in the amount of $101.00. At the
end of the agreement and upon the last payment, the City will own the vehicle outright.

 

  On motion of Council Member Jenna Guzman-Lowery, seconded by Council Member
Denise Davis, the City Council unanimously approved, by roll call vote, Resolution No.
8559 approving a Master Lease and Purchase Agreement with Caterpillar Financial Services
Inc. for the lease and purchase of a replacement Caterpillar Model D8 Track Type Tractor for
$1,363,518.10. 

  Vote: 5 - 0 Passed

 
Resolution No. 8753 Naming of Park, Baseball Field & Commemorative Plaque in Tract No.
20336

  

 
  Facilities and Community Services Department Director Crocker provided background for

Resolution No. 8573 and the proposal to name the park in Tract No. 20336 in honor of Jerry
Coyazo, name the baseball field within the park in honor of Joe Gonzales, and to place a
commemorative plaque in honor of Patrick J. Meyer on the flag pole at the park. As part of
the development of Tract 20336, now known as the Live Oak neighborhood, MLC
Holdings LLC will build and dedicate to the City of Redlands an 11.8-acre public park with
7 sports fields, parking, public restroom facilities, picnic, and passive open space areas. The
Master Landscape Plan incorporates several features in the park, including: one
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baseball/softball field, six soccer fields, a basketball court, sports field lighting, restrooms,
and multi-use trails. The developer requested the City name the park and the Parks and
Recreation Advisory Commission led the effort in accordance with the park naming
resolution. They received over 150 park name suggestions from the public.

As public comment, Jim Holmes, President and CEO of Redlands Community Hospital,
spoke in honor of Pat Meyer, who was instrumental in bringing many developments to
fruition, including this one. Mr. Holmes spoke for the many others also in attendance, and
he expressed their deep sadness of Mr. Meyer's recent passing, on March 31, 2024. Mayor
Tejeda and Council Member Saucedo praised Mr. Meyer for his efforts to encourage
developers to incorporate parks and trails and sports fields within their developments,
bringing great value to the whole community. Andy Coyazo, on behalf of the Coyazo
family, and Gloria Candelaria, on behalf of her father, Joe Gonzales, said they were
humbled and honored to have the park and baseball field named for their families.

 

  On motion of Mayor Pro Tempore Paul Barich, seconded by Council Member Jenna
Guzman-Lowery, the City Council unanimously approved, by roll call vote, Resolution No.
8573, naming the park in Tract No. 20336 in honor of Jerry Coyazo, naming the baseball
field at the park in honor of Joe Gonzales, and placing a commemorative plaque in honor of
Patrick J. Meyer on the flag pole at the park. 

  Vote: 5 - 0 Passed

 
COUNCIL MEMBER ANNOUNCEMENTS AND ACTIVITIES

 
  Council Member Guzman-Lowery announced the West Valley National Crime Week

Memorial will be held on April 22, 2024 in Rancho Cucamonga. On a personal note, she
was grateful for City staff members and gave special recognition to the Redlands Fire
Department, Station 1 crew, for their incredible response to a family emergency.

Council Member Saucedo expressed his appreciation of Esther Martinez, Redlands
Emergency Operations Specialist, who was honored by Assemblymember James C. Ramos
as one of the 2024 Women of Distinction in Assembly District 45. The annual award honors
women in the district who exemplify leadership, innovation, and service in Assembly
District 45.

 

ADJOURNMENT
           
There being no further action required the meeting adjourned at 8:20 P.M. in honor of Pat J.
Meyer, who passed away on March 31, 2024. Mayor Tejeda called for a moment of silence
and praised him for his dedication and selfless service to the betterment of the community.
He will be greatly missed. The next regular meeting of the City of Redlands City Council
will be held on April 16, 2024.
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City Council Meeting J. 2.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Authorize issuance of a proclamation declaring the week, April
7-13, 2024, as National Library Week (Mayor Tejeda)

MOTION:

I move to authorize issuance of a proclamation declaring the week, April 7-13,
2024, as National Library Week

Attachments
National Library Week 2024 
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City Council Meeting J. 3.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Authorize issuance of a proclamation declaring April 20, 2024, as
Earth Day (Mayor Tejeda)

MOTION:

I move to authorize the issuance of a Proclamation declaring April 20, 2024, as
Earth Day.

Attachments
Proclamation 
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PROCLAMATION 
Earth Day 

A Day of Climate Action in Redlands 

WHEREAS, climate change is no longer a far-off threat- it is already endangering human and 
natural environments around the world; and 

WHEREAS, the United Nations has declared "human activities, principally through the 
emissions of greenhouse gases, have unequivocally caused global warming"; and 

WHEREAS, global warming has the entire world facing extraordinary challenges, such as rising 
temperatures, global health issues, food and water shortages, rising sea levels, and economic 
struggles; and 

WHEREAS, Earth Day is celebrated worldwide to raise awareness, educate us, and inspire us to 
take actions to conserve and heal mother earth; and 

WHEREAS, the City of Redlands is committed to the sustainability of our community; and 

WHEREAS, groups in Redlands are working to assist residents and businesses to achieve greater 
climate resiliency through educational programs, public policy, and grassroots action; and 

WHEREAS, Redlands groups have planned projects on Earth Day to demonstrate to residents 
actions on how to reduce greenhouse gas emissions and become more resilient to the impacts of 
climate change. 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Redlands does 
hereby proclaim April 20, 2024 as Earth Day - A Day of Climate Action in Redlands and 
encourages residents, businesses, and institutions to take initial and ongoing actions to address 
climate change, 

IN WITNESS WHEREOF, we hereunto affix our signatures and Official Seal of the City of 
Redlands on this 16th day of April 2024. 

Eddie Tejeda, Mayor 

Attest: 

Jeanne Donaldson, City Clerk 
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City Council Meeting J. 4.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Authorize issuance of a proclamation declaring April 26, 2024, as
Arbor Day in the City of Redlands (Mayor Tejeda)

MOTION(S):

I move to authorize the issuance of a proclamation declaring April 26, 2024, as
Arbor Day in the City of Redlands.

RECOMMENDATION:

Staff recommends that the City Council authorize issuance of the proclamation
for calendar year 2024 recognizing the celebration of Arbor Day in the City of
Redlands.

DISCUSSION:

The City of Redlands has enjoyed a long-term standing as a Tree City USA. The
award is bestowed annually in recognition of work completed by the City during
the previous calendar year. Tree City USA cities are recognized for their urban
forestry aesthetics, enhanced air quality, positive public image, and heightened
civic pride through urban forestry management.

Each year, the City declares its continued dedication to National Arbor Day by
approving a proclamation recognizing the celebration of this day with the
planting of trees at locations recommended by the Street Tree Committee and
approved by the Facilities and Community Services Department. 

The City Council's approval of the proclamation for the annual celebration of the
National Arbor Day is a prerequisite to the City being recognized by the National
Arbor Day Foundation as a Tree City USA. This year, 2024, will mark the
twenty-ninth year that the National Arbor Day Foundation will bestow the City of
Redlands with the designation of Tree City USA.
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ALTERNATIVES:

The City Council may choose not to approve the proclamation.

STRATEGIC PLAN:

Supports Focus Area D: Land Resource Management

SUBMITTED BY:
Tabitha Crocker, Facililities and Community Services Department Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Janice McConnell, Assistant City Manager
Christopher Boatman, Assistant City Manager

PREPARED BY:
Jocelynn Butters, Senior Administrative Assistant

Fiscal Impact
Fiscal Year: N/A
Revenue Generating: N/A
Appropriation Required Y/N: N/A
Amount: N/A
Budgeted Y/N: N/A
Account No.: N/A
Discussion:

Attachments
Proclamation 
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WHEREAS, in 1872 J. Sterling Morton proposed to the Nebraska Board of Agriculture that a special 
day be set aside for the planting of h·ees; and 

WHEREAS, this holiday, called Arbor Day, was first observed with the planting of more than a million 
trees in Nebraska; and 

WHEREAS, Arbor Day is now observed throughout the nation and the world; and 

WHEREAS, trees can reduce the erosion of our precious topsoil by wind and water, cut heating and 
cooling costs, moderate the temperature, clean the air, produce oxygen and provide habitat 
for wildlife; and 

WHEREAS, trees are a renewable resource giving us paper, wood for our homes, fuel for our fires and 
countless other wood products; and 

WHEREAS, trees in Redlands increase property values, enhance the economic vitality of business 
areas, and beautify our community. Trees, wherever they are planted, are a source of joy 
and spiritual renewal; and 

WHEREAS, the City of Redlands enjoys a rich heritage and dedication to the continued health and 
preservation of the City's urban forest; 

NOW, THEREFORE, BE IT PROCLAIMED, that the City Council of the City of Redlands declares 
April 26th, 2024, as Arbor Day and encourages all residents to support efforts to protect our trees and 
woodlands; and 

BE IT FURTHER RESOLVED, that the City Council of the City of Redlands encourage all residents 
to plant trees to gladden the heart and promote the well-being of this and future generations. 

IN WITNESS WHEREOF, we hereunto affix our signatures and Official Seal of the City of Redlands 
on this 16th day of April, 2024. 

Eddie Tejeda, Mayor 

Attest: 

Jeanne Donaldson, City Clerk 
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City Council Meeting J. 5.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Authorize issuance of a proclamation declaring the month of April
2024 as Arts, Culture, and Creativity Month (Mayor Tejeda and
Council Member Davis)

MOTION:

I move to authorize issuance of a proclamation declaring the month of April 2024
as Arts, Culture, and Creativity Month. 

Attachments
Arts Culture and Creativity Month 2024 

Redlands Regular Meeting of 04-16-2024 23 of 428



Redlands Regular Meeting of 04-16-2024 24 of 428



City Council Meeting J. 6.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Authorize issuance of a proclamation declaring May 2, 2024, as
National Day of Prayer in the City of Redlands (Mayor Tejeda)

MOTION:

I move to authorize issuance of a proclamation declaring May 2, 2024, as
National Day of Prayer in the City of Redlands

Attachments
National Day of Prayer Proclamation-2024 
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City Council Meeting J. 7.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve the sole source purchase order for Temporary Housing
Services on an as-needed basis with SB Express One, LLC for an
amount not to exceed $50,000 (Assistant City Manager Boatman)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:

I move to approve a sole source purchase order for Temporary Housing
Services on an as-needed basis with SB Express One, LLC for an amount not to
exceed $50,000.

RECOMMENDATION:

Staff recommends City Council approve a sole source purchase order for
Temporary Housing Services on an as-needed basis with SB Express One, LLC
for an amount not to exceed $50,000.

DISCUSSION:

In April 2022, the City Council created a Homeless Solutions Division to address
chronic homelessness in the City. The Homeless Solutions Division is
responsible for connecting people experiencing homelessness in the City with
appropriate resources. The Homeless Solutions Division partners with local
nonprofits and government entities to connect homeless people with resources
such as shelter, transitional housing, food assistance, outreach services, mental
health counseling, substance abuse treatment, and more.

SB Express One, LLC (SB Express) operates the Super 8 motel within San
Bernardino County. This facility is used for the purpose of providing emergency
motel rooms for homeless individuals and families ranging in stays from one to
seven nights. SB Express also provides case management services, accepts
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seven nights. SB Express also provides case management services, accepts
pets, and offers a small food pantry for homeless clients from various programs.
These services are unique to SB Express, therefore quotes or bids are not
applicable.

ALTERNATIVES:

City Council may elect not to approve the sole source purchase order and direct
staff accordingly.

STRATEGIC PLAN:

Supports Priority B - Public Health and Safety, Objective 4 - Homelessness

SUBMITTED BY:
Chris Boatman, Assistant City Manager

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director
Dana Abramovitz-Daniel, Procurement Manager

PREPARED BY:
Sandy Munoz, Administrative Assistant II

Fiscal Impact
Fiscal Year: FY 2023-24
Amount: $50,000
Budgeted Y/N: Y
Account No.: 101300.7901.300008
Discussion:
Funding for this purchase order is included in the Homeless Solutions Division
Fund (101300.300008) of the Fiscal Year 2023-24 Budget as approved by City
Council.

Attachments
Sole Source Form 
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City Council Meeting J. 8.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve the First Amendment to the Non-Professional Services
Agreement with J.T. Lewis, doing business as National Garage
Door, for the procurement and installation of fire station folding
doors, to change the door manufacturer to Door Engineering (Fire
Chief Sessler) 

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:
 
I move to approve a First Amendment to the Non-Professional Services
Agreement with J.T. Lewis, Inc.

RECOMMENDATION:

Staff recommended the City Council approve the First Amendment to the
Non-Professional Services Agreement with J.T. Lewis, doing business as
National Garage Door to change the door manufacturer to Door Engineering.

DISCUSSION:

On January 16, 2024, the City Council authorized a contract with J.T. Lewis for
the procurement and installation of folding doors for fire stations 261, 262 and
263. Recently, J.T. Lewis, the contractor, notified staff that the manufacturer
specified in the existing agreement, BATOR, was facing financial difficulties.
Expressing apprehension about BATOR's capability to deliver the customized
doors, J.T. Lewis recommended an alternative brand, Door Engineering,
renowned for its production of four-fold doors. Door Engineering, headquartered
in Minnesota, stands as a huge supplier of such doors to fire stations nationwide.
Switching to Door Engineering would ensure continuity in quality and
functionality, maintaining all safety features and the aesthetic appeal of the
BATOR doors. Furthermore, the contractor J.T. Lewis and manufacturer Door

Redlands Regular Meeting of 04-16-2024 32 of 428



BATOR doors. Furthermore, the contractor J.T. Lewis and manufacturer Door
Engineering, have agreed to honor the price of the original agreement. 

Staff is seeking approval of a first amendment to the existing agreement with
J.T. Lewis to change the four-folding door manufacturer from BATOR to Door
Engineering. All terms and pricing of the existing agreement will remain the
same. 

ALTERNATIVES:

City Council may choose to not approve the first amendment to the existing
agreement with J.T. Lewis and provide alternate direction.

STRATEGIC PLAN:

Priority B - Public Health and Safety

SUBMITTED BY:
Rich Sessler, Fire Chief

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Bruni Reyes, Management Analyst

Fiscal Impact
Fiscal Year: 2023-2024
Revenue Generating: N
Appropriation Required Y/N: N
Discussion:
The total cost of the purchase and installation of bay doors at Fire Stations 261,
262 and 263 is $490,205. This cost is budgeted within the Fire Department
budget. The amendment to the agreement will not affect the pricing or terms of
the contract as it serves only to change the door manufacturer from BATOR
Doors to Door Engineering.  
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Attachments
First Amendment to Agreement with J.T. Lewis 
Executed Agreement with J.T. Lewis 
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FIRST AMENDMENT TO AGREEMENT TO PERFORM NON-PROFESSIONAL 

SERVICES FOR IMPROVEMENT TO PUBLIC BUILDINGS AND GROUNDS 

 

This first amendment (“First Amendment”) to the agreement for the provision of 

Installation of Fire Station overhead rollup doors (“Agreement”), dated January 16, 2024 by and 

between the City of Redlands, a municipal corporation and a general law city (“City”), and J.T. 

Lewis, Inc. dba National Garage Door (“Contractor”), is made and entered into this 16th  day of 

April, 2024. 

 

RECITALS 

 

WHEREAS, it is the desire of the City and Contractor to amend their existing Agreement, 

specifically to amend the Scope of Services change the bay doors manufacturer and specifications, 

and consquently amend the Price Sheet to reflect the type of bay doors that will be installed at Fire 

Station 261, 262, and 263. 

 

NOW, THEREFORE, for good and valuable consideration in the receipt of which is hereby 

acknowledged City and Consultant agree as follows: 

 

AGREEMENT 

 

Section 1. Exhibit “A” of the Agreement, entitled “Scope of Services,” is hereby amended 

and attached hereto and incorporated herein by reference. 

 

Section 2. Exhibit “C” of the Agreement, entitled “Price Sheet,” is hereby amended and 

attached hereto and incorporated herein by reference. 

 

Section 3. All other provisions of the Agreement shall remain unchanged by this First 

Amendment and in effect. 

 

 

IN WITNESS WHEREOF, the parties have executed this First Amendment, to be effective 

as of April 16, 2024. 

 

 

CITY OF REDLANDS      

 

 

________________________________   By: ________________________________ 

Eddie Tejeda, Mayor  Kevin Lewis, Vice President 

 

 

ATTEST: 

 

 

__________________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT “A” 

 

SCOPE OF SERVICES 

 

 

 

- Furnish and install three (3) – 12’ X 12’ Door Engineering Four-Fold FF300 Folding 

Doors, RAL Paint Finish, Exterior Mount, 115 Volt, Single Phase, Light Curtian on inside 

of door, Electric Edge, Timer to Close, Fully Glazed Door with 1’ Insulated Tempered 

Glass, Remote Control and Receiver per Door, Long Range Antenna, IS40 Presence 

Sensor, Exterior Saw Cut Loop and Detector at Fire Station 261. 

 

- Furnish and install two (2) 11 x 10-9 Door Engineering Four -Fold FF300 Folding Doors, 

RAL Paint Finish, Exterior Mount, 115 Volt, single Phase, Light Curtain on Inside of 

Door, Electric Edgew, Timer to Close, Fully Glazed Door with 1” Insulated Temepered 

Glass, Remote Control and Receiver per Door, Long Range Anenna, IS40 Presence 

Sensor, Exterior Saw Cut Loop and Detector at Fire Station 262. 

 

- Furnish and install two (2) 11 x 10-9 Door Engineering Four-Fold FF300 Folding Doors, 

RAL Paint Finish, Exterior Mount, 115 Volt, Single Phase, Light Curtain on Inside of 

Door, Electric Edge, Timer to Close, Fully Glazed Door with 1” Insulated Tempered 

Glass, Remote Control and Receiver per Door, Long Range Antenna, IS40 Presence 

sensor, Exterior Saw Cut Loop and Detector at Fie Station 263. 

 

- Demolition and Disposal of seven (7) Sectional Doors. 

 

- Electrical Wiring, Conduit and Hookup of seven (7) Doors. 
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EXHIBIT “C” 

 

PRICE SHEET 

 

 

Supply and Installation of 12x12 Door 

Engineering Four-Fold FF300 Folding Doors at 

Fire Station 261 

$163,875.00  

Electrical Work $15,000.00  

Supply and Installation of 11-6x10-9 Door 

Engineering Four-Fold FF300 Folding Doors at 

Fire Station 262 

$144,665 

Electrical Work $15,000 

Supply and Installation of 11-6x14 Door 

Engineering Four-Fold FF300 Folding Doors at 

Fire Station 263  

$136,665 

Electrical Work $15,000 

TOTAL $490,205.00  

 

Redlands Regular Meeting of 04-16-2024 37 of 428



AGREEMENT T PERFORM NON- PROFESSIONALSSIO.NAL SERVICES. 
FOR IMPROVEMENT TO PUBLIC BUILDINGS AND OR U.NIDS

This agreement for" the. provision of the installation of fire station oyerhetd trollop doorsAgreement") is Made and enter d. In this moth day ot' Ja uany, 2024 (" Effective late") by and
bet aern the City of I . edlauds, a municipal corporation (" City")' and JT Lewis, Isla., 6 California
corporation dba National Craarage Door (" Contractor"). C' ity and Contractor are soinetinres
individually referred to herein. ra.s. a " Patty" arid,, together, as the'' Part1es.' Irr eensidierttion 'or the
mutual promises eonttairie:d herein, City and rConraotor a,gree:ra 1"dlidwws

ARTICT.,E l — ENGAGEMENT OF CONTRACTOR

Li City hereby enngag Contractor to perform installatien ofMire station overhead r011aap
doors Services for c"( the l' iSer°viecns`) The ,Services that Contractor shall perform are
more particularly described in F :hibit "A,". titled ;"Scope of Services," Which is attached
hereto and incorporated ptr rehi by reference, 

11 The Services sludl be perforined by 'Contractor rlr aprOfessional i Wanner, and Contractor
represents that it has the skill and the professional -expertise necessary to provide the
Services to City al a level of competency presently maintained by other practicing
professional Contractors in the industry providing like and similar types of Services. 

ARTICLE R.ESPONSIB1LIr1E'l CJit. CONTRACTOR

I Contractor stall comply with all appp.lica'ble federal., state, and local llpwvs , iiad regulations
in ilia performances of the ServT:ces. iancluding, bilt not limited, to ail 1ppliviblle Labor.. 
Code and prevailing wage laws and lion -discrimination laws, including :the American
with Disabilities Act. Pursuant to Labor Code secticeam 1773. 2., copies of the pprcvailiTng
rates of per diem wages ,as determined by the:;DireetOr of the California Department oI' 
Industrial Relations for each crag., -classification 'Or type Of worker needed to tmdertake
the Services are on Idle at ity' s Municipal Utilities and Engineering Department, located
at the Civic Center, :35 Cajon Street, Suite 15A (( Vial ling.. P.0, Bib' 3005). Redlands,: 
California 92373. 

2, Contractor acknowledges that ifit violates: the Labor Code provisions relating to
proVailing macs that City may ettforee .such previsions by withholding payments to
Contractor or its subcontractors pursuant to Labor Coda sraction 1771. 6. 

2, 3 If Contractor executes an ,agreement with a subcontractor to perform any portion of the
Services, Contractor shall comply with :Labor Code sections177 atad 1777. 7, and shalll. prov
ide the snbeontraactor with copies of the ptovisiorna or Labor: Code .sections 1771, 177.
5. 1776, 1777. 5, I8 [ 3 and 181 . Contractor acknowledges that the statutory provisions
establishing penalties :for fail to comply^ with state wage end hour lam and to
pay prevailing wages may be ernfcaeced by City pursuant to. Labor Conde sections 1775 and
1813. 2.

4 Ccmt; i'atctor: and its suhcontrtrctors' shall .comply with the provisionsof Labor Code seclio:n1776
regarding payroll ro tads nr.a nntonanroe, cel;tifications, retention Amid inspection. r.

crtam; rconcrrwrrI, rwI , Inc rrhrr' Nation! (imp!. T.)n r 1grexmea1 FY23.:0003. dnex-nos
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Contractor acrknowler es that eight ( ll); tacaurs. constitutes a legal dtiy+'s pursuant to
Laborr~ Codo section',1810.. 

2.6 Corot etor shall ccrrrnply with the provisions of Labor Cede : section 1777. 5 as . t; 
Epp rent iceships, and Labor Code ,sections 177i, 1775, 177 : 1777„ 5,; 1813 and 1815. 

7 Pursuant to . fk blic.:Contract Code scctien 7105(h), Contractor offers and agrees to

assign tb City all rights, title and interest in and to.all 'causes of action it may have under
seal 4 ,or•Ihe lai. ton Act 05 LI S,;C, section 1) or under- the l*r;:artwrigfu Act ( Chapter

coarrrrrencing with section 16700) of Part 2 ot''. Division 7 of the Business and
I' rofessions Coda), rarisi» froon f : urclruses of a ods, goods or materials 'pursuant: to this
Agreement. 

MITT(' E 3 - I L PO 1St"B1'Ll t` I ES :Oh' cl'l Y

3. 1 City shall make available tt Cnc titract e iraf r-niaation' n its posse ; em that may _ arssist: 
Contractor in -performing the Ser•VIces, 

3, 2 City designates Rich Sesser, Fine Chief, as ity' s representative with respect to
performance of the Services, and such person shall have the authority tca transmit: 
instructions receive information, Int'er p̀ret, and define City' s Policies and decisions with
respect to perfOrnra„narjc of lire Services, 

AIMS LEA 0' I 1 CDI I' 1 a's1cC OFERV1 S

4. 1 Contractor shall perform and Qompllete the Serviccs in a' pror'in.pt and diligent manner in
4ieoordsrree with the schedule sit forthr in Exhibit " A,°" which is attached bereto aMad
incorporated herein by reference. The Services shall continence as of the ElTective Date
ref` this Agreement. 

4.. Contractor shall complete the Serviecs hAtone . 30. 2— , unless the Se' vires art cariier termiaoated
as permitted herein. 4.

3 Contractor shall famish ar, aabarr and material bond in the font)) attached hereto as Exhibit i3," 
which is attached hereto and incorporate(' herein by relerance, in an amount equal to ono

hundred percent (100%) of the : total compensation tobe paid to Contractor paorsuaant to this
Agreement, IT1CL1u`—

tlAYf' N'IF. NTSTO. CONTRACTOR5,

1 Total compensation . ror Contrarctor's performance Ofthe-Services ,shall be in the amount of
pour' Hundred Nincoty "I'lrcarsancI Two Five.: Dollars ($ 490, 2o5 oo), City shall p€
ay : Contractor in accordance With Exhibit "C" titled ", Pricc Sheet," which is attached hereto',
and incorporated hereinby reference, 1714nrnM;

reemt, nrs .0ba Corms 1.1rASr etliVrl16r' 'i. GIKrfl
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5.' 2 Any notice or other comm [ cation required,. or Which mviy be given, ptntuKant to this. 
Agreement,; shall be in writing. Any such nuts e.shall be deemed delivered ( i) on: the date
ct delivery iir. perscna ( li) :( 5) r days after deposit In first class. registered mail, with
return receipt requested; ( iii) On the actual delivery date if deposited with an overnight
courier; or ( iv) on thy: dale sent by facsimile or eleetronticmail transnaisslon ( including I'DF), if confirmed with a copy scan contempor nerwsly by nisi class, aeriffie( 1, registered
or express mail; in each , case properly posted and fully prepaid to the appropriate
Idra; ss;s t̂ foath bel w, car , such . dther address. as rr Party ^ may provide notice iraIlletOrda1100
With ;tltis ste it aa» CITY

City

Cleric. City
or Red lauds Crkion

Street Box

3.00,5)(inarilirng) Ret;
Ilands, C 92373 Wolfe

Idscneityo.. FredIa.rnds.card 909)
798, 7531 CONTRACTOR

Kevin

Le uis, V' Iee PrM: siick ntI"
l" lei is, `diha:. dls' u :I*1ati rrrralC;carrr, c i3c cnr 31$
5 ritzagerald Reed. R11110.
140.'.Co.t 'Icw n., CA 5'7412 kevin
natiera gaga ,etltarar. cuaa7 91!
S) 6 8¢ 4554 ARTICLE .:— 

INSURANCE CrAND INDEMNIFICATION6,

1 The fel' Iowitr:;ginsurance ' coverage atgerequired by tilis green ent shill be m lintainedb. Con
ract ar ro duPation of its perrornmin0 rar tkc sr rvices, ;C' carttrral for shall not perf`
orrnany Services unll s and until the re.gtlil insuranc, e.listed below is obtained by Contractor. 
Cdautnacter shall provide. C.iw with certificates of insuranceand endorsements evidencing
r7cingsuch insuraance 1prior to commencement of the gerv, iees., insurance policies shall
include a ;provision prohibiting, cancellationor modification of the policy except upon
thirty" (3,0) days prior written loom e to City, A, 

Workers' ', c,,rnpensatian and Ernpla yer's Li: ahi.Iity 'insurance in the amount that meets stt
tutoryw regniirernenls insuraarne c;arrrier acceptable toCity, or rr rtii tation to City
that Contractor is ~rill - insured or exempt from the worker& compeltsatio: ttlaws of
the Strati, or California, contreetc-hill execute pnd prcvlde City with`; Exhibit"D." titled "'
Werkers' Conapen uti an Insurance C'ertificat:iorn,'° whk his attached hereto and Iwo:

olterateclherein by t;fais. refer nee,.:prior to performance ; of theServices 13, 

Comprehensive General Liability insurance with carriers gceeptable try- City : in the minimum
amotarat of One Million Dollars, (($1, 00O, Ct00) goer oecurr, n e mici Two Knelt
l" ollaars SE. P0i,000, l..aaggregate, for pull a li il ilityr, pi apr rtyw damage and petsuoUP
injuey Is required. City s1tnl be named as an aadditionaI insured and such itisrrr
roc Shall be printtery and non- r;cwntri narlint; to any iragniran eae orself- iaasaar, tanra nraintainec by City, 
C. I :ushtess

Auto Liability coverage, with nairditturn limits of One Million: Dollars 1,,000, 000) 
per occurrence,. combined s1r. Jd Aiirnit bodily injury+ liability aanel. property , d4naage liability, 

This coverage . erati' actor owned veit:les t.ticinnk preemhJ

oteclr Loviw. W. iaba plate thim floit Agromenk F'Y2.1,- 
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used in connection with Contractoar5s proVisionoltherServiceS, hired and non -owned
veltioles, and employee noat. r +, wnerai ip iaehiicles. City Shall be named as tin additional
insured and such insurance shall he prmaary; tarad non- eontributing to any int tarance,or
salf=ifsnarn,ncax maintained bytity. 

6. 2 Contrnctorsltall defend, itltlennnl P, nttd' 11o1d harmless City andl its elected and appointed
officials, employees,. anad n,gents'`fibril and against any and all claims, losses or l'tanhiiityr, 
including atttarncys' fees, arising froth b jttry or death. to persons or damage to prcpetty
occasioned by any rteglig,ent aet or cnaisSk n ' the i1lru hnise a:rtduct ai , contractor, 
or its officers, employees:and.agent s ina pertoim i ig the ' erV k. s. 

RTECL ; 7.— COIN; ICTS F' 114' illiRE T

7. 1 ! Contractor covenants and represents: than it does not hot any Inv, e tattcntt on- interest it
any teal property that may be tlaa> subject of' this Agreement rir any other source of
income, interest in real property or investm+ nt. that would be affected in any manner or
degree l, y the performance of C ntraaetor' s• Services. 'Contractor further covenants and
represents that in the performance. of its duties hereunder; no person haying anyfl such. 
interest shall perform any:Services under this ,Ag'reetnent, 

7,2 Contractor- agrees it is net ra designated employee the meaning of the PileaL Reform
Act because Contractor! A. 

Does, not make it governmentaldeeision whether to: i). 

approve ar atct, male, or regulation, or arlrapt or ea Rorie ti (: ty' ii) 
isstaa , deny, suspend ow 'revoke • tiny City permit, license, npppieatat'' ra, certl

akatata approval,. rder or similar authorizationor entitfenaent ifi) 
eath0314e Citytr, enia r:into, modify or renew eontraaa t; iv) 
granatt City approval to a r;'ontract . thntr cpuara ray Ciy° aporoyaai and towhich City ,is

at party,. or to the specif ciyiians IbrSuch.a eoatt. rt ctv) grant
city 0pproyal to.aa pliarir dr^ sigtr, report, study or similar item; vì) 
adopt, or , gr aitt wily aap provata 6f',` jxt 11cies, standards or guidelines for City oC ftar

aany satidfieision thereof, Does attar ;

true in as straff: capacit; y with City and in that ca+ ptieity, participate in making. n
gnverrnnnentnl decisionrotherwise perform' the .same or substantially the sitnie
dudes kw tatty Am would otherwise be performed by an individual holding a
position specified anCi ',s Conflict, or Interest Code under Goverment Cody, section
87302. 7.3

in rite cveatit Ciiy' dote rmInes dirt Contractor for rnr.ast disclose its financial interests Con aratet+,
arshall eoataplete ; rind trite a Pair Political ' p raavitues Commission Fortin '760 Statement of
Eeonomiri interests; With the (2ity tet t"s office pursuant to the written instructions provided
bythe City Clerk, 4r".

croe'
LAgrrcrr cnimrCn.ev+ati.: rtac_ IbaNaIk iMl tqp, . ar.¢ ancart PY23. 
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A,I~ I' D l. l GENERAL CONSIDERATIONS

8. 1 In the event any . action is c rxum.riced to enforce or intepre't any of the terms or
rrondrtions ol' this Agreementth prevailing Party shall, ion addition to any casts and outer
relief, be entitled to the recovery of its ;reasonable attorneys' kerns, including f s for .the
use of irt,.house counsel by a Party. 

8. 2 Contractor shall rnot nassi n any of the Servlees, ex ep:t with the prior written approval of
City and in strict compliance: with the terms trnd conditionns of this. Agreement, Any
assignment or attempted assignment without such prior written consent may, in the stab
discretion [of City, results in City ;s immediate torrinat ttrn Qf t'his -Agreemeaat, 

8, 3 Comtraritor i.s: for ali parrposes r.mder this. Agreei 7ertt:anr independent' eontraotor and shall
peroorn tlnc; derwis .as.,[an iitrle; etpdetd:R.; r rnttdr, tror Neither ,City nor any of its agents: 
shall lhave control over the ecmdiict of Contractor or Contractors einplvyeeS, except as
hereitt,.sot forth. Contractor shall supply. eee,ssn.r° tnols grid 'rTnaat-Lirttent&ll[ ies r aaire l. 
to perform the; Services, Assigned personnel et.Tipioyed by cr ittraaetor: tare Or its a oount. 
onlyd,: aand irn nto event steal l Ceuntraotor or persoanriel reironed by it be. deemed to havebeen dnnixployntl
by City Or ur.ngagodIs Cuy Fear the aetio. rratof, nor on ehafof City,',Contractor Shall
inaye min authority, express or tm; plied, to act on behalf of City lit -any capaeityr whilSoeVer, 
s am agent, nor Shall ' Contractor : hayeatn;yatartlnnrity, express or itntplr" ed, to bind
City .to ,any obligation. This

Agreement tarty be terminated by City, in its sole. disoretion, by prov; idiflrnot less than
five (5) 'dayfs prior written notrec at„o. olitractor rapCity`, intent to terminate, If this Agreement

is terminated by City, an adjustment to Contractor'seo pensatlon . sill be made. '
but (i) no amount shall be allowed '' hr atrtieipated profit pr, unperionned ' Serwvices, and' '(
1)D any payment due C'rrntrtavtor at the tittle ed ternninntion may be at -Oustedto the extent
ofany additional eest to .City otreasione 1fr any default by Contractor. Upon receipt of
ato rnntittrat; iom nonce, Contractor shall immediately discontinue its provision of the Services
fend. within ive (5) days of tine date of tho terrttination notice, deliver or otherwise make
available to City, copies ( in both hard' copy and .ele trorniei=. fernt, where applicable) ,of
project rdlmed data, design ealenlations,, drawings,. specit"reallorns, reports, estimates, -summaries
and su Itother itntoornnitiOn and materials, as Ituly have _ been acetnTtttrlatetl my
Contraetor; in ;perfoorunning the erviees..Conlraetor shall be compensated rainnn .
pro -ratan basis. lbr Services convicted upto thedate of termination. 8.5

Contractor : shall maintain books, lodgerS. irrVi+teS, ..tteionats and other records ai l documents evi' deneing

Bost arid expenses related to the Serviets for a period of three ( 3) years, or for
any longer period rrerpnnired by Iaivw, frgm thedate of final payment to Contractor ptrr• stiannt to
this .Agreement, Sueh books. shall beavrailable- at reasonable sonable. times for examination byCity at
the office' ot C̀ntractnr; 6 'This Agreennent, including! t1rn E

hibrts incorporated herein City reference, ropn' ese+its the. entire agreement and understaandinng , between the
parties as to the matters en; antaine i hereiun, and' arty prior ncfotiaCirons, written
prOp orals or Verbal agreements. relating tosr.reh nnnattors are Superseded by this Agreernent, 
EXcept as otherwise provided for herein, any 45I;vu 110. Agreem rttiVT

I.
d" ua rnc. baNprr Sal Gated r" Cttxpr, 11 m mclt EY23. t10O2 cla it . n
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amendment to this Agreement shall be in writing, approved by City and signed by Cityand Contractor. 

8. 7 This Agreement shall be governed by and construed in accordance with the laws of the
State of California, without regard to its conflicts of laws provisions, The Parties agree
that all actions or proceedings arising in connection with this Agreement shall be tried
and litigated only in the state courts located in San Bernardino County, California, and
the federal courts located in Riverside County, California. 

8. 8 If one or more of the sentences; clauses, paragraphs car sections contained in this
Agreement is declared invalid. void or tutenforceable by a court of competent
jurisdiction, the same shall be deemed severable from the remainder of This Agreement
and shall not affect, impair or invalidate the remaining sentences, clauses- paragraphs or
sections contained herein, unless to do so would deprive a Party of a material benefit of
its bargain under this Agreement. 

IN WITNESS WHEREOF, duly authorized representatives of City and Contractor have
signed in confirmation of this Agreement. 

CITY Or R

ddie TTjeda, Mayo

ATTEST: 

to Donaldson, City Clerk

JT LEWIS, INC. 

DI3A NA 1̀IONAI. GARAGE DOOR

13v: 2 
Kevin l.e vis, Vice President

6

I:' cmo,Aurcements\IF r. a+cif Inc. dba National Garage Ono Agrant-lent FY23- O803. dikN. m•. 
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ScOPE:,OF:SPRVIcliS

Furnish and install three (1) 12'' x 12' BATOK fonr. fold ,AFF158 foldingi.doors, powder
coat liniSh, eXterior Mount, 115: YOlt, Single Hire Light cwiain on inside of .400r, 
eleetric edge, timer to close, fulUy glazed door with 1" insulted tempered glass, remote
control and reeeiver per door, long range .antenna, 184,0 Presence sensor,• exterior saw cut
loop:and detector at :rireStation 26

Furnish add *install two (2) — 11x " BATOR: four-fhld A PPI 5$ folding doors, powder
coat flish, exterior omu, 1 15 Volt. Single Phase, Light ,eurtain.on inside of door, 
electrie dge, timer to ,close, hilly glazed door With .1." nsulted temperod.glass„ remote ,
control.and receiver per door, long range iintenna„IS40 :Presence: sensor, ,exterior saw
cut loop and detector at Fire Station .262 Furnish

rind install two (2)-11 -( 5" x 14' BATOR four -fold A FF158 Iblding doors, powder coat
finish, exterior mount, 1 15 VOlt, : Single Phase, Light ,eurtain on inside, of ,door, electric
edge, tinier to flatly glazed door with1" insulted tempered glass, remote contro1and
receiver per door, long :range antenna, 1S40 Presence sensor, exterior saw cut loop
and detector at Fire Station 203 DeMolition

and disposalof 7 sectional doors Electrical

wiring,eonduit, and hookup of three ()) Ifbqr. lbid.doM 7

rn
rnrgI lAvirit dtdiilnido. biti firirap Dcior:414,ii•oornvni FY23,0003AiwKrim, 
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EXHIBIT'° B" 

LABOR AND MATERLAL BOND

Whereas. the City of Redlands, State of California. and JT Lewis, Inc, dha National Garage Door
hereinafter designated as " Principal") have entered into an agreement ( the " Agreement") whereby Principal

agrees to furnish and install fire station overhead rollup doors ( the " Work"), which said agreement, dated„ 

January 16, 2024, and titled as " Agreement to Perform Non -Professional Services for Improvement to Public
Builds and Grounds" is hereby referred to and made a part hereof; and

Whereas, under the terms of the Agreement. Principal is required before commencing the performance
of the Work, to file a goad and sufficient Labor and Material bond with the City of Redlands to secure the
claims to which referencec is made in Title 3 ( commencing with Section 9550) of Part 6 of Division 4 of the
Civil Code ofthe State of California. 

Now, therefore, said Principal and ttte undersigned as corporate surety', are led firmly bound unto the
City and all contractors, subcontractors, laborers, material men and other persons employed in the performance
of the Agreement and referred to in the albresaid Code of Civil Procedure in the sum of Four l lundred Ninety
I housand Two Hundred Five Dollars ($490, 205. 00). for materials fitrrtished or labor thereon of any kind, or
for amounts due wider the Unemployment Insurance Act with respect to such work or labor. that said surety
will pay the same in an amount nut exceeding the amount hereit above set forth, and also in case suit is brought
upon this bond, will pay. in addition to the face amount thereof. costs and reasonable expenses and fees, 
including reasonable attorneys' fees, incurred by the City in successfully enforcing such obligation, to be
awarded and fixed by the court, and to he taxed as costs and to be included in the judgment therein rendered. 

It is hereby expressly stipulated and agreed that this bond shall insure to the benefit of any and all
persons, companies and corporations entitled to file Claims under Title 3 ( commencing with Section 9550) of
Part fi of Division 4 of the Civil Code, so as to dive tt right of action to them or their Assigns in any suit brought
upon this bond. 

Should the condition of this hond be fully performed, then this obligation shall become null and void, 
otherwise it shall be and remain in full force and effect. 

The surety hereby stipulates and agrees that no change, extension uftime, alteration, or addition to the
erns of the Agreement or the specifications acvompanyinc the same shall in any manner affect its obligations
on this bond, and it does hereby waive notice of any sut:h change. extension of liaise., alteration. or addition. 

In witness whcreoC this instrument has been duly executed by the Principal and surety above llama
on s20

SEAL)! ! 

t0t3 (

SEAL) 

fi  GF #' G- 

Contractor ( Surety) 
BY: 

Signature) t Si gnattrrc ) 

AddrS.: 

Seal and Notarial Acknowledgment of Tel, phon it

Surety) 

8

t.,eosii'.Agreerents,JT Lewis. Inc. dtv haiioarl Garage Door Agreement Irir: 3. O ) 3. clocx• ius
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PRICE $FLEET

Supply and Installation or 1, 21,412 BATOR

NP8- 2 2 0.141211

163, 75, 00F'òur-Fold ppors. t .Fire Station 261
Eleetricni Work

Supply and Installattorrof 1 t-6x.14 BATOR
Four..Fold Doors, at Fire :Station 262

LE 1 eetir leal 'Work

SOpply_and Into llation of I1- 6x14 BATOR, 
Four -Fold .Doors at Fire Station:263

Bleetrical Woik, 

TOTAL

9
11.' wintMoteolaciiI9a. 1. 4p.vis, ' Ntuni1 (Immo r r Iltj1IP 2241001driv4. inc

15, 000.00

4 44,665

15, 000

136,665

15, 000
410, 205.100_ 
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EXFllBiT "D

WORKERS' :COMPENSATION INSURANCE CERTIFICATION

Every enmloyer, except the State, shall secure the payment of compensation in one or more of
the roflowins ways: 

il) By being- insured against liability 10 pay corn pensrition by one or more insurers
duly •authorized to write compensation insurance in thiS Slate, 

b) ' By securing from the Direct or. of Industrial.. Relat ions, a certificate of consent to
Seir- irtSUrel, either as• an individual enn) loyer, or as one emiployer in a group of
employerS, which m ay be ,ai leen LLLI fuiii sh i a proof sat is fac tory to th e D ireet or
of Industrial Relations to soff'.insure and to pay any compensation that
may become due to .Ids or her employees, 

VECK. 

1 airy aware of the proviskers of :Section ,37(1) 0.: of the Labor :Code which requires -every
eiArilOyer to blp inured agairkgt: liability For Workers' ' Conipensation Or to linWertake

stt ra iic n ZICCOrthinCe • 'Withthe: provisions- of tliat (de,', Od will ortiply with .,I0C1), provision • before
commencing the performattee.of he work ' and tietiVitieS .f.ertrrrit'odor permitted under Wis. Agreement, (
Labor Code •,§1861)„ 1:

affi tin •that. at a 11 iimes_ in perform ttg.the Work, andactivities required ori.rmitied uhdef • this AgrOintnt, 
hallnot amploy, inny person in any. manner ... Web .thatLbet:Orne...sitbjectio. the voiXpeg:: coMpensation
laws ofCalifornist : HoweVer, at any 11irrie,: if T etripley any person snob. that I.:

become: subject to the workers' ' Conilansatien la.V4 ofcidifernia,„ imfriediatelyJ shall provide the
City. with =a certilicrite . of ', conSent= to .selNairsurti,,,, :ora :Certillcation of workers' corrtpettsal ion
rtam* 40,, I certify

kinder penalty or perjury under the 1141,y.: of the State of California that the intbrmat ojl BAC1 representations
made in-this.centificate are true and eorrept. JI LEI,,

ArIS, DRAN

AT IONAI, GARAGE DOOR By: Kevin

Lewis
Vice, President 101.',

enlo'..
ewrecutentAnr Jfie. danlirrokal 0AI-op poor Agrarttelii lot",211.ait: 11doem. im
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City Council Meeting J. 9.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Adopt Ordinance No. 2961, to amend Redlands Municipal Code
Chapter 18.20 (A-1, Agricultural District) to permit certain types of
agritourism and related uses as ancillary land uses within the A-1,
Agricultural zone, as well as adopt development standards and sign
standards for agritourism uses (Development Services Director
Desatnik)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:

I move to adopt Ordinance No. 2961.

RECOMMENDATION:

It is recommended the City Council consider adoption of Ordinance No. 2961, to
amend Redlands Municipal Code Chapter 18.20 (A-1, Agricultural District) to
permit certain types of agritourism and related uses as ancillary land uses within
the A-1, Agricultural zone, as well as adopt development standards and sign
standards for agritourism uses.

DISCUSSION:

The proposed ordinance and staff report prepared for the introduction of this
ordinance are available in the City Clerk's office.

ALTERNATIVES:

The City Council may continue this matter in order to allow additional time to
review Ordinance No. 2961.
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STRATEGIC PLAN:

Not Applicable

SUBMITTED BY:
Jeanne Donaldson, City Clerk

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Janice McConnell, Assistant City Manager

PREPARED BY:
Jeanne Donaldson, City Clerk

Fiscal Impact
Discussion:
Codification:  $22/per page affected by the change
Legal Publication:  $285

Attachments
Ordinance No. 2961 Agritourism 
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ORDINANCE NO. 2961 
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF REDLANDS 
AMENDING TITLE 18 (ZONING REGULATIONS) OF THE REDLANDS 
MUNICIPAL CODE TO PERMIT AGRICULTURAL TOURISM AND 
RELATED LAND USES, AND ADOPTING NEW ZONING REGULATIONS 
AND DEVELOPMENT STANDARDS FOR AGRITOURISM AND RELATED 
USES IN THE A-1, AGRICULTURAL ZONE. 

 
WHEREAS, Two Canyons Farmers Guild (“Applicant”), has submitted an 

application for Ordinance Text Amendment No. 366 to amend RMC Title 18 (Zoning 
Regulations), Chapter 18.20, to permit agricultural tourism and related ancillary land uses 
as permitted or conditionally permitted uses within the A-1, Agricultural District; and, 
 

WHEREAS, on February 27, 2024, the Planning Commission held a public hearing 
and considered the staff report, oral report, the testimony and written evidence submitted 
by City staff; and, 

 
WHEREAS, on February 27, 2024, the Planning Commission held a public hearing 

and considered the testimony and written evidence submitted by the Applicant and the 
general public; and, 

 
WHEREAS, on February 27, 2024, the Planning Commission unanimously 

recommended that the City Council approve Ordinance Text Amendment No. 366; and, 
 
WHEREAS, on or about March 22, 2024, the City Clerk gave notice by publication 

in a newspaper of general circulation of the holding of a public hearing at which Ordinance 
No. 2961 would be considered by City Council; and 

 
WHEREAS, on April 2, 2024, the City Council held a public hearing and considered 

the staff report, oral report, the testimony and written evidence submitted by City staff, the 
Applicant, and the public; and, 
 

WHEREAS, adoption of the proposed ordinance qualifies for exemption from 
environmental review under the California Environmental Quality Act (CEQA) in 
accordance with CEQA Guidelines Section 15061(b)(3); and, 

 
WHEREAS, after closing the public hearing and deliberating upon the matter, the 

City Council finds that the proposed amendment to Title 18 (Zoning Regulations) of the 
Redlands Municipal Code will be consistent with the public health, safety, and general 
welfare; and,  

 
WHEREAS, Action 4-A.40 in the 2035 General Plan states, “Permit commercial 

functions related to agricultural uses to encourage the sustainability of farming in 
Redlands and the Planning Area. Such functions can include: roadside stands, packing 
and processing operations, agri-tourism events, and bed-and-breakfast inns. Amend the 
Zoning Ordinance to permit such uses.” 
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NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF REDLANDS DOES 
ORDAIN AS FOLLOWS: 

 
SECTION 1. General Plan Consistency.  The proposed Ordinance Text 

Amendment is consistent with the City of Redlands General Plan 2035, including Principle 
4-P.23, Action 4-A.37, and Action 4-A.40.  

 
SECTION 2.  Approval of Ordinance Text Amendment No. 366 to RMC Section 

18.20.030. The proposed amendment to Title 18 of the Redlands Municipal Code, 
Chapter 18.20 (A-1 Agricultural District), Section 18.20.030, entitled “Permitted Uses,” is 
hereby amended to read as follows: 

 
“Principal permitted uses in the A-1 zone include: 

 

A. Accessory public parking areas which serve existing public facilities such as parks, 

trails or linear parks, or similar public uses, pursuant to the review procedures set 

forth in section 18.12.190 of this title for lots containing ten thousand (10,000) square 

feet or less or twenty (20) spaces or fewer. In this instance, "accessory" shall mean 

that the parking area is accessory to the existing land use of either park, trail or linear 

park, or similar public use. 

 

B. Apiaries, provided that no hives or boxes housing bees are kept closer than three 

hundred feet (300') from any dwelling other than that occupied by the owner of the 

apiary. 

 

C. Farms or ranches for the grazing, breeding or raising of not more than two (2) horses, 

cattle, pigs, goats or sheep per acre. Except for the keeping of up to three (3) horses, 

as provided for in sections 18.44.020 through 18.44.050 of this title of the R-1 zone, 

no animal(s) shall be housed or corralled closer than five hundred feet (500') from 

any existing residence in the R-1, R-1-D, R-2, R-2-2000 or R-3 zone, or one hundred 

feet (100') from any property line. 

D.  Farms or ranches with non-commercial or incidental keeping of poultry. No more 

than one hundred (100) chickens or poultry for each contiguous one acre of lot area; 

provided, however, that such fowl are housed or corralled at least five hundred feet 

(500') from any residential zone, church, school, park or hospital, or one hundred feet 

(100') from any property line. 

E.   Horse boarding. 

F.   Orchards, groves, nurseries, the raising of field crops, tree crops, berry crops, bush  

      crops, truck gardening and commercial flower growing. 

G.  Single-family residences; provided, however, that there shall be not more than two (2)  

      dwellings on each parcel of five (5) acres or more. Where parcels of land are already  

      subdivided into parcels less than five (5) acres in area, there shall be permitted one  

      dwelling for each lot, provided the lot contains dimensions and an area equivalent to  

      the closest single-family residential zone. 

H.  The sale of fruit, vegetables, produce, flowers, eggs/meats, and other similar products  

      grown on the property; provided, however, that roadside stands located on private  
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      property used for such sales shall not exceed one thousand two  

      hundred (1,200) square feet. Roadside or other interior stands shall include  

      architectural treatment that blends the structure into the rural open space character 

       of the area. Exterior treatment materials consisting of primarily natural materials  

       such as wood, stone, brick, or stucco are permitted. Roof materials shall be fire- 

       resistant and may include metal roofing. Structures with predominantly metal siding,  

       or other structures or objects not originally designed as occupiable structures (such as  

       shipping containers or otherwise utilizing corrugated metal), are prohibited. Roadside  

       stands for serving customers shall comply with all applicable provisions of the  

       California Building Code (including ADA accessibility), Redlands Municipal Code  

       Title 15 (Buildings and Construction), and California Fire Code. 

I.  Compost production and processing, not to exceed a total of nine hundred (900) tons  

     per year for on-site use, which may include incidental sale of compost for off-site use  

     (not to exceed 25% of the total cubic yards produced), and no piling or storage of 

     compost higher than fifteen feet above ground level. 

J. Related ancillary activities including agritourism activities that are secondary and  

    supplemental (not to exceed 25% of the land area in active agriculture/ranching) to the  

    primary agricultural uses of the land, including the following: 

1. Preparation of farm-to-table meals (for on-site or off-site consumption). 

2. Retail sale of ancillary farm grown products, prepackaged food items, 

gardening tools, and other small food- or farm-related sundry items to 

individual consumers. 

3. Retail self-pick or u-pick by customers of produce grown on-site (not to 

exceed 150 persons daily). 

4. Temporary holiday sales facilities, including but not limited to pumpkin lots 

and tree lots, subject to approval of a permit in accordance with Chapter 

18.194 of this title. 

5. Walking tours, day classes, farm experience excursions, living history farms, 

processing demonstrations (not to exceed 150 persons daily).” 

 
SECTION 3. Approval of Ordinance Text Amendment No. 366 to RMC Section 

18.20.050. The proposed amendment to Title 18 of the Redlands Municipal Code, 
Chapter 18.20 (A-1 Agricultural District), Section 18.20.050, entitled “Conditional Uses,” 
is hereby amended to read as follows: 

 
“Uses permitted by conditional use permit in the A-1 zone include: 

 

A. Accessory public parking areas which serve existing public facilities such as parks, 

trails or linear parks, or similar public uses, containing more than ten thousand 

(10,000) square feet or twenty (20) spaces. In this instance, "accessory" shall mean 

that the parking area is accessory to the existing land use of either park, trail or linear 

park, or similar public use. 

 

B. Aviaries and hatcheries. 
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C. Dairies, including the processing of milk. 

 

D. Farms or ranches for commercial raising of poultry or rabbits. No more than five 

hundred (500) poultry or rabbits for each twenty thousand (20,000) square feet of lot 

area; provided, however, that such rabbits or fowl are kept at least fifty feet (50') from 

any property line, and five hundred feet (500') from any residential zone, church, 

school, park or hospital. 

 

E. Grange halls and similar uses incidental to the promotion and development of sound 

agriculture. 

 

F. Related ancillary activities to agricultural or ranching operations, including 

agritourism activities, that are secondary and supplemental to the primary agricultural 

uses of the land (not to exceed 25% of the land area in active agriculture/ranching), 

including but not limited to the following: 

 

1. Bed and breakfast, resort hotel, farm-stay, or general tent camping/glamping 

facilities (no motor vehicles or trailers). 

2. Food processing operations, wholesale or retail (including canning, food 

packaging, with or without ancillary on-site retail food sales). 

3. Compost production and processing that exceeds a total of nine hundred (900) 

tons per year for on-site use, with or without incidental sale of compost for off-

site use. 

4. Educational farm camp (day camp and/or overnight camp). 

5. Harvest festivals, seasonal or special events, or other periodic assembly uses. 

6. Retail self-pick or u-pick by customers of produce grown on-site (with more than 

150 persons daily). 

7. Tours, day classes, and farm experience excursions (with more than 150 persons 

daily). 

8. Sales of other food or beverage products, with a portion of the ingredients sourced 

on-site. 

9. Wineries, including the following related ancillary activities:   

a. Wine tasting room;  

b. Retail sale of vintner products, which must include some products that are 

produced on-site; and, 

c. Hospitality activities limited to the education of growing vineyards or the 

production of wine, provided that not more than forty percent (40%) of the 

interior floor area is utilized for such activity. 

 

G. Riding stables or academies; provided, that the minimum lot size for such use shall be 

not less than five (5) acres, and that all such buildings for the housing, feeding or 

rental of such animals shall be at least one hundred feet (100') from any property line, 

and five hundred feet (500') from any R-S or R-1 zone, church, school, park or 

hospital. 

 

H. Wedding venue, indoors or outdoors, on non-prime agricultural land or soils. 
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I. Water harvesting, no bottling on site.” 

 
SECTION 4. Approval of Ordinance Text Amendment No. 366 to add new RMC 

Section 18.20.200. The proposed amendment to Title 18 of the Redlands Municipal Code, 
Chapter 18.20 (A-1 Agricultural District), is hereby amended to add Section 18.20.200, 
entitled “Development Standards for Agritourism Facilities,” as follows: 

 
“18.20.200: AGRITOURISM FACILITIES AND ACTIVITIES:  

 

A. Definition of Agritourism. Agritourism is the act of visiting a working farm/ranch or 

agricultural operation for the purpose of enjoyment, education, or active involvement in 

the activities of the farm/ranch or agricultural operation that adds to the economic 

viability of the agricultural operation. Agritourism activities are secondary and 

supplemental to the agricultural uses of the land, and do not create conflicts with 

agricultural activities on said lands and/or adjacent lands. 

B. Purpose. Agritourism allows for enhanced economic viability of working farms while 

maintaining the rural character of agricultural districts for the continued operation and 

preservation of farming and ranching land uses. All activities shall be consistent with The 

Right to Farm Act (Calif. Civil Code §3482.5). 

C.   Definition of Non-Prime Agricultural Land. Land that is not “prime agricultural 

land” as defined by the California Department of Conservation is the preferred location 

for agritourism activities and any structures or improvements appurtenant thereto. Land 

that is defined as “prime agricultural land” means those lands and soils as defined as 

prime agricultural lands by the California Department of Conservation.  

D.   Compatibility with Agriculture. Agritourism rides and attractions shall be limited to 

the following (as a permitted use or a conditionally permitted use): 

1. One (1) farm animal petting zoo on non-prime soils.  

2. One (1) pony ride area located on non-prime soils.  

3. One (1) food vendor, mobile or on-site (with County environmental health 

permit if applicable) located on non-prime soils. 

4. One (1) pre-packaged food/snack bar on non-prime soils. 

5. One (1) haunted house/barn on non-prime soils. 

6. One (1) hay maze on non-prime soils. 

7. One (1) train and tracks located on non-prime soils. 

8. Inflatable devices on non-prime soils, subject to case-by-case review. 

9. One (1) hayride on all soils.  

10. Train rides on rubberized wheels throughout all soils, subject to case-by-case 

review. 

11. One (1) produce stand on all soils. 

12. Other recreational/educational activities, subject to review and approval of the 

Development Services Director or Planning Commission. 

13. Days and hours of operation as per determination by the Development 

Services Director or Planning Commission. 
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E.  Development and Performance Standards for Agritourism. Agritourism uses shall be 

consistent with the following operating and development standards, including but not 

limited to: 

1. Adequate on-site parking to accommodate the uses must be provided on non-

prime soils and designated on the site plan for review by Development Services 

staff. The parking requirement shall be determined by the Development Services 

Director (for permitted agritourism uses) or the Planning Commission (for 

conditionally permitted uses). All required parking and motor vehicle 

maneuvering areas shall be located on the same or contiguous parcel(s) of land 

under the same ownership or leasehold as the use the parking is intended to serve. 

Parking areas shall be provided in accordance with Chapter 18.164, Article III 

(Property Development Standards), except Section 18.164.310 may be waived or 

modified by the Development Services Director or Planning Commission.   

 

2. Signs related to agritourism uses shall be subject to the applicable provisions of 

the Redlands Sign Regulations (RMC Chapter 15.36, Section 15.36.390). 

 

3. On parcels with a minimum of ten (10) contiguous acres or more in size, all 

agritourism elements should be clustered and shall consume no more than one (1) 

gross acre in aggregate per every ten contiguous acres of site area (excludes 

hayrides or trains with rubberized wheels). Parking is excluded from the acreage 

calculation. 

 

4. On parcels less than ten (10) contiguous acres in size, all agritourism elements 

should be clustered and shall consume no more than ten percent (10%) in 

aggregate of the gross site acreage (excludes hayrides or trains with rubberized 

wheels). Parking is excluded from the acreage calculation. 

 

5. All agritourism facilities, structures, uses and activities shall be located and 

conducted at least three hundred feet (300') from any residential zone, church, 

school, park or hospital, as measured to the nearest property line of the adjacent 

use. Parking is excluded from the separation requirement. 

 

6. If non-agricultural development is to occur, it shall minimize its impacts on 

natural areas and on nearby farming and agricultural operations. Natural land 

forms shall be preserved as much as practicable, and any grading or cut/fill 

activity shall be minimized for roads, driveways, and site grading. 

 

7. Development and new structures shall include high quality of architectural 

design and site planning utilizing design themes that blend structures into the rural 

open space character of the area. Natural exterior treatment materials such as 

wood, stone, brick, and stucco are permitted. Roof materials shall be fire-resistant  

and may include metal roofing. Structures with predominantly metal siding, or 

other structures or objects not originally designed as occupiable structures (such 

as utilizing corrugated metal or shipping containers), are prohibited. These design 

standards shall not be applicable to any structures utilized solely and exclusively 
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for farm operations, maintenance, farm-related equipment or vehicles.    

 

8. Development and structures shall comply with all applicable provisions of the 

California Building Code (including ADA accessibility by the public), Redlands 

Municipal Code Title 15 (Buildings and Construction), California Fire Code, City 

of Redlands Local Agency Management Program for Onsite Wastewater 

Treatment Systems, and any applicable development regulations of other agencies 

(e.g., Regional Water Quality Control Board).  

 

9. Outdoor lighting standards for agritourism uses. 

 

a. Lighting and glare overspill shall be contained on-site and shall not exceed 

one-half (0.5) foot-candle as measured at the property line. 

 

b. All outdoor fixtures shall be fully shielded, installed, and maintained in such 

a manner that shielding does not permit excessive light trespass. 

 

c. All outdoor lighting shall be extinguished by eleven p.m. (11:00 p.m.), close 

of business, or when people are no longer present in exterior areas, whichever 

is later, except for the following: 

 

           i. Lighting used for entry or exit points of a structure, parking areas,  

              driveways, and driveway ingress/egress points; or, 

          ii. Lighting activated by motion sensor that extinguishes no later than  

              five minutes after activation. 

 

d. Blinking, flashing, or high-intensity lighting that causes light trespass are 

prohibited.  

 

10. Noise control shall be subject to the Noise Ordinance (Redlands Municipal 

Code Chapter 8.06) and the exterior noise standards for residential uses. 

 

11. Property owners and operators shall comply with all applicable regulations 

and permitting requirements of other agencies (e.g., San Bernardino County 

Health Department, South Coast Air Quality Management District, California 

Department of Alcoholic Beverage Control, Department of Agriculture, etc.). 

 

12. Additional conditions of approval that may be attached to a land use approval 

to protect the public health, safety, and general welfare.” 

 
 
SECTION 5. Approval of Ordinance Text Amendment No. 366 to add new RMC 

Section 15.36.390. The proposed amendment to Title 15 of the Redlands Municipal Code, 
Chapter 15.36 (Sign Regulations), is hereby amended to add Section 15.36.390, entitled 
“A-1 Zoning District,” as follows: 
 

“15.36.390: A-1 ZONING DISTRICT: 
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Commercial signs for agritourism uses in the A-1 zoning district shall be subject to the 

following requirements: 

 

A. The sign provisions for the Administrative and Professional Office (A-P) zoning 

district (Section 15.36.260 of this title) shall apply to approved nonresidential uses within 

the A-1, Agricultural District subject to a building permit and/or applicable sign permit. 

B. A temporary sign or banner shall be permitted for approved nonresidential uses that 

include seasonal sales of agricultural products or approved seasonal or periodic activities, 

subject to the applicable development standards and design criteria contained in Sections 

15.36.520 and 15.36.530 of this title. 

C. One (1) portable or A-frame sign shall be permitted per property for the seasonal sales 

of agricultural products or approved seasonal or periodic activities, subject to the 

applicable development standards and design criteria contained in Section 15.36.240 

(subsections B through F) of this title.” 

 
SECTION 6. California Environmental Quality Act.  The proposed Ordinance Text 

Amendment does not require environmental review in accordance with Section 
15061(b)(3) of the CEQA Guidelines, as this proposal is exempt because there is no 
possibility that the zoning code amendment may have a significant effect on the 
environment.  
 

SECTION 7.  The Mayor shall sign this ordinance and the City Clerk shall certify 
to the adoption of this ordinance and shall cause it, or a summary of it, to be published 
once in a newspaper of general circulation within the City, and thereafter, this ordinance 
shall take effect as provided by law. 
 
 
 

                                                            
Eddie Tejeda, Mayor 
 

 
ATTEST: 
 
 
 
____________________________________ 
Jeanne Donaldson, City Clerk 
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I, Jeanne Donaldson, City Clerk, City of Redlands, hereby certify that the foregoing 
Ordinance was duly adopted by the City Council at the regular meeting thereof, held on 
the 16th  day of April, 2024, by the following vote: 
 
AYES: 
NOES: 
ABSENT: 
ABSTAIN: 
 
 
 
 

      
 __________________________________ 

       Jeanne Donaldson, City Clerk 
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City Council Meeting J. 10.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Adopt Resolution No. 8572 to authorize a one-year time extension
to the expiration date of Conditional Use Permit No. 1107 and
associated entitlements for the adaptive reuse of a historic
single-family residence as a medical clinic and pediatrician’s office.
The project site is located at 1605 Calvary Circle (APN:
0293-133-13-0000) (Development Services Director Desatnik)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:

I move to adopt Resolution No. 8572.

RECOMMENDATION:

Staff recommends that the City Council adopt Resolution No. 8572 to approve a
one-year extension of time for Conditional Use Permit No. 1107, Historic Parking
Modification No. 31, and associated entitlements, for the adaptive reuse of a
historic single-family residence as a medical clinic and physician’s office located
at 1605 Calvary Circle (APN: 0293-133-13-0000).

DISCUSSION:

The approved project includes rehabilitation and the adaptive reuse of an
existing single-family dwelling as a medical office and includes construction of a
1,238 square-foot addition resulting in a total building size of 3,649 square-feet
(see Attachments A, B, C). The entitlements also include Variance No. 799 that
approved a reduced street-side setback (for a parking lot area) as well as
Historic Parking Modification No. 31 to reduce specified parking lot
improvements in order to accommodate the reuse of the property. The Council
also approved Historic Designation No.135 that added the property to the City’s
list of Designated Historic Resources.
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list of Designated Historic Resources.

The approval of Conditional Use Permit No.1107 and associated entitlements
will expire on April 19, 2024, unless a building permit has been issued to
commence construction of the project, or an extension of time is granted (see
Attachment D). The applicant currently has two building permits under review in
Plan Check, but permits are not expected to be issued and construction is not
expected to begin prior to April 19, 2024.
 
Approval of the time extension will make the new expiration date April 19, 2025,
for this project. No changes to the project are proposed, and the original
Conditions of Approval remain applicable for the project (see Attachment D).
Approval of a one-year time extension will provide additional time for the new
property owner to continue processing the building plans currently in the plan
check process.
 
In accordance with RMC Section 18.192.090, the City Council may grant a
one-year extension of time, and not to exceed a total number of three (3)
extensions. This is the applicant’s first request for a time extension.

ALTERNATIVES:

The City Council may deny the request, which would result in the expiration of
Conditional Use Permit No. 1107 and the associated entitlements. This would
require the applicant to submit an entirely new development application.

STRATEGIC PLAN:

Not applicable.

SUBMITTED BY:
Brian Desatnik, Development Services Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Christopher Boatman, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Brian Foote, City Planner/Planning Manager
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Fiscal Impact
Fiscal Year: 23-24
Appropriation Required Y/N: No
Discussion:
No fiscal impact to the General Fund. The applicant paid the applicable
application filing fee. 

Attachments
Attachment A: Location Map & Aerial Photo 
Attachment B: City Council Staff Report of April 19, 2022 
Attachment C: Approved Project Plans 
Attachment D: Approved Council Resolutions 8323, 8324, and 8325 
Attachment E: Resolution No. 8572 (Extension of Time) 
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City Council Meeting AGENDA ITEM NO. K. 1.        

DATE: 04/19/2022

TO: Honorable Mayor and City Council Members

SUBJECT: GUADALUPE COBANOV, APPLICANT
 (Mayor to declare meeting open as a public hearing)

PUBLIC HEARING to consider the following applications for the
property located at 1605 Calvary Circle in the Administrative
Professional (EV/AP) District of the East Valley Corridor Specific
Plan (APN: 0293-133-13-0000), and associated California
Environmental Quality Act Exemptions: 

Resolution No. 8321 (Historic Designation No. 135)
designating the property located at 1605 Calvary Circle
as a Historic Resource (Historic and Scenic Resource
No. 135).
 

1.

Resolution No. 8322 (Specific Plan No. 40,
Amendment No. 47), approving Amendment No. 47 to
Specific Plan No. 40 to amend Division 4 (Community
Design), Chapter 1 (Circulation), Section EV4.0110(B)
(Road Standards), Section EV4.0155(A) (Special
Landscaped Streets), and Section EV4.0125(2)
(Setbacks and Intersections) to amend the required road
right-of-way requirements for the property located at
1605 Calvary Circle.
 

2.

Resolution No. 8323 (Conditional Use Permit No.
1107) approving Conditional Use Permit No. 1107 for
the adaptive reuse of the property located at 1605
Calvary Circle.
 

3.

Resolution No. 8324 (Variance No. 799) approving
Variance No. 799 relating to a front yard and parking lot
setback requirements for property located at 1605
Calvary Circle.
 

4.

Resolution No. 8325 (Historic Parking Modification5.
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Resolution No. 8325 (Historic Parking Modification
No. 31) approving a Historic Parking Modification No. 31
in connection with the adaptive reuse of the property
located at 1605 Calvary Circle.

5.

 (Development Services Director Desatnik)

PROCEDURE FOR PUBLIC HEARING:

Mayor declares the meeting open as a public hearing.1.
Mayor calls upon Department Director for report.2.
Mayor calls for questions/comments from members of the City
Council.

3.

Mayor calls upon applicant, or his/her representative, for
comments and testimony.

4.

Mayor calls for comments/questions/testimony from members of
the public
(3 minutes per speaker).

5.

Mayor calls upon City Clerk to note any written comments
received.

6.

Mayor calls upon the applicant, or representative, for rebuttal
comments (5 minutes).

7.

Mayor closes the public hearing.8.
City Council considers the motion and votes.9.

MOTION(S):

If the City Council determines that the recommendations of the Historic and
Scenic Preservation Commission and the Planning Commission are appropriate,
the following motion is provided:

I move that the City Council adopt Resolution Nos. 8321, 8322, 8323, 8324, and
8325.

COMMISSION RECOMMENDATION:

The Historic and Scenic Preservation Commission (HSPC) reviewed the request
to adaptively reuse the single family dwelling as a medical office on July 10,
2019 and again on November 4, 2022, after the project transitioned to the
current owner, as well as the applicant’s related request to nominate the
structure as a locally designated historic resource (Historic Resource No. 135). 
The applicant worked with this Commission to incorporate its design comments
to implement the best rehabilitation practices of the Secretary of the Interior’s
Standards for the Treatment of Historic Properties in finalizing the design of the
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project.  The HSPC indicated its support for the adaptive reuse project as an
effort to encourage the building’s long-term preservation and continued use,
unanimously recommending that the City Council locally designate the property,
and making recommendations to the Planning Commission and City Council that
these respective bodies recommend approval and approve the adoption of the
Specific Plan Amendment, Conditional Use Permit, Variance, and Historic
Parking Modification to facilitate the project.

On February 22, 2022, the Planning Commission reviewed Specific Plan No. 40,
Amendment No. 47, Conditional Use Permit No. 1107, Variance No. 799, and
Historic Parking Modification No. 31, and unanimously voted to recommend that
the City Council determine the project is exempt from the California
Environmental Quality Act subject to Section 15061(b)(3), Section 15301
(Existing Facilities) and Section 15305 (Minor Alterations in Land Use
Limitations), and approve the project.

BACKGROUND:

Project Description: The project is proposed at 1605 Calvary Circle, located on
the south side of Calvary Circle, and at the northwest corner of Alabama Street
and Barton Road (see Attachment A – Location Map & Aerial Photograph). The
proposal includes the following applications (See Attachment B, Project Plans): 

Historic Resource Designation to designate the property located at 1605
Calvary Circle as a locally designated historic resource;

1.

Amendment to the East Valley Corridor Specific Plan (Specific Plan No.
40) to amend the required road right-of-way and streetscape landscaping
requirements along the project site’s Alabama Street frontage (which will
reduce the amount of dedication required and allow greater flexibility in the
street landscaping design);

2.

Conditional Use Permit to adaptively reuse the existing single family
dwelling as a medical office;

3.

Variance for a reduction in the front yard setback (from 25’0” to 20’2”) to
allow the encroachment of a ramp to accommodate ADA accessibility, and
a recommendation for a reduction to the parking lot setback (from 15 feet to
0 feet) to accommodate the adaptive reuse of the property; and,

4.

Historic Parking Modification allow a reduction in the width of landscape
planters to 3 feet, allow up to 4 compact parking stalls, without requiring 25
standard spaces, allow for the deletion of the loading space requirements
for historic structures having less than 6,000 square feet of gross floor
area, and allow the reduction of driveway approach from 26 feet to
approximately 20’4” feet.

5.

ANALYSIS:

A) General Plan
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The proposed project is located in the Office land use designation of the
General Plan (Attachment C – General Plan Land Use Map), which designates
are for the development of a wide range of office types, including general office,
medical, and other professional uses, as well as ancillary commercial uses. The
2035 General Plan addresses topic areas including those promoting office and
commercial land uses and the preservation of historic resources. See
Attachment D, General Plan Policies, for a list of applicable policies and the
project’s consistency with each.

The proposed adaptive reuse and rehabilitation project furthers the
implementation of the policies within the General Plan and ensures the
long-term preservation of a local historic resource. 

B) East Valley Corridor Specific Plan

The project site is located within the Administrative Professional District of the
East Valley Corridor Specific Plan (Attachment E – Zoning Map), which supports
businesses and professions which provide services primarily from offices and
maintain no stock of foods for retail trade. This district provides a transition or
buffer between more intensive commercial areas and major arterials and
residential land uses. The East Valley Corridor Specific Plan provides the
current development standards for the Administrative Professional District, a
detailed analysis for which has been provided in Attachment F – Development
Standards.

The project includes a request to convert a residential building from a residential
use to an office use. The East Valley Corridor Specific Plan does not specifically
address this in the Administrative Professional District, however the use of an
office use in a residential structure is not prohibited in the district and would
otherwise be permitted in the Administrative Professional District. As such, staff
has used the provisions for the conversion of a residential structure within the
provisions of the City’s Municipal Code (Sections 18.156.390
through18.156.420). This approach was utilized to approve other similar
conversions of residential structures to office uses within the same zoning
designation, including the conversion of the Barton House (Conditional Use
Permit No. 803), located north of Barton Road on Nevada Street. The Municipal
Code allows for the conversion of certain structures subject to specific
requirements and under the approval of a Conditional Use Permit. 

C) Historic Resource Designation

Section 2.62.180 of the RMC provides that any person or group may request the
nomination and designation of a resource by submitting an application to the
Historic and Scenic Preservation Commission.A nominated or designated
resource may include single structures or sites, portions of structures, urban
design features, manmade or natural landscape elements, or works of art that
are fifty (50) years old or older.
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The criteria set forth in Section 2.62.170 is used to determine if the nominated
resource is significant.Based on the inventory survey submitted by the applicant,
staff recommends that the subject property meets the following criterion for
designation as follows: Based upon consideration of the Determination of
Eligibility and the updated DPR form, three local eligible criteria are
recommended as being met for designation as a historic resource.These include:

Chapter 2.62.170(F): “It embodies elements of architectural design, detail,
materials, or craftsmanship that represents a significant architectural innovation;”

Chapter 2.62.170(H): “It has unique design or detailing.”

Chapter 2.62.170(I): “It is a particularly good example of a period or style.”

Response: The structure represents the Queen Anne-Victorian architectural
style and front porch, which influences from the beginning of the Craftsman style
as seen in the dwelling’s front windows. As such, the structure appears to
represent a transitional example between the two styles. The Queen Anne style
is seen through significant characteristics such as the turret-bay tower, at the
northwest corner, featuring curved glass windows on each floor and witch’s cap
roof, multiple roof planes, large overhangs with exposed elliptical cut rafters and
exposed eaves, a large wrap around porch, cylindrical Corinthian columns, and
decorative moldings. The dwelling is built on a rock foundation, and utilizes
shingles and shiplap on the exterior.

The significant characteristics of the Craftsman style seen include the three
large square double-hung windows on the first floor, the mild pitched lower roof,
flat porch roof. The inventory form suggests that the architect, who is unknown,
may have been more inclined to emphasize the Queen Anne style, which was
popular in 1905, and may have been experimenting with elements of the
beginning of the Craftsman style.

Following the designation of the historic resource, exterior alterations,
demolition, moving of the structure, or other permanent change to the property
will require review by City staff and the Historic and Scenic Preservation
Commission and will be subject to the provisions of Article III of Chapter 2.26 of
the RMC (Application for Certificate of Appropriateness).

The structure, while in need of rehabilitation, has not been significantly modified
over the years. Permit history is limited and indicates a reroof in the 1990s.
Google Street View and Google Street photography indicates that an addition
was previously constructed to the rear of the dwelling that was not compatible
with the architectural style, and was subsequently removed, exposing the
previous framing of the original exterior wall. While this has a minor effect on the
integrity of the building, the remaining building is largely intact. The applicant
intends to rehabilitate the structure and construct a new two-story addition to the
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rear of the building.

The applicant does not intend to include the accessory structure (garage) as
part of the nomination, as it is utilitarian is nature and would not meet the
eligibility criteria as a historic structure. The applicant proposed to return with a
request to demolish the structure, to accommodate parking lot improvements
necessary for the adaptive reuse and preservation of the primary structure.

D) Specific Plan Amendment

A Specific Plan Amendment is proposed as part of the project scope to amend
Division 4 (Community Design), Chapter 1 (Circulation), Section EV4.0110(b)
(Road Standards), Section EV4.0115(a)(Special Landscaped Streets), and
Section EV4.0125(2) (Setbacks at Intersections) to amend the required road
right-of-way requirements of a 300 linear foot segment of Alabama Street on the
north side of Barton Road (from a width of 120 feet to 110 feet), allow for a 50
foot half-width on the western side and a 60 foot half-width on the eastern side of
Alabama Street, and exclude the segment of Alabama Street from the special
landscape street and intersection design requirements.

Currently, the East Valley Corridor Specific Plan would require that the property
provide ten (10’0”) additional feet of right-of-way dedication along Alabama
Street, and utilize special landscaping street and intersection design
requirements. Due to the unique shape of the parcel, the loss of 10 additional
feet to the property would render an adaptive reuse project infeasible, as the
property would no longer be able to retain enough room for the required parking
lot and landscaping improvements. As indicated above, the General Plan
supports adaptive reuse projects as a preservation mechanism for historic
resources. The emphasis of historic adaptive reuse is to retain as much of the
historic character and features as possible. Implementing the special landscape
street and intersection standards would require substantial alteration to historic
elements of the property and would require the removal of existing mature trees
and affect a historic garden wall intended to remain on the property. In addition,
the implementation of special intersection landscaping standards would be
difficult due to topographical differences at the intersection and would require
substantial grading and additional retaining walls to incorporate room for
additional trees that would be located outside of the corner cut-off area to
ensure safe intersection visibility protection. The subject property would be the
sole property affected by the Specific Plan Amendment, and as such, the
change would be very limited in scope and would not affect other sections of
Alabama Street. The amendment would allow the property to be adaptively
reused without additional dedication and would allow the Planning Commission
and City Council to review the site design with a historic preservation scope in-
mind.

The Municipal Utilities and Engineering Department has reviewed the potential
effects of the Specific Plan Amendment related to roadway improvements along
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this property’s eastern frontage and determined that it is unlikely that such
dedication would be utilized for street widening due to the existing and foreseen
needs of this intersection and the difficulties and potential impacts upon historic
improvements and topographical differences. A legislative version of the
proposed changes has been included as Attachment G – Specific Plan
Amendment.

E) Conditional Use Permit

As referenced in the analysis above, a Conditional Use Permit is required to
establish a non- residential use in a residential building. The medical office use
would essentially replace the residential use of the structure and allow the
building and property to be adaptively reused in this capacity, aiding in its
long-term viability and rehabilitation. The Conditional Use Permit application
includes:

The approval of a nonresidential use (medical office) in a residential
structure;

1.

Construction of a two-story 1,238 square foot addition to the rear (a 51%
enlargement);

2.

Façade improvements, including a new 50-year asphalt shingle roofing
material, new decorative corbels at a basement stairway, new turned solid
wood architectural columns on the addition, new rafter tails on the addition,
similar compatible materials (shingles and siding on addition to match
existing materials), a new ADA accessible ramp and guard rail; and

3.

Construction of related on-site improvements, including a parking lot and
landscaping planters, which will require the removal of an existing
accessory building, subject to approval of a subsequent demolition
application.

4.

To adaptively reuse a residential building for a non-residential use, RMC Section
18.156.410 indicates that the building must have historical, architectural, cultural
or aesthetic interest or value to the community proposed to be preserved or
continued. The Historic and Scenic Preservation Commission (HSPC) has
reviewed the proposed property and made a recommendation to the City
Council to designate the property as a local historic resource, indicating that the
property meets three of the City’s historic eligibility criteria for designation,
Criterion F, H, and I, as referenced above. 

Documentation of the property’s historic significance has been prepared on
Department of Parks and Recreation (DPR) forms, reviewed by the HSPC,
included as Attachment H – DPR Forms. The structure represents the Queen
Anne-Victorian architectural style and front porch, which influences from the
beginning of the Craftsman style as seen in the dwelling’s front windows. As
such, the structure appears to represent a transitional example between the two
styles. The Queen Anne style is seen through significant characteristics such as
the turret-bay tower, at the northwest corner, featuring curved glass windows on
each floor and witch’s cap roof, multiple roof planes, large overhangs with

Redlands Regular Meeting of 04-16-2024 70 of 428



exposed elliptical cut rafters and exposed eaves, a large wrap around porch,
cylindrical Corinthian columns, and decorative moldings. The dwelling is built on
a rock foundation, and utilizes shingles and shiplap on the exterior.

The significant characteristics of the Craftsman style seen include the three
large square double- hung windows on the first floor, the mild pitched lower roof,
flat porch roof. The historic inventory form suggests that the architect, who is
unknown, may have been more inclined to emphasize the Queen Anne style,
which was popular in 1905, and may have been experimenting with elements of
the beginning of the Craftsman style.

The proposed conversation will include a 1,238 square foot two-story addition
(resulting in a total building size of 3,649 square feet). The addition and the
rehabilitation has been designed utilizing the Secretary of the Interior’s
Standards for the Treatment of Historic Properties, in a manner to respect the
original design of the historic structure and will retain the original appearance of
a single family dwelling. The new addition will integrate a design that is
compatible and consistent with the original structure, while implementing the
Historic and Scenic Preservation Commission’s comments for subtle
differentiation of the columns and rafter tails of the new addition to differentiate
new work from the original work, as recommended by historic preservation
practices. While the HSPC has reviewed and indicated their support the design
of the project, a Certificate of Appropriateness application for the exterior
improvements will be required by the HSPC, upon approval and recordation of
the historic designation, as incorporated in the Conditions of Approval.

RMC Section 18.156.420 discusses the property development standards
required for non-residential uses in residential buildings. These are discussed
below: 

The residential structure shall be improved to conform with the
requirements of the Fire and Building and Safety Departments.Their
requirements shall be developed from a careful study of each structure and
the appropriate building and fire ordinances of the City.It is anticipated that
all possible alternatives will be explored to retain the structure and still
comply with the spirit and intent of the codes.

The project will be required to comply with all requirements of the Building
and Fire Code. With historic designation of the property, the project will be
able to utilize the California Historic Building Code to aid in additional
flexibility to retain the structure and comply with the spirit and intent of the
code. The Fire Department has provided conditions of approval, which
require the applicant to provide adequate fire flow, follow the California Fire
Code requirements, maintain minimum fire hydrant flow rates and distance
requirements, provide an unobstructed fire access to the building,
adequately address the building to commercial standards, and provide a
knox box and fire sprinklers.

1.
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The exterior of the structure shall not be modified in a manner that would
alter its residential character. 

The design of the project will retain the residential character and
architectural design of the structure. The addition to the building has been
designed to be compatible and consistent with the design of the structure,
without detracting or calling attention away from the primary, historic
portion of the building.

2.

The Commission may require complete exterior renovation of the structure,
including repainting and reroofing.

The project scope already increases the complete exterior renovation of
the structure, including a reroofing with a new 50-year asphalt shingle
roofing material, new decorative corbels at a basement stairway, new
simplified turned solid wood architectural columns to differentiate the new
columns from the existing columns, new simplified rafter tails on the
addition to differentiate the new columns from the existing, similar
compatible materials (shingles and siding on addition to match existing
materials), and a new ADA accessible ramp and guard rail.

3.

Off-street parking shall be provided as required in Sections 18.152.140
through 18.152.320 of the Redlands Municipal Code. No parking permitted
in any existing front-yard area.

The residential structure is proposed to be adaptively reused as a medical
office. Medical offices are required to provide 1 parking space per 200
square feet of gross floor area with a minimum of five (5) parking stalls.
The total parking required on-site is nineteen (19) parking stalls. As
designed, the project complies with the amount of parking stalls required.
Due to the unique shape of the parcel, which originally only anticipated a
narrow northern portion to accommodate a residential driveway, a Historic
Parking Modification and Variance application have also been submitted,
which will provide the property flexibility to meet the parking requirements,
given the property constraints and the difficulties involved with adaptive
reuse projects, within the intent of the parking requirements.

4.

One identification sign containing the name of the business and/or use, not
exceeding twenty square feet in area, is permitted. In reviewing the sign,
special emphasis will be placed on the proper integration of the sign with
the project.

The applicant has not submitted any plans for signage, however, room for
a future monument sign has been accommodated on the site plan as part
of planning the site design. Prior to the development of any signs on the
property, subsequent approval from the Planning and Historic and Scenic

5.
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Preservation Commission for any signs.

F) Variance

The applicant is requesting a variance for two specific areas in order to allow the
property to have enough area to meet the development standards for parking
lots and accessibility (Attachment I – Applicant’s Variance Request). RMC
Section 18.196.010 states that the purpose of a variance shall be to ensure that
no property, because of special circumstances applicable to it (such as size,
shape, topography, location or surroundings) shall be deprived of privileges
commonly enjoyed by other properties in the same vicinity. The variance
requests are:

Reduction in the parking lot setback from 15 feet to 0 feet adjacent to
Alabama Street, with modified parkway standards, to accommodate the
adaptive reuse and long-term preservation of the property.

1.

Reduction in the front yard setback by 20% (from 25’0” to 20’2”) to allow
the encroachment of a ramp to accommodate the required
ADA-accessibility improvements.

2.

The subject parcel is irregularly shaped, with the existing single family dwelling
located on the widest part of the lot at a higher elevation, and the usable area for
the development of a parking lot extending on a narrower finger sloping
downwards towards Calvary Circle. The area for the parking lot is 60 feet in
width, and needs to incorporate landscape planters, 19 foot deep parking lot
stalls, a 26 foot wide driveway, 15 foot deep compact parking stalls, and 8 foot
wide parallel parking stalls. As indicated in the background above, when the
existing parcel was created as part of the recordation of an earlier parcel map,
there were no known plans for the adaptive reuse of the property, as the area
transitioned through the development of adjacent commercial and high density
uses after this time. As such, the shape and size of the lot was driven towards
maintaining access for a single family dwelling and allowing enough room for
the development of the commercial day care facility located to the west. As
such, there are constraints created by the properties unique shape, the
adjacency of the property along streets on three sides, creating larger setbacks
on three sides of the property, the sloping topography of the lot, and the existing
placement of the historic resource.

The variance would be essential for the conversion of the property to an office
use. The property is currently constructed as a single family dwelling, which is
no longer a use permitted by right in the underlying zoning district, the
Administrative Professional (EV/AP) District of the East Valley Corridor Specific
Plan. In order to convert the property to an office use, and retain the historic
structure, the property would be required to construct a paved and striped
parking lot. The use proposed for the structure, a medical office, is a use
permitted by right in the zoning district. Therefore, its establishment of a
permitted use is contingent on the development standard reliefs requested in the
variance. The construction of an ADA accessible ramp for access is a
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variance. The construction of an ADA accessible ramp for access is a
requirement to establish a commercial use in the building. To preserve the
historic integrity of the building and establish the necessary slope gradient
maximum allowed for ramps, the new ramp structure would extend into the
25-foot setback by less than 5 feet.

G) Historic Parking Modification

The intent of a Historic Parking Modification is to allow for the consideration and
approval of a permit for modified parking requirements for historic structures.
Pursuant to RMC Section 18.164.410, the permit allows certain specified
citywide parking requirements to be modified as an incentive to preserve and
maintain designated historic structures. The residential structure is proposed to
be adaptively reused as a medical office, and medical offices are required to
provide 1 parking space per 200 square-feet of gross floor area, with a minimum
of five (5) parking stalls. Based on the proposed square-footage (including the
addition), the total parking required on-site is 19 parking stalls, and 20 will be
provided.

The applicant is seeking a Historic Parking Modification to: 

Allow a reduction in the width of landscape planters to 3 feet;1.
Allow up to 4 compact parking stalls, without requiring the 25 standard
(full-size) spaces;

2.

Allow for the deletion of the loading space requirements for historic
structures having less than 6,000 square-feet of gross floor area; and

3.

Allow the reduction of the driveway width from 26 feet minimum to
approximately 20’4” feet.

4.

The table below shows how the project is designed to comply with the
requirements of a Historic Parking Modification, given the practical difficulties
and infeasibility of meeting the standard parking lot requirements that would
otherwise be required for new developments. 
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Development
Standard

Municipal Code
Requirement

(Without an Exception)

Municipal Code
Requirement

(With Exception)
Landscaping Planter

Width 5 ft, 6 inches 3 feet

Number of Compact
Parking Stalls

Allowed

25 full-size parking stalls;
25% of remaining stalls

may be compact.

25% of stalls may be
compact stalls (5

stalls)
Loading Stalls 1 0

Driveway Approach 26 feet wide 14 feet wide

As designed, with the relief indicated above, the project site can be designed to
incorporate 20 parking stalls, therefore allowing them to meet the minimum
parking requirement. The modification will not require a reduction in the overall
number of parking stalls, even with incorporation of the addition. The proposal
has been reviewed by Planning and Engineering staff, and the Historic and
Scenic Preservation Commission and Planning Commissions have made
recommendations for approval to the City Council.

ENVIRONMENTAL REVIEW:

The Specific Plan Amendment would be exempt from the requirements of the
California Environmental Quality Act (CEQA) pursuant to Section 15061(b)(3) of
the CEQA Guidelines. Section 15061(b)(3) is referred as the “general rule” and
applies to those projects where it is seen with certainty that there is no possibility
that the activity in question may have a significant effect on the environment. 
Conditional Use Permit would be exempt from the requirements of the California
Environmental Quality Act (CEQA) pursuant to Section 15301 (Existing
Facilities) and Section 15331 (Historical Resource Restoration/Rehabilitation) of
the CEQA Guidelines and the Variance and Historic Parking Modification would
be exempt pursuant to Section 15305 (Minor Alterations in Land Use
Limitations) of the CEQA Guidelines.

ALTERNATIVES: 

The City Council may continue the public hearing and direct staff to
address any issues or bring back additional information; or,

1.

The City Council may continue the public hearing and direct staff to
prepare findings supporting denial of the request.

2.

SUBMITTED BY:
Brian Desatnik, Development Services Director
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Brian Desatnik, Development Services Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Daniel J. McHugh, City Attorney
Janice McConnell, Assistant City Manager

PREPARED BY:
Loralee Farris, Principal Planner

Attachments
Attachment A: Location Map & Aerial Photo 
Attachment B: Site Plans, Floor Plans, Elevations 
Attachment C: General Plan Land Use Map 
Attachment D: General Plan Policies 
Attachment E: Zoning Map 
Attachment F: Table of Development Standards 
Attachment G: Specific Plan Amendment 
Attachment H: DPR Forms 
Attachment I: Variance Request 
Attachment J: Resolution No. 8321 - Historic Resource No. 135 
Attachment K: Resolution No. 8322 - Specific Plan No. 40 Amendment No. 47 
Attachment L-1: Resolution No. 8323 - Conditional Use Permit No. 1107 
Attachment L-2: Exhibit B (MUED Conditions of Approval) 
Attachment L-3: Exhibit C (Fire Dept. Conditions of Approval) 
Attachment M: Resolution No. 8324 - Variance No. 799 
Attachment N: Resolution No. 8325 - Historic Parking Modification No. 31 
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2019 1605 CALVARY CIR., REDLANDS, CA 923732019
2019
2019

ZONE : A-P (ADMINISTRATIVE & PROFESSIONAL OFFICE DISTRICT)
CONSTRUCTION TYPE : V-B (WITH FIRE SPRINKLERS)
FIRE SPRINKLERS REQUIRED DUE TO CHANGE OF USE
OCCUPANCY GROUP : B (PEDIATRIC OFFICE)
NUMBER OF STORIES : 2

FIRE DEPT. : FIRE FLOW TEST TO BE PROVIDED, FIRE HYDRANT TO BE
PROVIDED  AS REQUIRED UNDER SEPARATE PERMIT
APN : 0293-133-13

2019

SCOPE OF WORK :
RESTORATION & ADAPTIVE USE OF
HISTORIC RESIDENCE TO
COMMERCIAL OFFICE USE INCLUDING
1,238  SF ADDITION

(E) FIRST FLOOR: 2,254 GSF
(E) SECOND FLOOR:         1,141 GSF
TOTAL: 3,395 GSF

(E) FIRST FLOOR AREA
TO BE REMOVED: -984 GSF
TOTAL: 2,411  GSF

(N) FIRST FLOOR ADD:         608 GSF
(N) SECOND FLOOR ADD:    630 GSF
TOTAL: 1,238 GSF

         TOTAL(N)+(E):              3,649 GSF

(E) BUILDING AREA 2,752 SF
(E) COVERED PORCH 373 SF
(E) NONPERIOD

TO BE REMOVED -986 SF
(E) GARAGE

TO BE REMOVED -421 SF

     TOTAL (E) LOT COVERAGE    1,718 SF

(N) BUILDING AREA 608 SF
(N) COVERED PORCH 98 SF
(N) CONC. STAIR 64 SF
(N) ADA RAMP 175 SF

TOTAL 945 SF

           TOTAL(N)+(E)                     2,663 SF

GROSS LOT AREA  19,970 SF= 0.46 ACRE

LOT AREA COVERAGE:

TOTAL BUILDING AREA/NET LOT AREA
= 2,663/19,970= 13.33%

A-P ZONE : 60% ALLOWED - OK

LOT AREA COVERAGE :

12

1

1

1
1

2

2
2

3

4

4

4

5

5

6 66777

8

9
9

10 111111

13

14

16

(N) CEDAR SHINGLE - COLOR : ARGOS (NC04)
(N) 50 YEAR ASPHALTIC SHINGLE ROOFING1

PERSPECTIVE  KEYNOTES

(E) SHINGLE (N) PAINT FINISH -
RESTORE AS REQUIRED

(N) WOOD HORIZONTAL SIDING TO MATCH (E)

(E) HORIZONTAL BELT COURSE TRIM PAINT
FINISH

(N) HORIZONTAL BELT COURSE TO MATCH (E)

(E) ARCHITECTURAL COLUMNS -
RESTORE AS REQUIRED

(N) TURNED SOLID WOOD ARCHITECTURAL
COLUMNS TO MATCH (E) PAINT FINISH

(E) GUARDRAIL (N) PAINT FINISH
2
3

(E) WOOD HORIZONTAL SIDING (N) PAINT
FINISH - RESTORE AS REQUIRED

4

5
6

7
8

9

10
11
12

(N) RAFTER TAIL TO MATCH (E)14

(N) GUARDRAIL TO MATCH (E)
(N) CONCRETE ADA COMPLIANT RAMP SLOPE
NOT TO EXCEED 8.3%

13 (E) RAFTER TAIL (N) PAINT FINISH

(E) ROOF BRACKET (N) PAINT FINISH15
(N) DECORATIVE CORBEL16
(E) FINIAL TO REMAIN17

3/02/21

SHEET INDEX :
TITLE SHEET , PROJECT INFORMATION, PROJECT
SUMMARY, SCOPE OF WORK, ARCHITECTURAL
GENERAL NOTES
ARCHITECTURAL SITE PLAN
ARCHITECTURAL CONTEXT PLAN
EXISTING PLAN / DEMO NOTES
ARCHITECTURAL FLOOR PLAN
ROOF / ATTIC PLAN
ELEVATIONS
ELEVATIONS
PERSPECTIVES
PERSPECTIVES

T-1.0

T-1.1
T-1.2
A-1.0
A-2.0
A-3.0
A-4.0
A-5.0
A-6.0
A-7.0

1 CITY COMMENTS
2/18/21

1

NORTHEAST PERSPECTIVE1

SOUTHEAST PERSPECTIVE2
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P.M. 8897
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LANDSCAPE

CURB (TYP.)

SGN

WM

10
'-0

"

9'-0"

26
'-1

0"

(E) RESIDENCE
TO BE CONVERTED
TO COMMERCIAL
OCCUPANCY

PROPOSED
MONUMENT
SIGN (UNDER
SEPARATE PERMIT)

1" = 10'

T-1.1

3'
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"

IMPERVIOUS AREA CALCULATION

(E) SITE AREA 20,076 SF

(E) BUILDING FOOT PRINT

- (E) HOUSE 2,394 SF

- (E) ENCLOSED PATIO 335  SF

SUB TOTAL 2,729  SF

(E) GARAGE 421 SF

(E) COVERED AREA 163  SF

(E) WALK WAY AND ENTRANCE

- (E) COVERED PORCH 560 SF

- (E) CONCRETE WALK 954 SF

SUB TOTAL 1,514 SF

(E) ASPHALT DRIVE WAY 2,961 SF

 TOTAL (E) IMPERVIOUS AREA 7,788 SF

(N) HOUSE ADDITION - 295 SF

(N) WALK WAY ADDITION -873 SF

(N) CONCRETE DRIVE WAY ADDITION         4,834 SF

 TOTAL (N) IMPERVIOUS AREA 3,666 SF

SITE PLAN KEYNOTES

(E) PUBLIC SIDEWALK

(N) SIDE WALK PER CITY STANDARD

CROSS SLOPE NOT TO EXCEED 2%

(N) RETAINING WALL PER A-A SECTION

(N) 4" CONCRETE DRIVEWAY

PLANTER

TRASH ENCLOSURE 5' HIGH

(N) ADA COMPLIANT WALK

(E) GARDEN WALL TO BE REPAIRED AS REQUIRED

TO MATCH EXISTING HISTORIC DETAIL

(E) CROSSWALK

(N) CONC

(N) ADA PARKING SIGN : VAN ACCESSIBLE PER

DETAIL ON T-1.0

INTERNATIONAL SYMBOL OF ACCESSIBILITY. SEE

T-1.0

(N) SIDEWALK CONSTRUCTED BY OTHERS

HOURS OF OPERATION

MEDICAL/ OFFICE USE

M-F 8AM-5PM
(E) BUILDING AREA 2,752 SF

(E) COVERED PORCH 373 SF

(E) NONPERIOD TO BE REMOVED -986 SF

(E) GARAGE TO BE REMOVED -421 SF

     TOTAL 1,718 SF

(N) BUILDING AREA 608 SF

(N) COVERED PORCH 98 SF

(N) CONC. STAIR 64 SF

(N) ADA RAMP 175 SF

     TOTAL 945 SF

           TOTAL(N)+(E) 2,663 SF

GROSS LOT AREA 19,970 SF= 0.46 ACRE

LOT AREA COVERAGE:

TOTAL BUILDING AREA/NET LOT AREA

= 2,663/19,970= 13.33%

A-P ZONE : 60% ALLOWED - OK

ADA PATH OF TRAVEL

5'
-0

"

LOT AREA COVERAGE:

SITE SECTION A-A
SCALE 1/2" = 1'-0"

Revisions:

Scale:

Checked By:

Sheet Number

Date:

Shan McNaughton, AIA
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24'-0"

5'-0"

5'-0"

3'
-0

"

#4 @TOP
N.G.

PL

2'
-4

"

(2) #4 @BOTTOM

#4 VERTICAL REBAR
@16" ON CENTER

5'-0"

(2) #4 @BOTTOM

#4 VERTICAL REBAR
@16" ON CENTER

(N) CMU  RETAINING
WALL

(N) CMU  RETAINING
WALL

(E) SLOPE TO BE
CUT

#4 @TOP

4" CONCRETE
SIDE WALK

NATURAL GRADE

(E) CURB WITH
24" GUTTER

(E) PAVEMENT

3

5'-0"

5'-6"

5'-0"
5'-0"

5'-6"

14

14

1268

1269

1270

1271

1272

1273

1274

12

13

2

2 2

6'-0"

8'-0"

(COMPACT)

9'-0"

LANDSCAPE CALCULATION:

PER SECTION EV4.0255(a)(17), LANDSCAPE LESS
THAN (5') IN WIDTH CANNOT BE COUNTED
TOWARDS THIS PERCENTAGE

OVERALL LANDSCAPE :

LOT AREA 20,076 GSF
(N) LANDSCAPE  (PLANTER >5') 7,471 GSF

7,471/20,076 = 37% > 20% OK

PARKING LOT LANDSCAPE :

(N) PARKING LOT 7,173 GSF
(N) LANDSCAPE (PLANTER >5') 617 GSF

617 / 7,173 =  0.86 =8.6% >7% OK
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PARKING SUMMARY

(E) FIRST FLOOR: 2,254 GSF
(E) SECOND FLOOR:             1,141 GSF
         TOTAL: 3,395 GSF

(E) FIRST FLOOR AREA
TO BE REMOVED: -984 GSF

 TOTAL: 2,411  GSF

(N) FIRST FLOOR ADD:            608 GSF
(N) SECOND FLOOR ADD:       630 GSF
         TOTAL: 1,238 GSF

         TOTAL(N)+(E):              3,649 GSF

FOR MEDICAL OFFICE USE
       3,649 GSF/200 = 18.245 SPACES

19 PARKING SPACES
REQUIRED

UTILIZING HISTORIC PARKING
MODIFICATION 18.164.430(A)1

            20 SPACES PROVIDED
            UTILIZING HISTORIC
            PARKING MODIFICATION
            INCLUDING

(4) COMPACT SPACES AND
(3) PARALLEL SPACES
WITHIN CITY DEDICATION
(8) OFF SITE PARKING

            SPACES PROVIDED ON
            SOUTH SIDE OF CALVARY CIR.

PER 18.164.430 PERMITTED
MODIFICATIONS ALLOWS FOR THE
FOLLOWING
A 1. A REDUCTION OF THE REQUIRED
NUMBER OF PARKING SPACES BY
20%

B  2. ALLOW THE USE OF OFF SITE
PARKING IN PARKING LOTS THAT ARE
LOCATED UP TO 400' AWAY FROM THE
HISTORIC STRUCTURE

4. ALLOW 25% OF THE PARKING LOT
LOCATED ON THE SITE OF THE
HISTORIC STRUCTURE TO BE
COMPACT SPACES, WITHOUT
REQUIRING THE FIRST 25 SPACES TO
BE FULL SIZE

5. ALLOW TANDEM PARKING WHERE
THE PLANNING COMMISSION
DETERMINES THAT SUCH PARKING
WOULD BE EFFECTIVE USED

6. ALLOW REDUCTION OF TWO-WAY
AISLE WIDTHS FORM 20' TO 10' WHERE
THE LOCATION PF HISTORIC
STRUCTURE ON THE SITE PROHIBITS
CONSTRUCTION OF A FULL DRIVEWAY,
AND ALLOW THE REDUCTION OF
DRIVEWAY APPROACHES TO 14', AS
OPPOSED TO 26'. SUCH REDUCTIONS
SHALL ONLY BE APPROVED FOR
DRIVEWAY TO PARKING AREAS
HAVING LESS THAN 20 PARKING
SPACES

7. ALLOW FOR THE USE OF 3' WIDE
PLANTERS FOR REQUIRED
LANDSCAPE AREA

8. ALOW FOR THE DELETION OF THE
LOADING SPACE REQUIREMENTS FOR
HISTORIC STRUCTURE HAVING LESS
THAN 6,000 SQ.F. OF GROSS FLOOR
AREA

PER 18.164.440 EFFECT OF ADDITIONS
TO HISTORIC STRUCTURES
(E) GROSS BLDG AREA = 3,395 SF
(N) GROSS BLDG ADDITION = 1,575 GSF

ADDITION = 46.4% OF ORIGINAL
< 115% ALLOWED OK

              NO PARKING AGREEMENT
              REQUIRED

54'-8"

19
'-1

"

26'-2"

8'-6"

(N)EMERGENCY
BACK UP
GENERATOR
/ A.T.S.

(N) ADDITION

(N) COVERED
PORCH

19
'-0

"

20
'-2

"

1

1

1

1

1

1

(N) SAFETY
RAILING

1

CITY COMMENTS
2/18/21

25
'-0

" 1

17'-6"

34
'-7

"

7'-
6"

98 SF

1ST FL 608 GSF
2ND FL 630 GSF

175 SF

1

1

1

1

1

UP

UP

UP

UP

48
'-6

"

38
'-6

"
10

'-0
"

DEDICATION TO CITY

UP

1

1

PORTION OF RAMP
WITHIN 25'-0" OK P.L.

1

(N) CONC. STAIR TO
BASEMENT 64 SF

DN 1

PROPOSED
FIRE HYDRANT

1
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RESOLUTION NO. 8572 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS 

APPROVING A ONE-YEAR EXTENSION OF TIME TO THE EXPIRATION 

DATE FOR CONDITIONAL USE PERMIT NO. 1107 AND ASSOCIATED 

ENTITLEMENTS PERTAINING TO THE ADAPTIVE REUSE OF A SINGLE-

FAMILY DWELLING LOCATED AT 1605 CALVARY CIRCLE. 

 

WHEREAS, Guadalupe Cobanov, property owner and applicant, has submitted an 

application for Extension of Time No. 1 to construct the project approved with Conditional Use 

Permit No. 1107 for a physician’s office and medical clinic located at 1605 Calvary Circle (APN: 

0293-133-13-0000); and 

 

WHEREAS, on April 19, 2022, the Redlands City Council held a public hearing and 

adopted Resolution Nos. 8321, 8322, 8323, 8324, and 8325 to approve Historic Resource 

Designation No. 135, Amendment 47 to Specific Plan No. 40, Conditional Use Permit No. 1107, 

Variance No. 799, and Historic Parking Modification No. 31 for the project; and 

 

WHEREAS, Redlands Municipal Code section 18.192.090 permits an applicant to request 

a one-year extension of time to extend the expiration date for a Conditional Use Permit, provided 

the total number of such one-year extensions does not exceed three; and 

 

WHEREAS, the applicant intends to develop the project approved by Conditional Use 

Permit No. 1107, and filed an Extension of Time application prior to the entitlement’s expiration 

date in accordance with the Redlands Municipal Code; and 

 

WHEREAS, on April 16, 2024, the City Council determined that the approval of the 

requested one-year extension of time is in the best interests of the public health, safety, and general 

welfare. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 

REDLANDS AS FOLLOWS: 

 

SECTION 1.  California Environmental Quality Act. Approval of this Resolution is 

exempt from further environmental review pursuant to Section 15061(b)(3) of the State Guidelines 

implementing the California Environmental Quality Act, as there is no possibility of any 

potentially significant environmental effects as a result of the time extension. City Council 

Resolution No. 8323 was adopted on April 19, 2022, and determined the project was exempt from 

environmental review in accordance with the California Environmental Quality Act (Sections 

15061(b)(3), 15301, 15305, and 15331 of the CEQA Guidelines).  

 

SECTION 2.  Approval of Extension of Time. The proposed one-year extension of time 

for Conditional Use Permit No. 1107, with associated entitlements, is hereby approved in 

accordance with Redlands Municipal Code Section 18.192.090. 

 

SECTION 3.   Expiration Date. The new expiration date for Conditional Use Permit No. 

Redlands Regular Meeting of 04-16-2024 122 of 428



 2 
I:\cmo\Resolutions\8572 Time Extension for Conditional Use Permit No. 1107.docx-ms 

1107 and associated entitlements shall be April 19, 2025. The project shall remain subject to all 

original Conditions of Approval contained in City Council Resolutions 8323, 8324, and 8325. 

 

 SECTION4.   Effective Date. This Resolution shall become effective upon adoption. 

 

ADOPTED, SIGNED AND APPROVED this 16th day of April, 2024. 

 

 

 

 

                                                            

Eddie Tejeda, Mayor  

 

 

 

ATTEST: 

 

 

                                                   

Jeanne Donaldson, City Clerk 
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I, Jeanne Donaldson, City Clerk of the City of Redlands, hereby certify that the foregoing 

resolution was duly adopted by the City Council at a regular meeting thereof held on the 16th day 

of April, 2024, by the following vote: 

 

AYES: 

NOES: 

ABSENT: 

ABSTAIN: 

 

 

 

                                                      

Jeanne Donaldson, City Clerk 
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City Council Meeting J. 11.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve a Fourth Amendment to the Professional Services
Agreement with Webb Municipal Finance, LLC increasing the total
agreement amount to $136,500, and an additional appropriation of
$50,000 (Development Services Director Desatnik)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided: 

I move that City Council determine that approval of this contract
amendment is exempt from environmental review pursuant to Section
15061(b)(3) of the State's guidelines implementing the California
Environmental Quality Act; and 
 

1.

I move to approve the Fourth Amendment to the Agreement with Webb
Municipal Finance, LLC, and an additional appropriation.

2.

RECOMMENDATION:

Staff recommends City Council approve the Fourth Amendment to the
Professional Services Agreement with Webb Municipal Finance, LLC by
$50,000, increasing it from $86,500 to $136,500, and an additional appropriation
of $50,000.00, to allow for the continued performance of professional services
for the annual levy administration and annexations for Community Facilities
District No. 2004-1 (District) which is exempt from the California Environmental
Quaility Act pursuant to Section 15061(b)(3) of the CEQA Guidelines. 
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DISCUSSION:

On September 18, 2018, City Council approved an agreement with Webb
Municipal Finance, LLC for an amount not to exceed $56,500.

On November 5, 2019, City Council approved a first amendment to the
agreement with Webb Municipal Finance, LLC to change the City's
representative and to extend the term of the agreement for 3 years through
December 31, 2022.

On December 20, 2022, City Council approved the Second Amendment to the
agreement with Webb Municipal Finance, LLC to change the City's
representative and to extend the term of the agreement for 3 years through
December 31, 2025,

On February 7, 2023, City Council approved the Third Amendment to the
Agreement with Webb Municipal Finance, LLC which included an increase from
$56,500 to $86,500, and an additional appropriation of $33,577.59.

This Fourth Amendment will allow for continued performance of professional
services for the annual levy administration and annexations for the District.  This
action will increase the total aggregate amount to $136,500 and authorize an
increase of appropriations in the amount of $50,000 to the Development
Services Land Use Engineering Division 2023-2024 budget. 

The proposed action is exempt from the requirements of the California
Environmental Quality Act's (CEQA) guidelines pursuant to Section 15061(b)(3)
as the amendment of an existing agreement would be covered by the general
rule common sense exemption that CEQA applies only to projects which have
the potential for causing a significant effect on the environment, where it can be
seen with certainty that there is no possibility that the activity in question may
have a significant effect on the environment, and there is negligible expansion of
existing facilities. 

ALTERNATIVES:

City Council may elect not to amend the existing agreement and provide staff
with an alternative recommendation. However, not approving these actions
would result in a halt in the processing of future annexations until a new CFD
engineering firm is selected. 
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STRATEGIC PLAN:

Not applicable.

SUBMITTED BY:
Brian Desatnik, Development Services Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Tricia Munoz, Development Services/Management Analyst

Fiscal Impact
Fiscal Year: 2023-24
Revenue Generating: N
Appropriation Required Y/N: N
Amount: $50,000
Budgeted Y/N: N
Account No.: 101163-6106
Discussion:
Approval of this item will impact the General Fund in the amount of $50,000
and will be offset by revenue received as fees associated with this service are
collected each time an annexation into the CFD is requested.  

Attachments
Fourth Amendment_Webb Municipal Finance LLC 
Third Amendment_Webb Municipal Finance LLC 
Second Amendment_Webb Municipal Finance LLC 
First Amendment_Webb Municipal Finance LLC 
Original Agreement_Webb 
Additional Appropriation Form 
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FOURTH AMENDMENT TO AGREEMENT TO PERFORM PROFESSIONAL SERVICES 

 

This fourth amendment (“Fourth Amendment”) to the agreement for the provision of 

services associated with Community Facilities District (“Agreement”), dated September 18, 2018, 

by and between the City of Redlands, a municipal corporation and a general law city (“City”), and 

Webb Municipal Finance, LLC, a California limited liability company (“Consultant”), is made and 

entered into this 16th day of April, 2024. 

 

RECITALS 
 

WHEREAS, the Parties entered into a Professional Services Agreement (“Agreement”) on 

September 18, 2018, to provide Community Facilities District services to the City; and 

 

WHEREAS, the Parties entered into a First Amendment to the Agreement (“First 

Amendment”) on November 5, 2019; and 

 

WHEREAS, the Parties entered into a Second Amendment to the Agreement (“Second 

Amendment”) on December 20, 2022; and 

 

WHEREAS, the Parties entered into a Third Amendment to the Agreement (“Third 

Amendment”) on February 7, 2023; and 

 

WHEREAS, it is the desire of the Parties to amend their existing Agreement, specifically 

to make a change to the total amount of the Agreement. 

 

NOW, THEREFORE, for good and valuable consideration in the receipt of which is hereby 

acknowledged City and Consultant agree as follows: 

 

AGREEMENT 
 

Section 1. Article 5 of the Agreement, entitled “Payments to Consultant,” is hereby 

amended to read as follows: 

 

“5.1 Total compensation for Consultant’s performance of the Services shall not exceed the amount 

of One Hundred Thirty-six Thousand Five Hundred Dollars ($136,500). City shall pay Consultant 

on a time and materials basis up to the not-to-exceed amount in accordance with Exhibit “B” entitled 

“HOURLY RATE SCHEDULE” attached hereto and incorporated herein by reference." 

 

Section 2.  The hourly rate schedule set forth in Exhibit “B” of the Agreement, entitled 

“Hourly Rate Schedule,” is hereby amended and replaced by an amended Exhibit “B”, which is 

attached hereto and incorporated herein by this reference as Attachment 1.  

 

Section. 3. All other provisions of the Agreement shall remain unchanged by this 

Fourth Amendment and in effect. 
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IN WITNESS WHEREOF, the parties have executed this Fourth Amendment, to be 

effective as of April 16, 2024. 

 
 

CITY OF REDLANDS WEBB MUNICIPAL FINANCE, LLC 

 
 

 

By:    
 

Eddie Tejeda, Mayor Heidi Schoeppe 

President/Managing Director 

 
 

ATTEST: 
 

 

 

Jeanne Donaldson, City Clerk
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ATTACHMENT 1 

EXHIBIT “B” 
 

HOURLY RATE SCHEDULE 

CLASSIFICATION 
Engineers/Project Managers/Planners/Scientists/ Rates 
Assessment/Special Tax Consultants/Landscape Architects/Designers $/Hour 

Principal II. .............................................................................................................................. 293.00 
Principal I ................................................................................................................................ 279.00 
Senior III ................................................................................................................................. 252.00 
Senior II .................................................................................................................................. 240.00 
Senior I ................................................................................................................................. 232.00 
Associate III ............................................................................................................................ 208.00 

Associate II ............................................................................................................................. 197.00 
Associate I .............................................................................................................................. 191.00 
Assistant V ............................................................................................................................. 173.00 
Assistant IV ............................................................................................................................ 156.00 
Assistant III ............................................................................................................................. 144.00 
Assistant II .............................................................................................................................. 135.00 
Assistant I ............................................................................................................................... 98.00 
Survey Services 
2-Person Survey Party ............................................................................................................ 302.00 
1-Person Survey Party ........................................................................................................... 208.00 
Inspection Services 
Construction Manager II ......................................................................................................... 245.00 
Construction Manager I .......................................................................................................... 185.00 
Inspector (Non-Prevailing Wage) ........................................................................................... 141.00 
Inspector Overtime (Non-Prevailing Wage) ........................................................................... 190.00 
Inspector (Prevailing Wage) ................................................................................................... 152.00 
Inspector Overtime (Prevailing Wage) ................................................................................... 200.00 
Administrative Services 
Project Coordinator ................................................................................................................ 115.00 
Administrative Assistant III ..................................................................................................... 102.00 
Administrative Assistant II ...................................................................................................... 91.00 
Administrative Assistant I ....................................................................................................... 72.00 
Other Direct Expenses 
Incidental Charges ................................................................................................................. Cost 
Postage .................................................................................................................................. Cost 
Subcontracted Services ......................................................................................................... Cost 
Special Consultant… ............................................................................................................. 365.00 
Survey/Inspection Per Diem. .................................................................................................. Prevailing 
Wage Rate 
In-House Delivery Up to 1/2 hour. .......................................................................................... 32.00 
In-House Delivery 1/2 Hour up to 1 Hour ................................................................................ 64.00 
In-House Delivery Over 1 Hour up to 2 Hours ....................................................................... 118.00 
In-House Delivery Over 2 Hours ............................................................................................ 170.00 
Survey/Inspection Vehicle ...................................................................................................... 0.81/Mile 
Mileage ................................................................................................................................... 0.72/Mile 

 

Note: All rates are subject to change based on annual inflation and cost of living adjustments. Prevailing wages are 
dictated by the California Department of Industrial Relations (DIR). As such, the indicated rate will remain in effect 
until revised rates are published by the DIR. The rate shown shall be subject to renegotiation to remain in 
compliance with State requirements if prevailing wages are increased by the DIR. 
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DATE OF REQUEST:

An additional appropriation is hereby requested as follows:

Department:

JUSTIFICATION:

Requested By:

Recommended By Finance Director: Recommended:

Yes No Signed

Comments: Approved by City Council:

Date:

Signed:
City Clerk

REVENUE APPROPRIATION INCREASE (if applicable)

EXPENDITURE APPROPRIATION INCREASE (if applicable)

 $                                 -   

 $                                 -   

TRANSACTION NO:

ACCOUNTING PERIOD:

Account Description Orgkey Object Code
Job Ledger (If 

applicable)
Amount

Job Ledger (If 

applicable)
AmountAccount Description Orgkey Object Code

Department Head

City Manager

CITY OF REDLANDS

REQUEST FOR ADDITIONAL APPROPRIATION

FINANCE USE ONLY

Page 1 of 1
Redlands Regular Meeting of 04-16-2024 155 of 428

bdesatnik
Sticky Note
Unmarked set by bdesatnik

bdesatnik
Pencil

bdesatnik
Pencil



City Council Meeting J. 12.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Adopt Resolution No. 8562 for new water service connection to the
City of Redlands water distribution system at 31455 E. Citrus
Avenue (APN: 0299-141-11-0000) in the unincorporated community
of Mentone, adopt Resolution No. 8563 relating to Pre-Annexation
Agreement No. 24-01 (Development Services Director Desatnik) 

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided: 

I move to adopt Resolution No. 8562, and Resolution No. 8563. 1.

RECOMMENDATION:

Staff recommends that the City Council adopt Resolution No. 8562 for a new
connection to the City of Redlands water distribution system at 31455 E. Citrus
Avenue in the unincorporated community of Mentone, Outside Service Case
(OSC) No. 24-01.
 
Upon City Council adoption of Resolution No. 8562, staff recommends that the
City Council adopt Resolution No. 8563 to approve Pre-Annexation No. 24-01
for the provision of water service to a 4.3 acre parcel located at 31455 E. Citrus
Avenue in the unincorporated community of Mentone.

DISCUSSION:

Staff recently received a water connection application from Dave and Melissa
Sanborn for the property located at 31455 E. Citrus Avenue (APN
0299-141-11-0000), in the unincorporated community of Mentone, which is a
parcel located approximately 1.06 miles east of the Redlands city limits in the
Mentone area. The applicant is proposing to connect to the City's domestic
water system to obtain water for the existing residence. The house is currently
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served by an onsite well. Due to high concentrations of nitrates, the applicant
has requested to connect to the City system for domestic water. The grove on
this parcel and the adjacent parcel to the west will still be irrigated by the onsite
well. The applicant is aware that a backflow preventer will be a City requirement
in order to eliminate the potential for non-potable well water from mixing into the
City municipal potable water supply. If the privately owned well system fails in
the future, the applicant will need to repair/rehabilitate or replace the well at no
cost to the city because the permission for connection to the City system is for
domestic usage only. No information was provided by the applicant on efforts for
nitrate removal. They did not disclose the costs or efficacy of a whole house
reverse osmosis system or an ion exchange system.
 
The Redlands Municipal Code (RMC) requires the Municipal Utilities and
Engineering Department (MUED) Director and Development Services
Department (DSD) Director to present completed applications for utility
connections outside the city limits to the City Council for a determination if the
public health, safety and welfare, and the best interests of the citizens of
Redlands is served by the application, and to provide direction to staff regarding
the preparation of a Pre-Annexation Agreement.
 
The following items were reviewed and deemed complete by the MUED and
DSD Directors: 

Application for availability for an Outside Service Contract (OSC) water
connection;

1.

Application for environmental review and a Pre-Annexation Agreement;2.

OSC 24-01 is for a water service connection of an existing single residence
currently served by an on-site well. The number of service connections for small
projects outside of the City is limited to twenty-five per year per Measure
U. Currently, twenty-five residential unit water and sewer connections are
available for small projects for 2024.
 
Pursuant to the RMC, the City Council may consider the following factors in
making its determination that the public health, safety and welfare, and the best
interests of the citizens of Redlands are served by the application: 

The relationship of the property and its proposed use to the City’s General
Plan and zoning ordinances;

1.

The relationship of the property and its proposed use to the City’s Water
Master Plan, the City’s Water Capital Improvement Programs, the City’s
Sewer Master Plan, and the City’s Sewer Capital Infrastructure program;

2.

The proximity of the property to the City’s boundaries and existing utility
infrastructure;

3.

The proposed potential for new revenue sources for the City to pay for City
services provided to the project as a result of annexation and development
of the property; and,

4.

The standards proposed for development of the property.5.
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Approval of OSC 24-01 allows the applicant to physically connect to the water
system, which serves the public health, safety, and welfare, and the best
interests of the citizens of Redlands.
 
Consistency with the General Plan:
 
The subject property is located in the Rural Living land use designation of the
General Plan, which supports residential uses such as single-family homes. The
property is approximately 4.3 acres and is currently developed with a single
family residence and an orange grove. The proposed use of this parcel is
consistent with the City of Redlands General Plan.  In the event that the property
is annexed into the City, the property would most appropriately be zoned
Agricultural (A) under the City’s zoning code.
 
Water facilities are already site-adjacent with an 8” water main located in Citrus
Avenue.
  
The site is located in the County of San Bernardino (County) and the County
would be the approval authority for any construction on this parcel due to the
site's location outside of the City limits. See Attachment A and Attachment B.
The County does not provide domestic water or sewer services to the site. The
City of Redlands has the ability to provide both water and sewer services to
unincorporated areas surrounding the City. The specific area of this property
does not yet have sewer service available. The nearest sewer main is
approximately 900’ westerly of this particular property.

With the adoption of Resolution No.8562 (Attachment C), the City Council will
make a finding that OSC 24-01 for water distribution for 31455 E. Citrus Avenue,
Mentone is consistent with the Redlands General Plan and the public health,
safety, and welfare of the citizens of Redlands. By adoption of Resolution 8562,
the City Council authorizes staff to proceed with the preparation of a
Pre-Annexation Agreement for the subject property.

In the interests of expediency, a Pre-Annexation Agreement has already been
prepared and is attached to Resolution No. 8563 (Attachment D). This request
for a Pre-Annexation Agreement is necessary for the property owner to obtain
City water service. 
 
The “project” before the City for purposes of the California Environmental Quality
Act (CEQA) is the decision by the City Council to enter into a Pre-Annexation
Agreement with the property owner for a parcel located outside the City. This
will enable the provision of City domestic water service making it possible for the
property owner to obtain domestic water for the existing single-family residence.
This type of application is exempt from environmental review pursuant to CEQA
Guidelines Section 15319 (Annexations of Existing Facilities and Lots for
Exempt Facilities) and Section 15303 (New Construction of Small Structures),
which exempts construction of a single-family residence and extensions of water
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mains of a reasonable length to support the construction of a single-family
residence. There is no possibility of any significant environmental effects as a
result of the Pre-Annexation Agreement.

ALTERNATIVES:

City Council may deny the staff recommendation if Council determines OSC
24-01 does not serve the public health, safety, and welfare, and the best
interests of the citizens of Redlands, or is inconsistent with the General Plan.

Additionally, the City Council can continue the item and request more
information on any specific concerns.

STRATEGIC PLAN:

Not Applicable

SUBMITTED BY:
Brian Desatnik, Development Services Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director
John Harris, Municipal Utilities and Engineering Director

PREPARED BY:
Donald Young, One Stop Permit Center Manager

Fiscal Impact
Fiscal Year: 24/25
Revenue Generating: Yes
Appropriation Required Y/N: N
Discussion:
Property owner will pay all fees required per Measure "U" prior to installation of
the water meter. 
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Attachments
Attachment A - Location Map 
Attachment B - Aerial Photo 
Attachment C - Resolution No. 8562 
Attachment D - Resolution No. 8563 
Attachment E - Pre-Annexation Agreement 
Agreement Exhibit A site plan 
Agreement Exhibit B Grant Deed 
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RESOLUTION NO. 8562 

  
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS 

DETERMINING OUTSIDE CITY CASE NO. 24-01 IS CONSISTENT WITH THE 

REDLANDS GENERAL PLAN AND THE PUBLIC HEALTH, SAFETY, WELFARE 

AND BEST INTERESTS OF THE CITIZENS OF REDLANDS ARE SERVED BY 

THE CONTINUED PROCESSING OF OUTSIDE CITY CASE NO. 24-01 

WHEREAS, Dave and Melissa Sanborn have filed an application for an 

Outside City Case No. 24-01 with the City of Redlands for a water connection for 

an existing single family residence on a parcel located at 31455 E. Citrus Avenue 

in the unincorporated community of Mentone (APN: 0299-141-11-0000); and 

 

WHEREAS, Dave and Melissa Sanborn have concurrently applied for a pre-

annexation agreement with the Development Services Department; 

 
NOW, THEREFORE, BE IT RESOLVED  BY THE CITY COUNCIL OF 

THE CITY OF REDLANDS AS FOLLOWS:  

 

Section 1. The City Council hereby determines that approval of this Resolution is 

exempt from review under California Environmental Quality Act (“CEQA”) pursuant to 

CEQA Guidelines section 15303(a) and 15319(b) as CEQA exempts the conversion of 

small structures and the annexation of lots for exempt facilities. 
 

Section 2. The City Council hereby determines that Outside City Case No. 24-01 

is consistent with the City of Redlands General Plan and the public health, safety, 

welfare and best interests of the citizens of Redlands are served by the City’s continued 

processing of the application; and 

 

Section 3. The City Council hereby directs staff to prepare a pre-annexation 

agreement for 31455 E. Citrus Avenue in the unincorporated community of Mentone 

(APN: 0299-141-11-0000). 

 

 

ADOPTED, SIGNED AND APPROVED this 16th day of April, 2024. 

 

 ______________________________ 

Eddie Tejeda, Mayor 

ATTEST: 

 

 

______________________________ 

Jeanne Donaldson, City Clerk  
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I, Jeanne Donaldson, City Clerk of the City of Redlands, do hereby certify that the 

foregoing Resolution was duly adopted by the City Council at a regular meeting thereof 

held on the 16th day of April, 2024, by the following vote: 

 

 

AYES:  

NOES: 

ABSENT: 

 

 ______________________________ 

Jeanne Donaldson, City Clerk 
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RESOLUTION NO. 8563 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS 

APPROVING PRE-ANNEXATION AGREEMENT NO. 24-01, RELATED TO 

OUTSIDE CITY UTILITY CONNECTIONS FOR WATER SERVICE FOR A 

LOT LOCATED AT 31455 E. CITRUS AVENUE (APN: 0299-141-11-0000), 

WITHIN THE UNINCORPORATED COMMUNITY OF MENTONE WITHIN 

SAN BERNARDINO COUNTY. 

 

WHEREAS, Dave and Melissa Sanborn have filed an application for Outside City Case 

No. 24-01 and Pre-Annexation No. 24-01 with the City for an outside City utility connection for a 

4.3 acre parcel located at 31455 E. Citrus Avenue (APN: 0299-141-11-0000) in the unincorporated 

community of Mentone within San Bernardino County; and 

 

WHEREAS, on April 16, 2024, the City Council found that Outside City Case No. 24-01 

was consistent with the City’s General Plan and determined the public health, safety, welfare of 

the residents of Redlands would be served by the City’s continued processing of the Outside City 

Case application, determined that the City of Redlands was acting as a Responsible Agency under 

the California Environmental Quality Act, and directed staff to prepare a Pre-Annexation 

Agreement; and 

 

WHEREAS, the subject property’s land use designation in the 2035 General Plan is Low 

Density Residential and the proposed project is consistent with the 2035 General Plan land use 

designation; 

 
WHEREAS, the proposal is not subject to environmental review pursuant to the California 

Environmental Quality Act (CEQA) Guidelines Section 15301(a) for existing facilities and Section 
15319 pertaining to annexations of existing facilities and lots for exempt facilities. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY 

OF REDLANDS AS FOLLOWS: 

 

SECTION 1. The City Council of the City of Redlands hereby determines that the 

proposed Pre-Annexation Agreement is not subject to environmental review pursuant to the 

California Environmental Quality Act (CEQA) Guidelines Section 15301 (Existing Facilities) and 

Section 15319 (Annexations of Existing Facilities and Lots for Exempt Facilities). 

 

SECTION 2. The City Council hereby approves Pre-Annexation No. 24-01 (Exhibit A) 

for the provision of water service to enable development of a water service connection for an 

existing single family residence on the lot located at 31455 E. Citrus Avenue (APN: 0299-141-11-

0000) in the unincorporated community of San Bernardino County. 
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ADOPTED, SIGNED AND APPROVED this 16th day of April, 2024. 

 

 ______________________________ 

Eddie Tejeda, Mayor 

ATTEST: 

 

 

______________________________ 

Jeanne Donaldson, City Clerk  
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I, Jeanne Donaldson, City Clerk of the City of Redlands, do hereby certify that the foregoing 

Resolution was duly adopted by the City Council at a regular meeting thereof held on the 16th  day 

of April, 2024, by the following vote: 

 

 

AYES:  

NOES: 

ABSENT: 

 

 ______________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT A 

 

Pre-Annexation Agreement 

 

 

 

 

 

[Attached] 
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RECORDING REQUESTED BY AND  

WHEN RECORDED MAIL TO: 

 

 

 

CITY CLERK'S OFFICE 

CITY OF REDLANDS 

P.O. BOX 3005 

REDLANDS, CA  92373 
     

                  
 

       (THIS SPACE FOR RECORDER'S USE ONLY) 

    

AGREEMENT FOR ANNEXATION AND PROVISION 

FOR CITY UTILITY SERVICES 

 

This Agreement for Annexation and Provision of City Utility Services (“Agreement”) is 

made and entered into this 16th day of April, 2024, by and between the City of Redlands, a 

municipal corporation organized and existing under the laws of the State of California (“City”) 

and Dave Sanborn and Melissa Sanborn (“Property Owners”). City and Property Owners are 

sometimes individually referred to herein as a “Party” and, together, as the “Parties.”  
 

RECITALS 
 

WHEREAS, to provide for orderly planning, City (1) has the authority pursuant to 

Government Code sections 65300 and 65301 to include within its General Plan property outside 

its boundaries which is in City's sphere of influence or, which in City's judgment, bears a relation 

to its strategic planning, and (2) also has the authority pursuant to Government Code section 65859 

to pre-zone property within its sphere of influence for the purpose of determining the zoning 

designation that will apply to such property in the event of a subsequent annexation of the property 

to City; and 

 

WHEREAS, California case law, including but not limited to, Dateline Builders, Inc. v. 

City of Santa Rosa (1983) 146 Cal. App. 3d, 520 and County of Del Norte v. City of Crescent City 

(1999) which state in relevant part that it is not against the law or public policy for a city or county 

to use utilities as a tool to manage growth, provides that a city has no obligation, and may use its 

sole discretion, to extend utility services outside its corporate boundaries; and 

 

WHEREAS, Property Owners own a parcel of land generally located at 31455 E. Citrus 

Avenue, Redlands, CA 92374 and identified as county of San Bernardino Assessor’s Parcel 

Number 0299-141-11-0000 (“Property”) in the unincorporated area of the county of San 

Bernardino within the City’s sphere of influence, as described in Exhibit “A” titled “Site Plan” 

and Exhibit “B” titled “Grant Deed” has made a request and application to City to receive water 

service for property located in the unincorporated area of the county of San Bernardino, and has 

provided evidence satisfactory to City that the Property Owners are the fee owners of the Property; 

and  
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WHEREAS, Government Code section 56133 authorizes the City to provide new or 

extended utility services by contract outside its jurisdictional boundaries if it first receives written 

approval from the Local Agency Formation Commission for San Bernardino County (“LAFCO”), 

and provides that LAFCO may authorize City to provide such services within City's sphere of 

influence in anticipation of a later change of organization; and 

 

WHEREAS, City's General Plan and Chapter 13.60 of the Redlands Municipal Code 

establish policies and procedures for the approval of City utility services to properties located 

within the City's sphere of influence and require, among other things, the owners of the property 

to be served to enter into an agreement, and record the same in the official records of the county 

of San Bernardino, requiring the property owners to annex the property to City upon certain 

conditions; and 

 

WHEREAS, City has prepared a General Plan for the unincorporated area in which the 

Property is located to provide for the orderly planning of such area, and has determined that the 

proposed development of the Property is consistent with the goals and policies of City's General 

Plan; and 

 

WHEREAS, it is the policy and goal of City to discourage and not facilitate development 

in City's sphere of influence which is unwilling and/or fails to comply with City's General Plan 

and City's development standards by refusing to extend utility services in such instances; and 

 

WHEREAS, pursuant to the requirements of Chapter 13.60 of the Redlands Municipal 

Code and in consideration for City's agreement to extend utility services outside its jurisdictional 

boundaries to the Property, the Property Owners have entered into this Agreement to provide 

assurances to City that connection to City’s domestic water system will occur in accordance with 

the Redlands General Plan and the development standards of the Redlands Municipal Code, and 

that the Property shall be annexed to City in accordance with this Agreement's terms, provisions 

and conditions; 

 

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other 

good and valuable consideration, the receipt of which is hereby acknowledged, the City of 

Redlands and the Property Owners agree as follows: 

 

AGREEMENT 

 

1. Recitals.  The foregoing recitals are true and correct. 

 

2. Provision of Utility Services.  City agrees to provide domestic water service only 

for residential indoor use and incidental residential landscaping to the Property.  Use of domestic 

water service for agricultural or farming irrigation activities is prohibited.  The provision of 

domestic water service shall be consistent with the terms and conditions of this Agreement, 

provided that the connection complies with all rules and regulations of City governing the 

extension and provision of utility services to properties located outside City’s boundaries at the 

time a request by the Property Owners for application for a water connection is approved by City's 

Municipal Utilities and Engineering Department.  Nothing herein represents a commitment by City 
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to provide such service unless and until the Property Owners comply with all such rules and 

regulations.  As a condition of approval of an application for water connection, and prior to 

receiving any service, the Property Owners agree to pay the full cost of such service as established 

by City for the extension of utility services to the Property. 

 

3.       Agreement to Develop by City Standards.  In consideration of City’s agreement to 

provide City water service to the Property, the Property Owners shall develop the Property in 

accordance with the Redlands General Plan and any applicable development standards of the 

Redlands Municipal Code.   

 

4. Agreement to Annex.  In consideration of City's agreement to provide City water 

service to the Property, the Property Owners hereby irrevocably consent to annexation of the 

Property to City and agrees it shall take any and all reasonable and necessary actions, and fully 

and in good faith cooperate with City, to cause the annexation of the Property to City. Property 

Owners and City agree that in the event City initiates an annexation of the Property, City shall be 

responsible for the costs of such annexation.  In all other instances where the annexation of the 

Property is proposed to City, Property Owners shall be responsible for such costs.  

 

5. Payment of Fees.  As a condition of receiving domestic water service from City, 

Property Owners shall pay to City all then-established applicable development impact fees, water 

acquisition fees, and user fees specifically for such domestic water service.  

 

6. Taxes and Assessments.   Property Owners hereby consent to the imposition of, and 

agrees that Property Owners shall pay, all taxes and assessments imposed and/or levied by City 

which may be applicable to the Property at the time the Property is annexed to City. 

 

7. Recordation.  By entering into this Agreement, Property Owners and City 

acknowledge and agree that, among other things, it is the express intention of the Parties that any 

and all successors in interest, assigns, heirs and executors of Property Owners shall have actual 

and constructive notice of Property Owner's obligations under, and the benefits and burdens of, 

this Agreement.  Therefore, this Agreement and any amendments hereof, shall be recorded in the 

official records of the county of San Bernardino. Property Owners further agree that City shall, at 

the sole cost of the Property Owners, have the right to cause the recordation of this Agreement. 

 

8. Breach/Failure to Annex In the event Property Owners fail to comply with its 

obligations under this Agreement or takes any action to protest, challenge, contravene or otherwise 

breach any of its obligations or representations under this Agreement, City shall have the right to, 

without any liability whatsoever, cease the provision of City utility services to the Property.  This 

right shall be in addition to any other legal or equitable relief available to City. 

 

9. Not a Partnership.  The Parties specifically acknowledge that Property Owner’s 

development of the Property is a private project, that neither Party is acting as the agent of the 

other in any respect hereunder, and that each Party is an independent contracting entity with respect 

to the terms, covenants and conditions contained in this Agreement.  No partnership, joint-venture 

or other association of any kind is formed by this Agreement.  The only relationship between City 

and Property Owners is that of a governmental entity regulating the development of private 
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property and the owners of such property. 

 

 

10. Indemnity and Cost of Litigation.   

 

A.  Property Owners agree to and shall hold City, and its elected and appointed 

officials, officers, agents, and employees free and harmless from any and all liability for damage 

or claims for damage for personal injury, including death, and claims for property damage which 

may arise from the operations, errors, or omissions of Property Owners or those of its contractors, 

subcontractors, agents, employees or any other persons acting on Property Owner's behalf which 

relate to development of the Property.  Property Owners agree to and shall defend, indemnify and 

hold harmless City, its elected officials, officers, agents, employees and representatives from all 

actions for damages caused or alleged to have been caused by reason of Property Owner’s acts, 

errors or omissions in connection with the development of the Property.  This hold harmless 

agreement applies to all damages and claims for damages suffered or alleged to have been suffered 

by reason of Property Owner’s or its representatives’ acts, errors or omissions regardless of 

whether or not City supplied, prepared or approved plans or specifications relating to the 

development of the Property and regardless of whether or not any insurance policies of Property 

Owners relating to such development are applicable. 

 

B. Property Owners shall defend, at its expense, including attorneys' fees, indemnify 

and hold harmless City, and its elected and appointed officials, officers, agents and employees 

from any claim, action or proceeding against any of them to attack, set aside, void or annual the 

approval of this Agreement or the approval of any permit or entitlement granted in furtherance of 

this Agreement.  City may, in its sole discretion, participate in the defense of any such claim, action 

or proceeding. 

 

            11.      Liquidated Damages.  In the event that the property is not annexed to City in 

accordance with the terms of the Agreement, the then existing owners of the Property shall pay 

each year to City, as liquidated damages, a sum equal to the property taxes and any sales taxes the 

City would have received had the Property been annexed. Failure to make such liquidated damages 

payments shall be good cause for City to cease service to the Property. 

 

12. Section Headings. All section headings and sub-headings are inserted for 

convenience only and shall not affect any construction or interpretation of this Agreement. 

 

13. Governing Law.  This Agreement and any dispute arising hereunder shall be 

governed by and construed in accordance with the laws of the State of California. 

 

14. Attorneys' Fees.  In the event any action is commenced to enforce or interpret the 

terms or conditions of this Agreement the prevailing Party shall, in addition to any costs and other 

relief, be entitled to the recovery of its reasonable attorneys' fees, including fees for a Party’s use 

of in-house counsel. 

 

15. Binding Effect.  The burdens of this Agreement bind and the benefits of this 

Agreement inure to the assigns and successors in interest of the Parties. 
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16. Authority to Execute.  The person or persons executing this Agreement warrant and 

represent that they have the authority to execute this Agreement on behalf of the legal, fee title 

owners of the Property. 

 

17. Waiver and Release.    Property Owners hereby waives and releases any and all 

claims it may have against City, and its elected and appointed officials, officers, employees and 

agents with respect to any City actions or omissions relating to the development of the Property, 

and the Parties’ entry into, and execution of, this Agreement.  Property Owners makes such waiver 

and release with full knowledge of Civil Code Section 1542, and hereby waives any and all rights 

thereunder to the extent of this waiver and release, of such Section 1542 is applicable.  Civil Code 

Section 1542 provides as follows: 

 

"A general release does not extend to claims which the creditor does not know or 

suspect to exist in his or her favor at the time of executing the release, which if 

known by him or her must have materially affected his or her settlement with the 

debtor." 

 

18. Construction.   The Parties agree that each Party and its counsel have reviewed this 

Agreement and that any rule of construction to the effect that ambiguities are to be resolved against 

the drafting Party shall not apply in the interpretation of this Agreement.  The Parties further agree 

that this Agreement represents a voluntary "arms-length" transaction agreed to by and between the 

Parties and that each Party has had the opportunity to consult with legal counsel regarding the 

terms, conditions and effect of this Agreement. 

 

19. Entire Agreement.  This Agreement sets forth and contains the entire understanding 

and agreement of the Parties as to the matters contained herein, and there are no oral or written 

representations, understandings or ancillary covenants or agreements which are not contained or 

expressly referenced herein, and no testimony or evidence of any such representations, 

understandings or covenants shall be admissible in any preceding of any kind or nature to interpret 

or determine the terms or conditions of this Agreement. 

 

 

 

[Signatures on the Next Page] 
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CITY OF REDLANDS    PROPERTY OWNERS  

 

By: ___________________________  By: _____________________________ 

Eddie Tejeda, Mayor Dave Sanborn, Owner 

 

       By:__________________________ 

        Melissa Sanborn, Owner 

 

 

ATTEST:  

 

By: ___________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT “A” 

SITE PLAN 

 

 

 

 

[Attached] 
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EXHIBIT “B”  

GRANT DEED 

 

 

 

 

[Attached] 
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EXHIBIT A 

OSC 24-01 

31455 E. CITRUS AVENUE 
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City Council Meeting J. 13.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Adopt Resolution No. 8565 for a new water service connection to
the City of Redlands water distribution system at 31565 E.
Highland  Avenue (APN: 0299-152-04-0000) in the unincorporated
community of Mentone, adopt Resolution No. 8566 relating to
Pre-Annexation Agreement No. 24-02 (Development Services
Director Desatnik) 

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:

I move to adopt Resolution No. 8565, and Resolution No. 8566. 

RECOMMENDATION:

Staff recommends that the City Council adopt Resolution No. 8565 for a new
connection to the City of Redlands water distribution system at 31565 E.
Highland Avenue in the unincorporated community of Mentone, Outside Service
Case (OSC) No. 24-02, and determine that the adoption of Resolution No. 8565
is exempt from environmental review pursuant to Sections 15303(a) and
15319(b) of CEQA guidelines.
 
Upon City Council adoption of Resolution No. 8565, staff recommends that the
City Council adopt Resolution No. 8566 to approve Pre-Annexation No. 24-02
for the provision of water service to a 4.78 acre parcel located at 31565 E.
Highland Avenue in the unincorporated community of Mentone, and determine
that adoption of Resolution No. 8566 is exempt from environmental review
pursuant to Sections 15319 and 15303 of CEQA guidelines. 
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DISCUSSION:

Staff recently received a water connection application from Ernest A. Zinke and
Nancy Anne Zinke for the property located at 31565 E. Highland Avenue (APN
0299-152-04-0000), in the unincorporated community of Mentone, which is a
parcel located approximately 1.12 miles east and 1.43 miles south of the
Redlands city limits in the Mentone area. The applicant is proposing to connect
to the City's domestic water system to obtain water for the existing residence.
The property has an onsite well which will continue to be used for irrigation
purposes. The applicant would prefer to have city water for domestic use. The
meter size is appropriate for domestic usage. The applicant is aware that a
backflow preventer will be a City requirement in order to eliminate the potential
for non-potable well water from mixing into the City municipal potable water
supply. If the well system fails in the future, the applicant will need to
repair/rehab the well because the permission for connection to the City system
is for domestic usage only. No information was provided by the applicant on
efforts for nitrate removal. They did not disclose the costs or efficacy of a whole
house reverse osmosis system or an ion exchange system.
 
The Redlands Municipal Code (RMC) requires the Municipal Utilities and
Engineering Department (MUED) Director and Development Services
Department (DSD) Director to present completed applications for utility
connections outside the city limits to the City Council for a determination if the
public health, safety and welfare, and the best interests of the citizens of
Redlands is served by the application, and to provide direction to staff regarding
the preparation of a Pre-Annexation Agreement.
 
The following items were reviewed and deemed complete by the MUED and
DSD Directors: 

Application for availability for an Outside Service Contract (OSC) water
connection;

1.

Application for environmental review and a Pre-Annexation Agreement;2.

OSC 24-02 is for a water service connection of an existing single residence
currently served by an on-site well. The number of service connections for small
projects outside of the City is limited to twenty-five per year per Measure
U. Currently, Twenty-four residential unit water and sewer connections are
available for small projects for 2024.
 
Pursuant to the RMC, the City Council may consider the following factors in
making its determination that the public health, safety and welfare, and the best
interests of the citizens of Redlands are served by the application: 

The relationship of the property and its proposed use to the City’s General
Plan and zoning ordinances;

1.

The relationship of the property and its proposed use to the City’s Water2.
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Master Plan, the City’s Water Capital Improvement Programs, the City’s
Sewer Master Plan, and the City’s Sewer Capital Infrastructure program;
The proximity of the property to the City’s boundaries and existing utility
infrastructure;

3.

The proposed potential for new revenue sources for the City to pay for City
services provided to the project as a result of annexation and development
of the property; and,

4.

The standards proposed for development of the property.5.

Approval of OSC 24-02 allows the applicant to physically connect to the water
system, which serves the public health, safety, and welfare, and the best
interests of the citizens of Redlands.
 
Consistency with the General Plan:
 
The subject property is located in the Rural Living land use designation of the
General Plan, which supports residential uses such as single-family homes. The
property is approximately 4.78 acres and is currently developed with a single
family residence and an avocado grove. The proposed use of this parcel is
consistent with the City of Redlands General Plan.  In the event that the property
is annexed into the City, the property would most appropriately be zoned
Agricultural (A) under the City’s zoning code.
 
An 8" water main is in Highland Avenue approximately 350 feet north of the
prroperty. A private easement will be obtained from the adjacent parcel for the
water service lateral with the meter to be installed in the parkway area of
Highland Avenue. 
  
The site is located in the County of San Bernardino and the County would be
the approval authority for any construction on this parcel due to the
site's location outside of the Redlands City limits. See Attachment A and
Attachment B. The County does not provide domestic water or sewer services to
the site. The City of Redlands has the ability to provide both water and sewer
services to unincorporated areas surrounding the City. The specific area of this
property does not yet have sewer service available. The nearest sewer main is
approximately 1.12 miles westerly of this particular property.

With the adoption of Resolution No. 8565 (Attachment C), the City Council will
make a finding that OSC 24-02 for water distribution for 31565 E. Highland
Avenue, Mentone is consistent with the Redlands General Plan and the public
health, safety, and welfare of the citizens of Redlands. By adoption of Resolution
8565, the City Council authorizes staff to proceed with the preparation of a
Pre-Annexation Agreement for the subject property.

In the interests of expediency, a Pre-Annexation Agreement has already been
prepared and is attached to Resolution No. 8566 (Attachment D). This request
for a Pre-Annexation Agreement is necessary for the property owner to obtain
City water service. 
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City water service. 
 
The “project” before the City for purposes of the California Environmental Quality
Act (CEQA) is the decision by the City Council to enter into a Pre-Annexation
Agreement with the property owner for a parcel located outside the City. This
will enable the provision of City domestic water service making it possible for the
property owner to obtain domestic water for the existing single-family residence.
This type of application is exempt from environmental review pursuant to CEQA
Guidelines Section 15319 (Annexations of Existing Facilities and Lots for
Exempt Facilities) and Section 15303 (New Construction of Small Structures),
which exempts construction of a single-family residence and extensions of water
mains of a reasonable length to support the construction of a single-family
residence. There is no possibility of any significant environmental effects as a
result of the Pre-Annexation Agreement.

ALTERNATIVES:

City Council may deny the staff recommendation if Council determines OSC
24-02 does not serve the public health, safety, and welfare, and the best
interests of the citizens of Redlands, or is inconsistent with the General Plan.

Additionally, the City Council can continue the item and request more
information on any specific concerns.

STRATEGIC PLAN:

Not Applicable

SUBMITTED BY:
Brian Desatnik, Development Services Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Christopher Boatman, Assistant City Manager
Danielle Garcia, Management Services/Finance Director
John Harris, Municipal Utilities and Engineering Director

PREPARED BY:
Donald Young, One Stop Permit Center Manager 
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Fiscal Impact
Fiscal Year: 24/25
Revenue Generating: Yes
Appropriation Required Y/N: N
Discussion:
Property owner will pay all fees required per Measure "U" prior to installation of
the water meter. 

Attachments
Attachment A - Location Map 
Attachment B - Aerial Photgraph 
Attachment C - Resolution No. 8565 
Attachment D - Resolution No. 8566 
Attachment E - Pre-Annexation Agreement 
Agreement Exhibit A site plan 
Agreement Exhibit B Grant Deed 

Redlands Regular Meeting of 04-16-2024 185 of 428



F
O

R
D

 S
T

N
 W

A
B

A
S

H
 A

V
E

O
P

A
L

 A
V

E

5TH AVE

JU
D

S
O

N
 S

T

E COLTON AVE

E CITRUS AVE

5TH AVE

C
R

A
F

T
O

N
 A

V
E

O
PA

L
A

V
EE LUGONIA AVE MENTONE BLVD

Title

OneStop.mxd

0 990 1,980

Feet

Scale

This map was produced by the City of Redlands,
Geographic Information System. 
The City of Redlands assumes no warranty or 
legal responsibility for the information contained 
on this map.  
The data used to generate this map is dynamic
in nature, therefore the information shown may 
or may not be the most current.

February 12, 2024

.

ATTACHMENT B

OSC 24-02

31565 HIGHLAND AVE.

LOCATION MAP

Redlands Regular Meeting of 04-16-2024 186 of 428



þ
þÊ( Ê(! !!!!

!

(S

(S

M

M

M

M

14
13

SELBY1 WELL
(OLD REES2 WELL)

HAPPE WELL

SELBY2 WELL
(OLD REES3 WELL)

NYE WELL

D-20549     2017     8" DIP D-20549     2017     8" DIP

3"

D-20549     2
017     1

" COPPER

NP-0
00

06

12"

HDPE
14"

20
01

8"

8"

8" !

!

!

!

0299-152-04-0000

31565 HIGHLAND AVE

PROPOSED LATERAL
LOCATION - TBD

HIGHLAND AVE

31595

31539

0

0

31499

31452

0

0

31413

0

2220

31565

029915113

029915206

029915205

029915203

029914108

029915201

029915116

029914107

029915114

029915102

029914218

029915115

029915202

029914212

029915204

Copyright nearmap 2015

Title

OneStop.mxd

0 80 160

Feet

Scale

This map was produced by the City of Redlands,
Geographic Information System. 
The City of Redlands assumes no warranty or 
legal responsibility for the information contained 
on this map.  
The data used to generate this map is dynamic
in nature, therefore the information shown may 
or may not be the most current.

February 12, 2024

.

ATTACHMENT B

OSC 24-02

AERIAL PHOTO

Redlands Regular Meeting of 04-16-2024 187 of 428



1 
I:\cmo\Resolutions\8565 Determining Case No. 24-02 Consistent with Redlands General Plan.docx-ms 
 

 

 

RESOLUTION NO. 8565 

  
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS 

DETERMINING OUTSIDE CITY CASE NO. 24-02 IS CONSISTENT WITH THE 

REDLANDS GENERAL PLAN AND THE PUBLIC HEALTH, SAFETY, WELFARE 

AND BEST INTERESTS OF THE CITIZENS OF REDLANDS ARE SERVED BY 

THE CONTINUED PROCESSING OF OUTSIDE CITY CASE NO. 24-02 

WHEREAS, Ernest A. Zinke and Nancy Anne Zinke have filed an application for 

an Outside City Case No. 24-02 with the City of Redlands for a water connection for an 

existing single family residence on a parcel located at 31565 E. Highland Avenue in the 

unincorporated community of Mentone (APN: 0299-152-04-0000); and 

 

WHEREAS, Ernest A. Zinke and Nancy Anne Zinke have concurrently applied 

for a pre-annexation agreement with the Development Services Department; 

 
NOW, THEREFORE, BE IT RESOLVED  BY THE CITY COUNCIL OF 

THE CITY OF REDLANDS AS FOLLOWS:  

 

Section 1. The City Council hereby determines that approval of this Resolution is 

exempt from review under California Environmental Quality Act (“CEQA”) pursuant to 

CEQA Guidelines section 15303(a) and 15319(b) as CEQA exempts the conversion of 

small structures and the annexation of lots for exempt facilities. 
 

Section 2. The City Council hereby determines that Outside City Case No. 24-02 

is consistent with the City of Redlands General Plan and the public health, safety, 

welfare and best interests of the citizens of Redlands are served by the City’s continued 

processing of the application; and 

 

Section 3. The City Council hereby directs staff to prepare a pre-annexation 

agreement for 31565 E. Highland Avenue in the unincorporated community of Mentone 

(APN: 0299-152-04-0000). 

 

 

ADOPTED, SIGNED AND APPROVED this 16th day of April, 2024. 

 

 ______________________________ 

Eddie Tejeda, Mayor 

ATTEST: 

 

 

______________________________ 

Jeanne Donaldson, City Clerk  
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I, Jeanne Donaldson, City Clerk of the City of Redlands, do hereby certify that the 

foregoing Resolution was duly adopted by the City Council at a regular meeting thereof 

held on the 16th day of April, 2024, by the following vote: 

 

 

AYES:  

NOES: 

ABSENT: 

 

 ______________________________ 

Jeanne Donaldson, City Clerk 
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RESOLUTION NO. 8566 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS 

APPROVING PRE-ANNEXATION AGREEMENT NO. 24-02, RELATED TO 

OUTSIDE CITY UTILITY CONNECTIONS FOR WATER SERVICE FOR A 

LOT LOCATED AT 31565 E. HIGHLAND AVENUE (APN: 0299-152-04-0000), 

WITHIN THE UNINCORPORATED COMMUNITY OF MENTONE WITHIN 

SAN BERNARDINO COUNTY. 

 

WHEREAS, Ernest A. Zinke and Nancy Anne Zinke have filed an application for Outside 

City Case No. 24-02 and Pre-Annexation No. 24-02 with the City for an outside City utility 

connection for a 4.8 acre parcel located at 31565 E. Highland Avenue (APN: 0299-152-04-0000) 

in the unincorporated community of Mentone within San Bernardino County; and 

 

WHEREAS, on April 16, 2024, the City Council found that Outside City Case No. 24-02 

was consistent with the City’s General Plan and determined the public health, safety, welfare of 

the residents of Redlands would be served by the City’s continued processing of the Outside City 

Case application, determined that the City of Redlands was acting as a Responsible Agency under 

the California Environmental Quality Act, and directed staff to prepare a Pre-Annexation 

Agreement; and 

 

WHEREAS, the subject property’s land use designation in the 2035 General Plan is Low 

Density Residential and the proposed project is consistent with the 2035 General Plan land use 

designation; 

 
WHEREAS, the proposal is not subject to environmental review pursuant to the California 

Environmental Quality Act (CEQA) Guidelines Section 15301(a) for existing facilities and Section 
15319 pertaining to annexations of existing facilities and lots for exempt facilities. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY 

OF REDLANDS AS FOLLOWS: 

 

SECTION 1. The City Council of the City of Redlands hereby determines that the 

proposed Pre-Annexation Agreement is not subject to environmental review pursuant to the 

California Environmental Quality Act (CEQA) Guidelines Section 15301 (Existing Facilities) and 

Section 15319 (Annexations of Existing Facilities and Lots for Exempt Facilities). 

 

SECTION 2. The City Council hereby approves Pre-Annexation No. 24-02 (Exhibit A) 

for the provision of water service to enable development of a water service connection for an 

existing single family residence on the lot located at 31565 E. Highland Avenue (APN: 0299-152-

04-0000) in the unincorporated community of San Bernardino County. 
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ADOPTED, SIGNED AND APPROVED this 16th day of April, 2024. 

 

 ______________________________ 

Eddie Tejeda, Mayor 

ATTEST: 

 

 

______________________________ 

Jeanne Donaldson, City Clerk  
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I, Jeanne Donaldson, City Clerk of the City of Redlands, do hereby certify that the foregoing 

Resolution was duly adopted by the City Council at a regular meeting thereof held on the 16th day 

of April, 2024, by the following vote: 

 

 

AYES:  

NOES: 

ABSENT: 

 

 ______________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT A 

 

Pre-Annexation Agreement 

 

 

 

 

 

[Attached] 
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RECORDING REQUESTED BY AND  

WHEN RECORDED MAIL TO: 

 

 

 

CITY CLERK'S OFFICE 

CITY OF REDLANDS 

P.O. BOX 3005 

REDLANDS, CA  92373 
     

                  
 

       (THIS SPACE FOR RECORDER'S USE ONLY) 

    

AGREEMENT FOR ANNEXATION AND PROVISION 

FOR CITY UTILITY SERVICES 

 

This Agreement for Annexation and Provision of City Utility Services (“Agreement”) is 

made and entered into this 16th day of April, 2024, by and between the City of Redlands, a 

municipal corporation organized and existing under the laws of the State of California (“City”) 

and Ernest A. Zinke and Nancy Anne Zinke (“Property Owners”). City and Property Owners are 

sometimes individually referred to herein as a “Party” and, together, as the “Parties.”  
 

RECITALS 
 

WHEREAS, to provide for orderly planning, City (1) has the authority pursuant to 

Government Code sections 65300 and 65301 to include within its General Plan property outside 

its boundaries which is in City's sphere of influence or, which in City's judgment, bears a relation 

to its strategic planning, and (2) also has the authority pursuant to Government Code section 65859 

to pre-zone property within its sphere of influence for the purpose of determining the zoning 

designation that will apply to such property in the event of a subsequent annexation of the property 

to City; and 

 

WHEREAS, California case law, including but not limited to, Dateline Builders, Inc. v. 

City of Santa Rosa (1983) 146 Cal. App. 3d, 520 and County of Del Norte v. City of Crescent City 

(1999) which state in relevant part that it is not against the law or public policy for a city or county 

to use utilities as a tool to manage growth, provides that a city has no obligation, and may use its 

sole discretion, to extend utility services outside its corporate boundaries; and 

 

WHEREAS, Property Owners own a parcel of land generally located at 31565 Highland 

Avenue, Redlands, CA 92374 and identified as county of San Bernardino Assessor’s Parcel 

Number 0299-152-04-0000 (“Property”) in the unincorporated area of the county of San 

Bernardino within the City’s sphere of influence, as described in Exhibit “A” titled “Site Plan” 

and Exhibit “B” titled “Grant Deed” has made a request and application to City to receive water 

service for property located in the unincorporated area of the county of San Bernardino, and has 

provided evidence satisfactory to City that the Property Owners are the fee owners of the Property; 

and  
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WHEREAS, Government Code section 56133 authorizes the City to provide new or 

extended utility services by contract outside its jurisdictional boundaries if it first receives written 

approval from the Local Agency Formation Commission for San Bernardino County (“LAFCO”), 

and provides that LAFCO may authorize City to provide such services within City's sphere of 

influence in anticipation of a later change of organization; and 

 

WHEREAS, City's General Plan and Chapter 13.60 of the Redlands Municipal Code 

establish policies and procedures for the approval of City utility services to properties located 

within the City's sphere of influence and require, among other things, the owners of the property 

to be served to enter into an agreement, and record the same in the official records of the county 

of San Bernardino, requiring the property owners to annex the property to City upon certain 

conditions; and 

 

WHEREAS, City has prepared a General Plan for the unincorporated area in which the 

Property is located to provide for the orderly planning of such area, and has determined that the 

proposed development of the Property is consistent with the goals and policies of City's General 

Plan; and 

 

WHEREAS, it is the policy and goal of City to discourage and not facilitate development 

in City's sphere of influence which is unwilling and/or fails to comply with City's General Plan 

and City's development standards by refusing to extend utility services in such instances; and 

 

WHEREAS, pursuant to the requirements of Chapter 13.60 of the Redlands Municipal 

Code and in consideration for City's agreement to extend utility services outside its jurisdictional 

boundaries to the Property, the Property Owners have entered into this Agreement to provide 

assurances to City that connection to City’s domestic water system will occur in accordance with 

the Redlands General Plan and the development standards of the Redlands Municipal Code, and 

that the Property shall be annexed to City in accordance with this Agreement's terms, provisions 

and conditions; 

 

NOW, THEREFORE, in consideration of the mutual covenants contained herein and other 

good and valuable consideration, the receipt of which is hereby acknowledged, the City of 

Redlands and the Property Owners agree as follows: 

 

AGREEMENT 

 

1. Recitals.  The foregoing recitals are true and correct. 

 

2. Provision of Utility Services.  City agrees to provide domestic water service only 

for residential indoor use and incidental residential landscaping to the Property.  Use of domestic 

water service for agricultural or farming irrigation activities is prohibited.  The provision of 

domestic water service shall be consistent with the terms and conditions of this Agreement, 

provided that the connection complies with all rules and regulations of City governing the 

extension and provision of utility services to properties located outside City’s boundaries at the 

time a request by the Property Owners for application for a water connection is approved by City's 

Municipal Utilities and Engineering Department.  Nothing herein represents a commitment by City 
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to provide such service unless and until the Property Owners comply with all such rules and 

regulations.  As a condition of approval of an application for water connection, and prior to 

receiving any service, the Property Owners agree to pay the full cost of such service as established 

by City for the extension of utility services to the Property. 

 

3.       Agreement to Develop by City Standards.  In consideration of City’s agreement to 

provide City water service to the Property, the Property Owners shall develop the Property in 

accordance with the Redlands General Plan and any applicable development standards of the 

Redlands Municipal Code.   

 

4. Agreement to Annex.  In consideration of City's agreement to provide City water 

service to the Property, the Property Owners hereby irrevocably consent to annexation of the 

Property to City and agrees it shall take any and all reasonable and necessary actions, and fully 

and in good faith cooperate with City, to cause the annexation of the Property to City. Property 

Owners and City agree that in the event City initiates an annexation of the Property, City shall be 

responsible for the costs of such annexation.  In all other instances where the annexation of the 

Property is proposed to City, Property Owners shall be responsible for such costs.  

 

5. Payment of Fees.  As a condition of receiving domestic water service from City, 

Property Owners shall pay to City all then-established applicable development impact fees, water 

acquisition fees, and user fees specifically for such domestic water service.  

 

6. Taxes and Assessments.   Property Owners hereby consent to the imposition of, and 

agrees that Property Owners shall pay, all taxes and assessments imposed and/or levied by City 

which may be applicable to the Property at the time the Property is annexed to City. 

 

7. Recordation.  By entering into this Agreement, Property Owners and City 

acknowledge and agree that, among other things, it is the express intention of the Parties that any 

and all successors in interest, assigns, heirs and executors of Property Owners shall have actual 

and constructive notice of Property Owner's obligations under, and the benefits and burdens of, 

this Agreement.  Therefore, this Agreement and any amendments hereof, shall be recorded in the 

official records of the county of San Bernardino. Property Owners further agree that City shall, at 

the sole cost of the Property Owners, have the right to cause the recordation of this Agreement. 

 

8. Breach/Failure to Annex In the event Property Owners fail to comply with its 

obligations under this Agreement or takes any action to protest, challenge, contravene or otherwise 

breach any of its obligations or representations under this Agreement, City shall have the right to, 

without any liability whatsoever, cease the provision of City utility services to the Property.  This 

right shall be in addition to any other legal or equitable relief available to City. 

 

9. Not a Partnership.  The Parties specifically acknowledge that Property Owner’s 

development of the Property is a private project, that neither Party is acting as the agent of the 

other in any respect hereunder, and that each Party is an independent contracting entity with respect 

to the terms, covenants and conditions contained in this Agreement.  No partnership, joint-venture 

or other association of any kind is formed by this Agreement.  The only relationship between City 

and Property Owners is that of a governmental entity regulating the development of private 
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property and the owners of such property. 

 

 

10. Indemnity and Cost of Litigation.   

 

A.  Property Owners agree to and shall hold City, and its elected and appointed 

officials, officers, agents, and employees free and harmless from any and all liability for damage 

or claims for damage for personal injury, including death, and claims for property damage which 

may arise from the operations, errors, or omissions of Property Owners or those of its contractors, 

subcontractors, agents, employees or any other persons acting on Property Owner's behalf which 

relate to development of the Property.  Property Owners agree to and shall defend, indemnify and 

hold harmless City, its elected officials, officers, agents, employees and representatives from all 

actions for damages caused or alleged to have been caused by reason of Property Owner’s acts, 

errors or omissions in connection with the development of the Property.  This hold harmless 

agreement applies to all damages and claims for damages suffered or alleged to have been suffered 

by reason of Property Owner’s or its representatives’ acts, errors or omissions regardless of 

whether or not City supplied, prepared or approved plans or specifications relating to the 

development of the Property and regardless of whether or not any insurance policies of Property 

Owners relating to such development are applicable. 

 

B. Property Owners shall defend, at its expense, including attorneys' fees, indemnify 

and hold harmless City, and its elected and appointed officials, officers, agents and employees 

from any claim, action or proceeding against any of them to attack, set aside, void or annual the 

approval of this Agreement or the approval of any permit or entitlement granted in furtherance of 

this Agreement.  City may, in its sole discretion, participate in the defense of any such claim, action 

or proceeding. 

 

            11.      Liquidated Damages.  In the event that the property is not annexed to City in 

accordance with the terms of the Agreement, the then existing owners of the Property shall pay 

each year to City, as liquidated damages, a sum equal to the property taxes and any sales taxes the 

City would have received had the Property been annexed. Failure to make such liquidated damages 

payments shall be good cause for City to cease service to the Property. 

 

12. Section Headings. All section headings and sub-headings are inserted for 

convenience only and shall not affect any construction or interpretation of this Agreement. 

 

13. Governing Law.  This Agreement and any dispute arising hereunder shall be 

governed by and construed in accordance with the laws of the State of California. 

 

14. Attorneys' Fees.  In the event any action is commenced to enforce or interpret the 

terms or conditions of this Agreement the prevailing Party shall, in addition to any costs and other 

relief, be entitled to the recovery of its reasonable attorneys' fees, including fees for a Party’s use 

of in-house counsel. 

 

15. Binding Effect.  The burdens of this Agreement bind and the benefits of this 

Agreement inure to the assigns and successors in interest of the Parties. 
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16. Authority to Execute.  The person or persons executing this Agreement warrant and 

represent that they have the authority to execute this Agreement on behalf of the legal, fee title 

owners of the Property. 

 

17. Waiver and Release.    Property Owners hereby waives and releases any and all 

claims it may have against City, and its elected and appointed officials, officers, employees and 

agents with respect to any City actions or omissions relating to the development of the Property, 

and the Parties’ entry into, and execution of, this Agreement.  Property Owners makes such waiver 

and release with full knowledge of Civil Code Section 1542, and hereby waives any and all rights 

thereunder to the extent of this waiver and release, of such Section 1542 is applicable.  Civil Code 

Section 1542 provides as follows: 

 

"A general release does not extend to claims which the creditor does not know or 

suspect to exist in his or her favor at the time of executing the release, which if 

known by him or her must have materially affected his or her settlement with the 

debtor." 

 

18. Construction.   The Parties agree that each Party and its counsel have reviewed this 

Agreement and that any rule of construction to the effect that ambiguities are to be resolved against 

the drafting Party shall not apply in the interpretation of this Agreement.  The Parties further agree 

that this Agreement represents a voluntary "arms-length" transaction agreed to by and between the 

Parties and that each Party has had the opportunity to consult with legal counsel regarding the 

terms, conditions and effect of this Agreement. 

 

19. Entire Agreement.  This Agreement sets forth and contains the entire understanding 

and agreement of the Parties as to the matters contained herein, and there are no oral or written 

representations, understandings or ancillary covenants or agreements which are not contained or 

expressly referenced herein, and no testimony or evidence of any such representations, 

understandings or covenants shall be admissible in any preceding of any kind or nature to interpret 

or determine the terms or conditions of this Agreement. 

 

 

CITY OF REDLANDS    PROPERTY OWNER  

 

By: ___________________________  By: _____________________________ 

Eddie Tejeda, Mayor Ernest A. Zinke, Owner 
 

 

 
 

 

                                                                                     By: _____________________________ 

                                                                                           Nancy Anne Zinke, Owner 

ATTEST: 

 

By: ___________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT “A” 

SITE PLAN 

 

  

[Attached] 
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EXHIBIT “B”  

GRANT DEED 
 

[Attached] 
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Site Plan 

31565 Highland Avenue, 
Redlands, CA 92374

Pre-Annexation Agreement
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City Council Meeting J. 14.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Reject all bids for the 2023 CIP Sewer Pipeline Replacement
Project, Project No. 521030, and direct staff to solicit new bids for
the project (Municipal Utilities and Engineering Director Harris)

MOTION(S):

If City Council determines the staff recommendation is appropriate, the following
motion is provided:

I move that the City Council reject all bids received for the 2023 CIP Sewer
Pipeline Replacement Project, and direct staff to solicit new bids.

RECOMMENDATION:

Staff recommends City Council reject all bids received for the 2023 CIP Sewer
Pipeline Replacement Project, Project No. 521030, and direct staff to solicit new
bids for the project.

DISCUSSION:

The 2023 CIP Sewer Pipeline Replacement Project (Project) will rehabilitate
wastewater collection pipelines at numerous locations throughout the City. The
Project will use cured-in-place pipe (CIPP) technology to rehabilitate
approximately 12,560 linear feet of sewer pipelines, and will remove and replace
approximately 7,200 linear feet of sewer pipeline using traditional trenching
practices. These pipelines were selected based on maintenance history and
inspection records.

Staff prepared plans and specifications and advertised the Project for bids in
January 2024. On February 14, 2024, the City Clerk's office received and
opened four (4) bids for the Project. Bid Opening Report is attached to the report
and summarized in the table below: 

Redlands Regular Meeting of 04-16-2024 206 of 428



BID OPENING REPORT SUMMARY

Bidder Bid Schedule
Total Price

1. CEM Construction Corp, Montebello, CA $2,891,935.00
2. Pacific West Underground Inc, Yucaipa, CA $2,916,417.00
3. GRBCON, Inc., Baldwin Park, CA $3,175,518.50
4. Tryco General Engineering, Rimforest, CA $3,207,058.00

All bids significantly exceed the $2,500,000 construction cost estimate and
available Project funding. Staff recommends that the City Council reject all bids
and direct staff to re-advertise the Project. If approved, the Project will be
re-advertised in late-April 2024.

ALTERNATIVES:

City Council may deny the staff recommendation and provide alternate direction.

STRATEGIC PLAN:
N/A

SUBMITTED BY:
John R. Harris, Municipal Utilities and Engineering Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Goutam K. Dobey, City Engineer

Fiscal Impact
Discussion:
There is no fiscal impact associated with rejecting all bids received.

Attachments
Bid Opening Report 
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City Council Meeting J. 15.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve the Non-Professional Services Agreement with Valley
Cities Gonzales Fence, Inc. for on-call fence and/or gate repair and
installation services for an amount not-to-exceed $180,000, and
determine that this action is exempt from environmental review
pursuant to section 15301(l)(4) of the State's guidelines
implementing the California Environmental Quality Act (Municipal
Utilities and Engineering Director Harris)

MOTION(S):

If City Council determines the staff recommendation is appropriate, the following
motions are provided: 

I move that City Council determine approval of a Non-Professional Services
Agreement with Valley Cities Gonzales Fence, Inc. is exempt from
environmental review pursuant to section 15301(l)(4) of the State's
guidelines implementing the California Environmental Quality Act; and
  

1.

I move to approve the Non-Professional Services Agreement with Valley
Cities Gonzales Fence, Inc.  

2.

RECOMMENDATION:

Staff recommends that City Council determine approval of the Non-Professional
Services Agreement with Valley Cities Gonzales Fence, Inc. is exempt from
environmental review pursuant to section 15301(l)(4) of the State's guidelines
implementing the California Environmental Quality Act, and approve the
Non-Professional Services Agreement with Valley Cities Gonzales Fence, Inc.
for on-call fence and/or gate repair and installation services for an amount
not-to-exceed $180,000. 
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DISCUSSION:

The Municipal Utilities and Engineering Department (MUED) operates and
maintains water and wastewater utility infrastructure and facilities throughout the
City including forty-five (45) potable and non-potable groundwater wells,
thirty-eight (38) booster pumps, two (2) surface water treatment plants, one (1)
wastewater treatment plant, one (1) sewer lift station, and percolation ponds.
Each of these facilities is enclosed by security fencing that also ensures public
safety and regulatory compliance. MUED staff has noted an alarming increase in
fence tampering and breach incidents related to vandalism and theft, each of
which requires unanticipated fencing and/or equipment repairs.

In accordance with Redlands Municipal Code 2.16.180, staff issued a Request
for Bids (RFB) for on-call fence and/or gate repair and installation services on
February 21, 2024. The RFB requested unit prices for linear foot quantities of
typical fencing repair/installation services for bid comparison only. No minimum
quantity or value of work is guaranteed, and actual costs will be determined as
services are needed throughout the year. The City Clerk's office received the
following five (5) proposals on March 07, 2024:

MUED staff reviewed each bid and determined that Valley Cities Gonzales
Fence, Inc. submitted the lowest responsive and responsible bid. Staff
recommends City Council approval of the Non-Professional Services Agreement
with Valley Cities Gonzales Fence, Inc. for an initial term of one (1) year, with a
not-to-exceed value of $60,000. If approved, the Agreement may be extended
for two (2) additional one (1) year periods, each with an annual not-to-exceed
value of $60,000, resulting in a total potential agreement value of $180,000.

Approval of the Non-Professional Service Agreement with Valley Cities
Gonzales Fence, Inc. is exempt from environmental review pursuant to section
15301(l)(4) of the State's guidelines implementing the California Environmental
Quality Act, which exempts the demolition and removal of individual small
structures, including fences. 

N0. Plan Holder's Name Location Total Bid
Amount

1 Valley Cities Gonzales
Fence, Inc.

Norco, CA $99,800.00

2 AB Fence Company Beaumont, CA $190,000.00
3 Everfence Santa Fe

Springs, CA
$229,500.00

4 Red Hawk Services, Inc. Perris, CA $417,642.00
5 Baja Coast Fence Menifee, CA $541,800.00
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ALTERNATIVES:

City Council may deny the staff recommendation and provide alternate direction.

STRATEGIC PLAN:

N/A

SUBMITTED BY:
John R. Harris, Municipal Utilities and Engineering Director 

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Fernando Mata, Wastewater Utility Manager

Fiscal Impact
Fiscal Year: FY 23/24
Revenue Generating: No
Appropriation Required Y/N: No
Amount: $30,000
Budgeted Y/N: Yes
Account No.: 501900
Discussion:
Sufficient funding for these services is included in the Fiscal Year 23/24 Water
Service Budget. 
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Fiscal Year: FY 23/24
Revenue Generating: No
Appropriation Required Y/N: No
Amount: $30,000
Budgeted Y/N: Yes
Account No.: 521900
Discussion:
Sufficient funding for these services is included in the Fiscal Year 23/24
Wastewater Service Budget.

Attachments
Agreement 
Bid Proposal 
Bid Report 
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AGREEMENT TO PERFORM NON-PROFESSIONAL SERVICES  

FOR IMPROVEMENT TO PUBLIC BUILDINGS AND GROUNDS 

 

 This agreement for the provision of On-call Fence/Gate Repair & Installation Services 

(“Agreement”) is made and entered in this 16th day of April, 2024 (“Effective Date”), by and 

between the City of Redlands, a municipal corporation (“City”) and Valley Cities Gonzales Fence, 

Inc., a California corporation (“Contractor”). City and Contractor are sometimes individually 

referred to herein as a “Party” and, together, as the “Parties.” In consideration of the mutual 

promises contained herein, City and Contractor agree as follows:  

 

ARTICLE 1 – ENGAGEMENT OF CONTRACTOR 

 

1.1 City hereby engages Contractor to perform On-call Fence/Gate Repair & Installation 

Service services for City (the “Services”). The Services that Contractor shall perform are 

more particularly described in Exhibit “A,” titled “Scope of Services,” which is attached 

hereto and incorporated herein by this reference.  

 

1.2 The Services shall be performed by Contractor in a professional manner, and Contractor 

represents that it has the skill and the professional expertise necessary to provide the 

Services to City at a level of competency presently maintained by other practicing 

professional Contractors in the industry providing like and similar types of Services. 

 

ARTICLE 2 – RESPONSIBILITIES OF CONTRACTOR 

 

2.1 Contractor shall comply with all applicable federal, state, and local laws and regulations in 

the performance of the Services including, but not limited, to all applicable Labor Code 

and prevailing wage laws and non-discrimination laws, including the Americans with 

Disabilities Act.  Pursuant to Labor Code section 1773.2, copies of the prevailing rates of 

per diem wages as determined by the Director of the California Department of Industrial 

Relations for each craft, classification or type of worker needed to undertake the Services 

are on file at City’s Municipal Utilities and Engineering Department, located at the Civic 

Center, 35 Cajon Street, Suite 15A (Mailing: P.O. Box 3005), Redlands, California 92373. 

 

2.2 Contractor acknowledges that if it violates the Labor Code provisions relating to prevailing 

wages that City may enforce such provisions by withholding payments to Contractor or its 

subcontractors pursuant to Labor Code section 1771.6. 

 

2.3 If Contractor executes an agreement with a subcontractor to perform any portion of the 

Services, Contractor shall comply with Labor Code sections 1775 and 1777.7, and shall 

provide the subcontractor with copies of the provisions of Labor Code sections 1771, 1775, 

1776, 1777.5, 1813 and 1815. Contractor acknowledges that the statutory provisions 

establishing penalties for failure to comply with state wage and hour laws and to pay 

prevailing wages may be enforced by City pursuant to Labor Code sections 1775 and 1813. 

 

2.4 Contractor and its subcontractors shall comply with the provisions of Labor Code section 

1776 regarding payroll records maintenance, certifications, retention, and inspection. 
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2.5 Contractor acknowledges that eight (8) hours constitutes a legal day’s work pursuant to 

Labor Code section 1810. 

 

2.6 Contractor shall comply with the provisions of Labor Code section 1777.5 as to 

apprenticeships, and Labor Code sections 1771, 1775, 1776, 1777.5, 1813 and 1815. 

 

2.7 Pursuant to Public Contract Code section 7103.5(b), Contractor offers and agrees to assign 

to City all rights, title and interest in and to all causes of action it may have under section 

4 of the Clayton Act (15 U.S.C. section 15) or under the Cartwright Act (Chapter 2 

(commencing with section 16700) of Part 2 of Division 7 of the Business and Professions 

Code), arising from purchases of goods, goods or materials pursuant to this Agreement. 

 

ARTICLE 3 – RESPONSIBILITIES OF CITY 

 

3.1 City shall make available to Contractor information in its possession that may reasonably 

assist Contractor in performing the Services. 

 

3.2 City designates John R. Harris, Municipal Utilities and Engineering Director, as City’s 

representative with respect to performance of the Services, and such person shall have the 

authority to transmit instructions, receive information, interpret and define City’s policies 

and decisions with respect to performance of the Services.  

 

ARTICLE 4 – PERFORMANCE OF SERVICES 

 

 

4.1 The Services shall commence as of the Effective Date of this Agreement. Contractor shall 

perform and complete the Services in a prompt and diligent manner in accordance with the 

schedule set forth in Exhibit “A,” which is attached hereto and incorporated herein by this 

reference.  

 

4.2 The term of this Agreement shall be for a period of one (1) year from the Effective Date of 

this Agreement (the “Initial Term”).  The City shall have the option to extend the Initial 

Term of this Agreement by two (2) additional one-year terms (each, an “Extended Term”), 

on the same terms and conditions, by providing written notice to Contractor at least thirty 

(30) days prior to the expiration of the Initial Term or any Extended Term.  The Initial 

Term and the Extended Terms are hereby collectively, referred to herein as the “Term” of 

this Agreement.  

 

4.3 Contractor shall furnish a labor and material bond in the form attached hereto as Exhibit “B,” 

which is attached hereto and incorporated herein by this reference, in an amount equal to 

one hundred percent (100%) of the total compensation to be paid to Contractor pursuant to 

this Agreement. 
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ARTICLE 5 – PAYMENTS TO CONTRACTOR 

 

5.1 The compensation for Contractor’s performance of the Services shall not exceed the 

amount of sixty thousand dollars ($60,000) for the Services provided during the Initial 

Term. Should this Agreement be renewed, the compensation for Contractor’s performance 

for the Services shall not exceed the amount of sixty thousand dollars ($60,000) for the 

first Extended Term; and sixty thousand dollars ($60,000) for the second Extended Term, 

bringing the total possible amount of compensation to a not-to-exceed amount of one 

hundred eighty thousand dollars ($180,000). For the Initial Term and each Extended Term, 

City shall pay Contractor on a time and materials basis up to the not to not-to-exceed 

amount in accordance with the rates specified in Exhibit “C,” titled “Price and Fee Bid,” 

which is attached hereto and incorporated herein by reference. 

 

5.2  Contractor shall submit an invoice to City upon completion of the Services. City shall pay 

Contractor no later than thirty (30) days after receipt and approval by City of Contractor’s 

invoice. 

 

5.3 Any notice or other communication required, or which may be given, pursuant to this 

Agreement, shall be in writing. Any such notice shall be deemed delivered (i) on the date 

of delivery in person; (ii) five (5) days after deposit in first class registered mail, with return 

receipt requested; (iii) on the actual delivery date if deposited with an overnight courier; or 

(iv) on the date sent by facsimile or electronic mail transmission (including PDF), if 

confirmed with a copy sent contemporaneously by first class, certified, registered or 

express mail; in each case properly posted and fully prepaid to the appropriate address set 

forth below, or such other address as a Party may provide notice in accordance with this 

section: 

 

CITY      CONTRACTOR 

City Clerk     David Gonzales, President 

City of Redlands    Valley Cities Gonzales Fence, Inc. 

35 Cajon Street    1338 Sixth St. 

P.O. Box 3005 (mailing)   Norco, CA, 92860 

Redlands, CA 92373    davecf@gmail.com    

jdonaldson@cityofredlands.org  (951) 735-1145 

(909) 798-7531    (951) 735-9683 

 

 

ARTICLE 6 – INSURANCE AND INDEMNIFICATION 

 

6.1 The following insurance coverage required by this Agreement shall be maintained by 

Contractor for the duration of its performance of the Services. Contractor shall not perform 

any Services unless and until the required insurance listed below is obtained by Contractor. 

Contractor shall provide City with certificates of insurance and endorsements evidencing 

such insurance prior to commencement of the Services. Insurance policies shall include a 

provision prohibiting cancellation or modification of the policy except upon thirty (30) 

days prior written notice to City. 
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A. Workers’ Compensation and Employer’s Liability insurance in the amount that meets 

statutory requirements with an insurance carrier acceptable to City, or certification to 

City that Contractor is self-insured or exempt from the workers’ compensation laws of 

the State of California. Contractor shall execute and provide City with Exhibit “D,” 

titled “Workers’ Compensation Insurance Certification,” which is attached hereto and 

incorporated herein by this reference, prior to performance of the Services. 

 

B. Comprehensive General Liability insurance with carriers acceptable to City in the 

minimum amount of One Million Dollars ($1,000,000) per occurrence and Two Million 

Dollars ($2,000,000) aggregate, for public liability, property damage and personal 

injury is required. City shall be named as an additional insured and such insurance shall 

be primary and non-contributing to any insurance or self-insurance maintained by City.  

 

C. Business Auto Liability coverage, with minimum limits of One Million Dollars 

($1,000,000) per occurrence, combined single limit bodily injury liability and property 

damage liability. This coverage shall include all Contractor owned vehicles used in 

connection with Contractor’s provision of the Services, hired and non-owned vehicles, 

and employee non-ownership vehicles. City shall be named as an additional insured 

and such insurance shall be primary and non-contributing to any insurance or self-

insurance maintained by City.  

6.2 Contractor shall defend, indemnify, and hold harmless City and its elected and appointed 

officials, employees, and agents from and against any and all claims, losses and liability, 

including attorneys’ fees, arising from injury or death to persons or damage to property 

occasioned by any negligent act or omission by, or the willful misconduct of Contractor, 

or its officers, employees and agents in performing the Services.  

 

ARTICLE 7 – CONFLICTS OF INTEREST 

 

7.1 Contractor covenants and represents that it does not have any investment or interest in any 

real property that may be the subject of this Agreement or any other source of income, 

interest in real property or investment that would be affected in any manner or degree by 

the performance of Contractor’s Services. Contractor further covenants and represents that 

in the performance of its duties hereunder, no person having any such interest shall perform 

any Services under this Agreement. 

 

7.2 Contractor agrees it is not a designated employee within the meaning of the Political 

Reform Act because Contractor: 

 

A.  Does not make a governmental decision whether to:  

 

(i) approve a rate, rule or regulation, or adopt or enforce a City law; 

(ii) issue,  deny,  suspend  or  revoke  any  City  permit,  license,  application, 

certification, approval, order or similar authorization or entitlement; 

(iii) authorize City to enter into, modify or renew a contract; 

(iv) grant City approval to a contract that requires City approval and to which 

City is a party, or to the specifications for such a contract; 
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(v) grant City approval to a plan, design, report, study or similar item; 

(vi) adopt, or grant City approval of, policies, standards or guidelines for City 

or for any subdivision thereof. 

 

B. Does not serve in a staff capacity with City and in that capacity, participate in 

making a governmental decision or otherwise perform the same or substantially the 

same duties for City that would otherwise be performed by an individual holding a 

position specified in City’s Conflict of Interest Code under Government Code 

section 87302. 

 

7.3 In the event City determines that Contractor must disclose its financial interests, Contractor 

shall complete and file a Fair Political Practices Commission Form 700, Statement of 

Economic Interests, with the City Clerk’s office pursuant to the written instructions 

provided by the City Clerk. 

 

ARTICLE 8 – GENERAL CONSIDERATIONS 

 

8.1 In the event any action is commenced to enforce or interpret any of the terms or conditions 

of this Agreement the prevailing Party shall, in addition to any costs and other relief, be 

entitled to the recovery of its reasonable attorneys’ fees, including fees for the use of in-

house counsel by a Party. 

 

8.2 Contractor shall not assign any of the Services, except with the prior written approval of 

City and in strict compliance with the terms and conditions of this Agreement. Any 

assignment or attempted assignment without such prior written consent may, in the sole 

discretion of City, results in City’s immediate termination of this Agreement. 

 

8.3 Contractor is for all purposes under this Agreement an independent contractor and shall 

perform the Services as an independent contractor. Neither City nor any of its agents shall 

have control over the conduct of Contractor or Contractor’s employees, except as herein 

set forth. Contractor shall supply all necessary tools and instrumentalities required to 

perform the Services. Assigned personnel employed by Contractor are for its account only, 

and in no event shall Contractor or personnel retained by it be deemed to have been 

employed by City or engaged by City for the account of, or on behalf of City. Contractor 

shall have no authority, express or implied, to act on behalf of City in any capacity 

whatsoever as an agent, nor shall Contractor have any authority, express or implied, to bind 

City to any obligation. 

 

8.4 This Agreement may be terminated by City, in its sole discretion, by providing not less 

than five (5) days prior written notice to Contractor of City’s intent to terminate.  If this 

Agreement is terminated by City, an adjustment to Contractor’s compensation shall be 

made, but (i) no amount shall be allowed for anticipated profit or unperformed Services, 

and (ii) any payment due Contractor at the time of termination may be adjusted to the extent 

of any additional costs to City occasioned by any default by Contractor.  Upon receipt of a 

termination notice, Contractor shall immediately discontinue its provision of the Services 

and, within five (5) days of the date of the termination notice, deliver or otherwise make 

available to City, copies (in both hard copy and electronic form, where applicable) of 

project related data, design calculations, drawings, specifications, reports, estimates, 
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summaries and such other information and materials as may have been accumulated by 

Contractor in performing the Services. Contractor shall be compensated on a pro-rata basis 

for Services completed up to the date of termination. 

 

8.5 Contractor shall maintain books, ledgers, invoices, accounts and other records and 

documents evidencing costs and expenses related to the Services for a period of three (3) 

years, or for any longer period required by law, from the date of final payment to Contractor 

pursuant to this Agreement. Such books shall be available at reasonable times for 

examination by City at the office of Contractor. 

 

8.6 This Agreement, including the Exhibits incorporated herein by reference, represents the 

entire agreement and understanding between the Parties as to the matters contained herein, 

and any prior negotiations, written proposals or verbal agreements relating to such matters 

are superseded by this Agreement. Except as otherwise provided for herein, any 

amendment to this Agreement shall be in writing, approved by City and signed by City and 

Contractor. 

 

8.7 This Agreement shall be governed by and construed in accordance with the laws of the 

State of California, without regard to its conflicts of laws provisions. The Parties agree that 

all actions or proceedings arising in connection with this Agreement shall be tried and 

litigated only in the state courts located in San Bernardino County, California, and the 

federal courts located in Riverside County, California. 

 

8.8 If one or more of the sentences, clauses, paragraphs or sections contained in this Agreement 

is declared invalid, void or unenforceable by a court of competent jurisdiction, the same 

shall be deemed severable from the remainder of this Agreement and shall not affect, 

impair or invalidate the remaining sentences, clauses, paragraphs or sections contained 

herein, unless to do so would deprive a Party of a material benefit of its bargain under this 

Agreement. 

 

 

IN WITNESS WHEREOF, duly authorized representatives of City and Contractor have 

signed in confirmation of this Agreement. 

 

 

CITY OF REDLANDS    Valley Cities Gonzales Fence, Inc. 

 

 

By: ___________________________  By: _________________________ 

Eddie Tejeda, Mayor David Gonzales, President 

 

 

 

ATTEST: 

 

 

___________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT "A" 
 

SCOPE OF SERVICES 

 

 
Provide all labor, equipment, and materials to repair and/or install fences and/or gates as 
requested by the City of Redlands in locations including, but not limited to: 
  
• City-owned building facilities and grounds 
• City-owned rights-of-way 
• City-owned Water/Wastewater Facilities, but not limited to: 

surface water treatment plant(s), wastewater treatment plant, well site(s), reservoir 
site(s), lift station, percolations ponds. 

 
The Contractor shall provide and repair/install various types of fencing as requested by the 
City to secure various structures or properties. Additionally, the Contractor shall be 
responsible for the removal and environmentally sound disposal of any existing fencing and 
gates being replaced or repaired, in accordance with local regulations and guidelines. 
 
The Contractor shall provide such services at any time (24 hours/day, seven days/week). The 
response time for repairs/installations must be within 72 hours, and emergency 
repairs/installations must be completed within 24 hours of notification by the City. 
 
The Contractor must expedite all work and maintain continuous operations until the 
repairs/installations are completed. 
 
City may request items that are not listed in Part 4, Price and Fee Bid. In such an event, City 
is willing to pay an amount equal to the manufacturer's current published list price plus a 
nominal markup up to 10%.  
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EXHIBIT "B"  
 

LABOR AND MATERIAL BOND 

 

 Whereas, the City of Redlands, State of California, and Valley Cities Gonzales Fence, Inc. (hereinafter 

designated as “Principal”) have entered into an agreement (the “Agreement”) whereby Principal agrees to 

Description of Improvement Services to Public Buildings and/or grounds (the “Work”), which said agreement, 

dated April 16, 2024, and titled as “Agreement to Perform Non-Professional Services for Improvement to Public 

Builds and Grounds” is hereby referred to and made a part hereof; and 

 

 Whereas, under the terms of the Agreement, Principal is required before commencing the performance 

of the Work, to file a good and sufficient Labor and Material bond with the City of Redlands to secure the claims 

to which reference is made in Title 3 (commencing with Section 9550) of Part 6 of Division 4 of the Civil Code 

of the State of California. 

 

 Now, therefore, said Principal and the undersigned as corporate surety, are held firmly bound unto the 

City and all contractors, subcontractors, laborers, material men and other persons employed in the performance 

of the Agreement and referred to in the aforesaid Code of Civil Procedure in the sum of One Hundred Eighty 

Thousand Dollars ($180,000) for materials furnished or labor thereon of any kind, or for amounts due under the 

Unemployment Insurance Act with respect to such work or labor, that said surety will pay the same in an amount 

not exceeding the amount hereinabove set forth, and also in case suit is brought upon this bond, will pay, in 

addition to the face amount thereof, costs and reasonable expenses and fees, including reasonable attorneys’ 

fees, incurred by the City in successfully enforcing such obligation, to be awarded and fixed by the court, and to 

be taxed as costs and to be included in the judgment therein rendered. 

 

 It is hereby expressly stipulated and agreed that this bond shall insure to the benefit of any and all 

persons, companies and corporations entitled to file claims under Title 3 (commencing with Section 9550) of 

Part 6 of Division 4 of the Civil Code, so as to give a right of action to them or their assigns in any suit brought 

upon this bond. 

 

 Should the condition of this bond be fully performed, then this obligation shall become null and void, 

otherwise it shall be and remain in full force and effect. 

 

 The surety hereby stipulates and agrees that no change, extension of time, alteration or addition to the 

terms of the Agreement or the specifications accompanying the same shall in any manner affect its obligations 

on this bond, and it does hereby waive notice of any such change, extension of time, alteration or addition. 

 

 In witness whereof, this instrument has been duly executed by the Principal and surety above named, 

on _______________________, 2024. 

 

(SEAL)  (SEAL) 

   

(Contractor)  (Surety) 

  BY: 

(Signature)  (Signature) 

   

  Address: 

_______________________________________  

   ________________________________________ 

 

(Seal and Notarial Acknowledgment of 

Surety) 

 Telephone(       ) ___________________________ 
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EXHIBIT “C” 
 

(“Price and Fee Bid”) 

       

 

 
 
 

            BID SCHEDULE TOTAL PRICE WRITTEN IN WORDS:  Ninety-Nine Thousand Eight Hundred Dollars    

   

 

Item No. Description Qty. UoM Unit Price Extended Price
1 6 ft Chain Link Fence (Installation) 1000 LF 29.00$     29,000.00$         
2 6 ft Chain Link Fence (Repair) 500 LF 35.00$     17,500.00$         
3 6 ft Chain Link Gate Removed and Discarded 1000 LF 9.50$       9,500.00$           
4 6 ft Chain Link Gate , with Gate Posts (Installation) 200 LF 72.00$     14,400.00$         
5 6 ft Chain Link Gate , with Gate Posts (Repair) 100 LF 65.00$     6,500.00$           
6 6 ft Chain Link Gate and Gate Posts Removed and Discarded 200 LF 32.00$     6,400.00$           
7 Conventional Twisted Barbed Wire (Installation) 1000 LF 7.00$       7,000.00$           
8 Conventional Twisted Barbed Wire (Repair) 500 LF 9.00$       4,500.00$           
9 Conventional Twisted Barbed Wire Removed and Discarded 1000 LF 5.00$       5,000.00$           

Total Bid 
(Extended 

Price) 99,800.00$         
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EXHIBIT “D” 

 

WORKERS’ COMPENSATION INSURANCE CERTIFICATION 

 

 

Every employer, except the State, shall secure the payment of compensation in one or more of the 

following ways: 

 

(a) By being insured against liability to pay compensation by one or more insurers duly 

authorized to write compensation insurance in this State. 

(b) By securing from the Director of Industrial Relations, a certificate of consent to 

self-insure, either as an individual employer, or as one employer in a group of 

employers, which may be given upon furnishing proof satisfactory to the Director 

of Industrial Relations of ability to self-insure and to pay any compensation that 

may become due to his or her employees. 

 

CHECK ONE  

 

_____I am aware of the provisions of Section 3700 of the Labor Code which requires every 

employer to be insured against liability for Workers’ Compensation or to undertake self-insurance 

in accordance with the provisions of that Code, and I will comply with such provisions before 

commencing the performance of the work and activities required or permitted under this 

Agreement. (Labor Code §1861).  

 

_____I affirm that at all times, in performing the work and activities required or permitted under 

this Agreement, I shall not employ any person in any manner such that I become subject to the 

workers’ compensation laws of California. However, at any time, if I employ any person such that 

I become subject to the workers’ compensation laws of California, immediately I shall provide the 

City with a certificate of consent to self-insure, or a certification of workers’ compensation 

insurance. 

 

I certify under penalty of perjury under the laws of the State of California that the information and 

representations made in this certificate are true and correct. 

 

Valley Cities Gonzales Fence, Inc.       

 

 

 

By:        Date: _____________________ 

David Gonzales, President   
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City Council Meeting J. 16.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve the Cooperative Agreement with the County of Riverside
to rehabilitate portions of Live Oak Canyon Road for an amount
not-to-exceed $39,780, and determine that this action is exempt
from environmental review pursuant to Section 15061(b)(3) of the
State's guidelines implementing the California Environmental
Quality Act (Municipal Utilities and Engineering Director Harris)

MOTION(S):

If City Council determines the staff recommendation is appropriate, the following
motions are provided: 

I move that City Council determine that approval of the Cooperative
Agreement with the County of Riverside to rehabilitate portions of Live Oak
Canyon Road is exempt from environmental review pursuant to Section
15061(b)(3) of the State's guidelines implementing the California
Environmental Quality Act; and
 

1.

I move City Council approval of the Cooperative Agreement with the
County of Riverside to rehabilitate portions of Live Oak Canyon Road for an
amount not-to-exceed $39,780.

2.

RECOMMENDATION:

Staff recommends City Council approval of a Cooperative Agreement with the
County of Riverside to rehabilitate portions of Live Oak Canyon Road and
determination that this action is exempt from environmental review pursuant to
Section 15061(b)(3) of the State's guidelines implementing the California
Environmental Quality Act. 
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DISCUSSION:

In January 2024, Riverside County (County) staff informed MUED staff of the
County's plan to slurry seal portions of Live Oak Canyon Road within the
County's jurisdiction. Approximately 1.10 miles of Live Oak Canyon Road within
the County project corridor crosses into the Redlands city limits and will be
excluded from the County's project without collaboration between the County
and City. Additionally, this segment of Live Oak Canyon Road is scheduled for
improvement with the City's FY 24/25 Street Rehabilitation Project, and including
this work with the County's project will reduce contractor mobilization costs.
Therefore, the County and MUED staff partnered to draft a Cooperative
Agreement to ensure the entire pavement surface within the project corridor is
improved. A project location map is included on page 9 of the Cooperative
Agreement.

The improvement of the portions of Live Oak Canyon Road within the City's
jurisdiction is estimated to cost $30,780 and County administrative, testing, and
inspection services are not anticipated to exceed $5,000. MUED staff
recommends City Council approve the $39,780 Cooperative Agreement with the
County, which also includes $4,000 to resolve unanticipated construction issues.
Approval of the Cooperative Agreement with the County will confirm each
agency's roles, responsibilities, and contributions to the project and is exempt
from environmental review pursuant to Section 15061(b)(3) of the State’s
guidelines implementing the California Environmental Quality Act because this
activity will not result in a direct or reasonably foreseeable indirect physical
change in the environment.

ALTERNATIVES:

City Council may deny the staff recommendation and provide alternate direction.

STRATEGIC PLAN:

Strategic Priority D, Strategic Objective 3 - Infrastructure. Engineer and
construct transportation facilities to accommodate all potential users – motorists,
cyclists and pedestrians.

SUBMITTED BY:
John R. Harris, Municipal Utilities and Engineering Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
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REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Goutam K. Dobey, City Engineer

Fiscal Impact
Fiscal Year: FY 24/25
Appropriation Required Y/N: No
Budgeted Y/N: No
Account No.: 211910
Discussion:
There is no fiscal impact associated with this action since the City's
proportional share of the project cost will be included in the FY 24/25 budget.

Attachments
Riverside County Service Agreement 
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Live Oak Canyon Road Slurry Seal Improvements 

County of Riverside & City of Redlands Service Agreement  
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SERVICE AGREEMENT BY AND BETWEEN 

COUNTY OF RIVERSIDE 

AND 

CITY OF REDLANDS 

FOR 

LIVE OAK CANYON ROAD SLURRY SEAL IMPROVEMENTS 

 

This Agreement is entered into this 16th day of April, 2024, by and between the County of Riverside, a political 

subdivision of the State of California, on behalf of its Transportation Department (hereinafter "COUNTY") and the 

City of Redlands, a municipal corporation, (hereinafter “CITY”) for slurry seal improvements located within the 

jurisdictional boundaries of CITY.  The COUNTY and CITY are sometimes hereinafter referred to individually as a 

“PARTY” and collectively as the “PARTIES”. 

RECITALS 

A. WHEREAS, CITY has determined to seal the existing asphalt surface on Live Oak Canyon Road which 

consists of the following segment: Live Oak Canyon Road from 1680’ E San Timoteo Canyon Road to 7508’ 

E San Timoteo Canyon Road (approximately 5876 linear feet by 11 feet wide) in the Redlands area of 

Riverside County (hereinafter “CITY PROJECT”). 

B. WHEREAS, CITY has determined that it requires construction services to place the slurry seal on Live Oak 

Canyon Road as shown in Exhibit A and that a slurry seal will be applied that consists of the application of 

a mixture of water, asphalt emulsion, aggregate, and chemical additives to an existing asphalt concrete 

pavement surface.   

C. WHEREAS, COUNTY is fully qualified to administer the work that includes traffic control, rout and seal 

random cracks, replacement of any pavement markings, including cross walks, striping and raised 

pavement markers. 

D. WHEREAS, COUNTY has slurry seal improvement projects within the jurisdictional boundaries of COUNTY 

along the COUNTY and CITY boundary, which slurry seal improvement projects are sometimes hereinafter 

referred to collectively as “COUNTY PROJECT”. 
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E. WHEREAS, CITY will benefit from the cost savings associated with a larger improvement project, and CITY 

desires to work with the COUNTY to construct the CITY PROJECT, together with the COUNTY PROJECT 

since COUNTY has extensive experience in the development and implementation of similar type projects.  

F. WHEREAS, COUNTY will therefore provide the administrative, technical, managerial, and support services 

necessary for the implementation of the CITY PROJECT as part of the COUNTY PROJECT. 

G. WHEREAS, COUNTY and CITY desire to define herein the terms and conditions under which said CITY 

PROJECT is to be administered, engineered, coordinated, and constructed.   

AGREEMENT 

NOW THEREFORE, in consideration of the mutual promises contained herein, the PARTIES hereto agree as 

follows: 

SECTION 1 • COUNTY AGREES to: 

1. Act as the lead agency on behalf of the CITY for the overall implementation of the CITY PROJECT.  The 

COUNTY is providing services on a reimbursable basis and has no obligation to fund any portion of the 

CITY PROJECT.  Nothing in this Agreement is intended to commit the COUNTY to provide replacement 

funding for or to continue with the CITY PROJECT, if funds are not available.  

2. Furnish CITY with Maps, Plans, Specifications & Estimate (PS&E) documents for the CITY PROJECT.  

Final plans for improvements are prepared to COUNTY standards and signed by a Civil Engineer registered 

in the State of California.  Deviations from standards shall be coordinated with and approved by CITY.  

COUNTY shall not begin construction within CITY until CITY has approved the CITY PROJECT portion of 

the PS&E documents, which approval shall not be unreasonably withheld. 

3.   Direct COUNTY’s contractor to identify any existing surface utility facilities within the limits of the CITY 

PROJECT and to protect the facilities as detailed in the Special Provisions of the PS&E.   

4. Direct COUNTY’s contractor to make written application to CITY for an encroachment permit authorizing 

entry into CITY right of way for the purposes of constructing COUNTY PROJECT and CITY PROJECT. 

5. Advertise, award, and administer a public works contract for the construction of the COUNTY PROJECT 

and the CITY PROJECT in accordance with all applicable federal, state or local statutes, ordinances, 

orders, governmental requirements, laws or regulations, including but not limited to the local agency public 
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construction codes, California Labor Code, and California Public Contract Code, and in accordance with 

the encroachment permits issued by CITY. 

6. Furnish a representative to perform the function of Resident Engineer during construction of CITY 

PROJECT.  

7. Furnish qualified support staff to assist the Resident Engineer in, but not limited to, construction surveys, 

soils and compaction tests, measurement and computation of quantities, testing of construction materials, 

checking submittals, preparation of estimates and reports, preparation of as-built drawings, and other 

inspection and staff services necessary to assure that the construction is performed in accordance with the 

PS&E documents. 

8. Construct the CITY PROJECT in accordance with approved PS&E documents. 

9. Submit any contract change order that causes the construction contract to exceed 10% of the contract bid 

amount for CITY PROJECT improvements to CITY for review and approval prior to final authorization by 

COUNTY.  If any contract change order causes the construction contract to change by less than 10% of 

the bid amount for CITY PROJECT, COUNTY is authorized by CITY’s approval of this Agreement to move 

forward with such change. 

10. Furnish CITY a final reconciliation of CITY PROJECT expenses within ninety (90) days following the 

completion and acceptance of the COUNTY PROJECT and CITY PROJECT construction contract.  If final 

costs associated with the CITY PROJECT are in excess of the Deposit provided in Section 2, COUNTY 

shall include a final bill with the financial reconciliation. If final costs associated with the CITY PROJECT 

are less than the Deposit provided in Section 2, COUNTY shall include a reimbursement for the difference 

with the financial reconciliation.   

11. Provide CITY one complete set of reproducible as-built plans and all contract documents including 

calculations, estimates, and other documents produced as part of this contract within ninety (90) days after 

completion and acceptance of the CITY PROJECT. 

SECTION 2 • CITY AGREES to: 

1. Fund one hundred percent (100%) of the cost of the CITY PROJECT, as shown in Exhibit “B”.  CITY agrees 

that should unforeseen circumstances arise which result in an increase of any costs over those shown in 
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Exhibit “B”, CITY will pay such costs pursuant to Subsection 9 and Subsection 10 of Section 1. 

2. Deposit with COUNTY, prior to COUNTY start of work and upon written request by COUNTY, Thirty Nine 

Thousand Seven Hundred Eighty Dollars and Zero Cents ($39,780.00) (the “Deposit”), which represents 

one hundred percent (100%) of the estimated costs to complete construction including construction 

administration, inspection and materials testing and contingency for CITY PROJECT, as provided in Exhibit 

“B”. 

3. Prepare and approve CEQA clearance for the CITY PROJECT.  

4. Issue, at no cost to COUNTY or its contractor, upon proper application by COUNTY or COUNTY’s 

contractor, an encroachment permit authorizing entry onto CITY right-of-way to complete construction, 

including traffic control, construction survey, inspection and materials testing for the COUNTY PROJECT 

and CITY PROJECT. 

5. Provide at no cost to the COUNTY, oversight of the CITY PROJECT, to provide prompt reviews and 

approvals, as appropriate, of submittals by COUNTY, and to cooperate in timely processing of the CITY 

PROJECT. 

6. Provide at no cost to COUNTY, a representative to coordinate and assist the COUNTY Resident Engineer 

during the construction of the CITY PROJECT and to verify facilities are constructed as required by this 

Agreement.   

7. Pay COUNTY for any final costs associated with the CITY PROJECT that are in excess of the Deposit as 

determined pursuant to Subsection 10 of Section 1. 

SECTION 3 • IT IS MUTUALLY AGREED AS FOLLOWS:  

1. If upon opening of bids for construction of the CITY PROJECT the bids indicate a cost overrun of no more 

than ten percent (10%) of the construction cost estimate will occur, as described in Exhibit “B”, COUNTY 

may award the contract. 

2. If upon opening of bids it is found that a cost overrun exceeding ten percent (10%) of the construction cost 

estimate will occur, COUNTY and CITY shall endeavor to agree upon an alternative course of action.  If, 

after fourteen (14) calendar days from the date of bid opening, an alternative course of action is not agreed 

upon, this Agreement shall be deemed to be terminated by mutual consent. COUNTY shall reimburse CITY 
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with any unspent portion of the Deposit within forty-five (45) days of termination.  

3. COUNTY and CITY acknowledge and agree that any funding shortfall for the completion of the CITY 

PROJECT will be the sole responsibility of CITY.  Nothing in this Agreement is intended to commit the 

COUNTY to funding any portion of CITY PROJECT or shall be construed as obligating the COUNTY to 

provide replacement funding for any anticipated funding or to continue with the CITY PROJECT, if funds 

are no longer available.  In the event that adequate funds are not available to move forward or to complete 

CITY PROJECT, PARTIES agree to meet and confer and collectively work to identify adequate funding for 

CITY PROJECT. 

4. The total cost to CITY to complete construction, including construction administration, inspection and 

materials testing and a contingency for CITY PROJECT is estimated to be Thirty Nine Thousand Seven 

Hundred Eighty Dollars and Zero Cents ($39,780.00) as detailed in Exhibit “B”. 

5. COUNTY shall not be obligated to commence the CITY PROJECT until after receipt of CITY's Deposit as 

required in Section 2. 

6. Construction by COUNTY of improvements for CITY PROJECT shall not be commenced until an 

Encroachment Permit to COUNTY, or COUNTY's contractor, authorizing such work has been issued by 

CITY. 

7. COUNTY shall cause COUNTY's contractor to maintain in force, until completion and acceptance of the 

slurry seal improvements, a policy of Commercial Liability Insurance, including coverage of Bodily Injury 

Liability and Property Damage Liability, in the amount of $2,000,000 minimum single limit coverage, and a 

policy of Automobile Liability Insurance in the amount of $1,000,000 minimum.  Endorsements to each 

policy shall be required which name CITY, its officers, agents and employees, as additionally insured.  

COUNTY shall also require COUNTY's contractor to maintain Worker's Compensation Insurance.  

COUNTY shall cause COUNTY’s contractor to provide Certificates of Insurance and Additional Insured 

Endorsements which meet the requirements of this section to CITY prior to the start of construction. 

8. Ownership and title to all materials, equipment, and appurtenances installed as part of this Agreement will 

be automatically vested with the jurisdiction in which the improvements reside, and no further agreement 

will be necessary to transfer ownership. 
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9. CITY shall be responsible for the maintenance of the improvements provided by CITY PROJECT within 

CITY right of way except as specified in this Agreement or future agreements. 

10. No alteration or variation of the terms of this Agreement shall be valid unless made in writing and signed 

by all PARTIES and no oral understanding or agreement not incorporated herein shall be binding on each 

PARTY hereto. 

11. Neither COUNTY nor any officer or employee thereof shall be responsible for any damage or liability 

occurring by reason of any act or omission of CITY under or in connection with any work, authority or 

jurisdiction delegated to CITY under this Agreement.  It is further agreed that pursuant to Government Code 

Section 895.4, CITY shall fully indemnify and hold COUNTY harmless from any liability imposed for injury 

(as defined by Government Code Section 810.8) occurring by reason of any act or omission of CITY under 

or in connection with any work, authority or jurisdiction delegated to CITY under this Agreement. 

12. Neither CITY nor any officer or employee thereof shall be responsible for any damage or liability occurring 

by reason of any act or omission of COUNTY under or in connection with any work, authority or jurisdiction 

delegated to COUNTY under this Agreement.  It is further agreed that pursuant to Government Code 

Section 895.4, COUNTY shall fully indemnify and hold CITY harmless from any liability imposed for injury 

(as defined by Government Code Section 810.8) occurring by reason of any act or omission of COUNTY 

under or in connection with any work, authority or jurisdiction delegated to COUNTY under this Agreement. 

13. In the event that CITY defaults in the performance of any of its obligations under this Agreement or 

materially breaches any of the provisions of this Agreement, the COUNTY shall have the option to terminate 

this Agreement upon ninety (90) days written notice to CITY. 

14. CITY and COUNTY shall retain or cause to be retained for audit, all records and accounts relating to the 

CITY PROJECT for a period of minimum three (3) years from the date of Notice of Completion of the CITY 

PROJECT. 

15. This Agreement may be executed in any number of counterparts, each of which will be an original, but all 

of which together will constitute one instrument.  Each PARTY to this Agreement agrees to the use of 

electronic signatures, such as digital signatures that meet the requirements of the California Uniform 

Electronic Transactions Act ((“CUETA”) Cal. Civ. Code §§ 1633.1 to 1633.17), for executing this 
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Agreement.  The PARTIES further agree that the electronic signatures of the PARTIES included in this 

Agreement are intended to authenticate this writing and to have the same force and effect as manual 

signatures.  Electronic signature means an electronic sound, symbol, or process attached to or logically 

associated with an electronic record and executed or adopted by a person with the intent to sign the 

electronic record pursuant to the CUETA as amended from time to time. The CUETA authorizes use of an 

electronic signature for transactions and contracts among parties in California, including a government 

agency. Digital signature means an electronic identifier, created by computer, intended by the PARTY using 

it to have the same force and effect as the use of a manual signature, and shall be reasonably relied upon 

by the PARTIES. For purposes of this section, a digital signature is a type of "electronic signature" as 

defined in subdivision (i) of Section 1633.2 of the Civil Code. 

16. All notices, demands, invoices, and other communications required or permitted hereunder shall be in 

writing and delivered to the following addresses or such other address as the PARTIES may designate: 

COUNTY:          CITY: 

  Riverside County Transportation Department   City of Redlands 

  Attn:  Patty Romo                     Attn: John Harris 

  Director of Transportation      Municipal Utilities & Engineering Director 

  4080 Lemon Street, 8th Floor     35 Cajon St Suite 15A 

  Riverside, CA  92501       Redlands, CA 92374 

  Phone:  (951) 955-6740       Phone:  (909) 798-7551 

 

[Signature Page Follows]
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APPROVALS 

COUNTY Approvals 

RECOMMENDED FOR APPROVAL: 

 

 

 

Patty Romo 

Director of Transportation  

 

APPROVED AS TO FORM: 

COUNTY COUNSEL 

     

 

By______________________________________ 

DANIELLE MALAND 

Deputy County Counsel 

 

APPROVAL BY THE BOARD OF SUPERVISORS 

 

_______________________________________ 

 
PRINTED NAME 

Chair, Riverside County Board of Supervisors 

 

ATTEST: 

 

 ______________________ ________________ 

KIMBERLY A. RECTOR 

Clerk of the Board (SEAL) 

 

 

CITY OF REDLANDS Approvals 

APPROVED BY: 

 

 

_____________________________________ 

Eddie Tejeda 
 

 Mayor 

 
 
APPROVED AS TO FORM: 

 

 

_____________________________________ 

Yvette M. Abich Garcia 
 

 City Attorney 
 

 

ATTEST: 

 

 

Jeanne Donaldson 
 

 City Clerk 
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EXHIBIT A 

VICINITY/ CITY PROJECT MAP 
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EXHIBIT B 

 
CITY PROJECT BUDGET  

ESTIMATED COSTS: 

 

TASK COSTS 

Construction $30,780.00 

Contingency  $4,000.00 

Administration, Inspection & Testing  $5,000.00 

TOTAL COST $39,780.00 
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City Council Meeting J. 17.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Accept the grant award from the Department of Resources
Recycling and Recovery (CalRecycle) of $94,312 for projects
related to the implementation of the Short-Lived Climate Action
(SLCP) SB 1383; and approve an additional appropriation of the
same (Facilities and Community Services Department Director
Crocker)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motions are provided: 

I move to accept the grant award from the Department of Resources
Recycling and Recovery (CalRecycle); and
 

1.

I move to approve and additional appropriation of $94,312.2.

RECOMMENDATION:

Staff recommend that City Council accept a grant award in the amount of
$94,312 from the Department of Resources Recycling and Recovery
(CalRecycle) for projects related to the implementation of the Short-Lived
Climate Action (SLCP) SB 1383; and approve and additional appropriation of the
same. 

DISCUSSION:

The Department of Resources Recycling and Recovery (CalRecycle) offers the
SB 1383 Local Assistance Grant Program pursuant to Chapter 395, Statutes of
2016. The purpose of the grant is to provide funding to local jurisdictions to
assist with the implementation of regulation requirements associated with SB
1383. On February 20, 2024, City Council adopted Resolution No. 8561
approving the submittal of a grant proposal to CalRecycle to fund efforts to
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reduce, recycle, and reuse solid waste generated in the state, thereby
preserving landfill capacity and protecting public health and safety and the
environment. 

Grant funds will be used to build on its existing SB 1383 organics recycling
program (established 2021), which complies with the requirement standards set
by SB1383. The City introduced a Residential Food Waste Recycling Drop-Off
Program that provides drop-off locations for food waste collection throughout the
City. This program welcomes all residents who want to participate in California's
efforts to reduce climate pollutants by separating their food waste. 

In October, 2022 City Council adopted Ordinance No. 2945, introducing a new
Chapter (13.67) related to Mandatory Organic Waste Disposal Reduction.
Ordinance No. 2945 lays out clear guidelines for separating organic waste from
regular refuse for different waste generators, including single-family homes,
business requirements for Edible Food Recovery, and instructions for
enforcement. The City is committed to sustainable practices and has established
specific regulations for Edible Food Recovery, including, but not limited to,
procurement procedures and reporting requirements. The Edible Food
Recovery program is currently being developed and is expected to launch in
early 2024. This approach allows the departments to thoroughly evaluate and
refine the program, ensuring that it seamlessly integrates with the City's existing
initiatives.  

The proposed budget will enable staff to dedicate substantial time engaging in
fieldwork and interacting with all eligible parties. This approach will assist staff to
better understand how to successfully implement food recovery measures,
promote collaboration, and ensure program adherence. The proposed budget
will also include funds for organic cart stickers to serve as visual aids to display
acceptable/unacceptable organic cart items, printing costs for bill inserts, print
media, and advertisements for outreach. The investment in equipment will
enhance the organic material recovery program's operational capacity through
the purchase of 720 64-gal organic carts, 4,800 small household food waste
pails, and four electronic tablets for inspections, organic tracking, education, and
outreach by one supervisor and three coordinators. The budget allocation also
finances the cost of the City's solid waste compliance software Recyclist for
another year and provides resources for four data pulls, ensuring seamless
integration between the City's utility billing and tracking systems.

The City of Redlands is dedicated to using funds for initiatives promoting edible
food recovery, which is a major component of CalRecycle’s Short Lived Climate
Reduction (SLCP) program. It is the Solid Waste Division's goal to work with
local food assistance organizations to help in the ongoing fight against food
insecurity. In addition, staff is currently pursuing a cooperative agreement with
the County of San Bernardino Department of Public Health Environmental
Health Services (County). As outlined in the proposed Memorandum of
Understanding (MOU), this agreement will designate the County as the
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inspector and enforcement agent for all Tier 1 and Tier 2 generators. The
proposed MOU has provisions for compensation, aligning with Fiscal Provisions
(Section V) as specified in San Bernardino County Code Title 3 Division 15
County Ordinance No. 4434. This agreement provides a clear framework for the
City to compensate the County for the outlined services.

ALTERNATIVES:

The City Council may elect to not accept the grant award from CalRecycle at this
time. 

STRATEGIC PLAN:

Supports Priority D: Sustainability. 

SUBMITTED BY:
Tabitha Crocker, Facilities and Community Services Department Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director
Dana Abramovitz-Daniel, Procurement Manager

PREPARED BY:
Nathalie Ayala, Senior Administrative Assistant

Fiscal Impact
Fiscal Year: FY 2023-24
Revenue Generating: No
Appropriation Required Y/N: Y
Amount: $ 94,312
Budgeted Y/N: N
Account No.: 511910
Discussion:
The additional appropriation will be applied to the Solid Waste Division fund,
offsetting expenses related to the implementation of the Short-Lived Climate
Action (SLCP) SB 1383 program. 
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Attachments
A. Additional Appropriation Form 
B. Award Letter 
C. Resolution for Grant Submittal 
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Request for Approval 
To: Zoe Heller 

Deputy Director, Materials Management and Local Assistance Division 
 
From: Michelle Martin 
 Branch Chief, Financial Resources Management Branch 
 
Request Date: April 13, 2023 
 
Decision Subject: Awards for the SB 1383 Local Assistance Grant Program, Third Round 

Funding (Greenhouse Gas Reduction Fund, Fiscal Year 2021–22) 
 
Action By: April 20, 2023 

 
Summary of Request 
Staff requests approval of grant awards for the SB 1383 Local Assistance Grant Program 
(Program) for fiscal year (FY) 2021–22.  Staff reviewed 20 eligible applications totaling 
$6,262,275 for third round funding. 
 
Funding 
The FY 2021–22 Budget Act allocated $60,000,000 to be used to provide grants to local 
jurisdictions to assist in the implementation of regulations adopted by the Department of 
Resources Recycling and Recovery pursuant to Chapter 395 of the Statutes of 2016; 
$3,000,000 (5 percent) has been allocated for administrative costs.  Funds totaling $50,618,358 
were awarded in previous cycles.   
 
Table 1. Funding 

Fund Source Amount 
Available 

Amount to 
Fund Item 

Amount 
Remaining Line Item 

Greenhouse Gas 
Reduction Fund  
(FY 2021–22) 

$6,381,642 $6,033,858 $347,784 Local 
Assistance/Grants 

 

Background and Findings 
Statutory Authority 
Senate Bill (SB) 1383 Lara, Chapter 395, Statutes of 2016, set methane emissions reduction 
targets for California in a statewide effort to reduce emissions of short-lived climate pollutants. 
SB 170 Budget Act of 2021 authorizes CalRecycle to award grants to local jurisdictions to assist 
in the implementation of programs to meet these statutory requirements. 
 
Program Background 
The SB 1383 Local Assistance Grant Program provides funding to assist local jurisdictions 
with meeting the requirements below:  

• Provide organics collection services to all residents and businesses  
• Conduct education and outreach to the community  
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• Secure access to recycling and edible food recovery capacity  
• Establish edible food recovery program  
• Procure recyclable and recovered organic products  
• Monitor compliance and conduct enforcement 

 
Criteria and Process 
The Eligibility Criteria and Evaluation Process was approved by the Deputy Director on 
December 28, 2021, and presented at the January 2022 CalRecycle Monthly Public Meeting.  
The Notice of Funds Available were placed on the CalRecycle website on January 4, 2022, with 
an appropriate notice sent to stakeholders.  Applications were due February 1, 2022.   
 
CalRecycle received 476 applications requesting $54,947,783.  Staff reviewed the applications 
in accordance with the approved evaluation criteria; 393 applications met the application 
requirements and adopted their enforceable ordinance, or similarly enforceable mechanism, by 
April 1, 2022, and were therefore eligible for first round funding.  One application was deemed 
ineligible and therefore disqualified.  First round funding grants were awarded in April 2022. 
 
The remaining 82 applications were moved to second round funding and were given a 
secondary due date of June 14th, 2022.  Staff reviewed the applications in accordance with the 
approved evaluation criteria; 62 applications met the application requirements and adopted their 
enforceable ordinance, or similarly enforceable mechanism, and were eligible for second round 
funding.  Second round funding grants were awarded in September 2022.   
 
Staff reviewed the remaining 20 applications in accordance with the approved evaluation criteria 
and identified 14 applicants who are eligible for third round funding.  These 14 applicants 
adopted an enforceable ordinance, or similarly enforceable mechanism, that met CalRecycle’s 
criteria.      
 
The types of projects recommended for funding include: bins, education and outreach materials, 
recordkeeping subscriptions, compost procurement, and personnel and administrative costs.  

 
Recommendation 
Staff recommends approval of 14 grant awards as listed below for $6,033,858. 
 
Table 2. Recommended Awards 

Applicant Award Amount 
Alpine County $20,000 
City of Compton $129,212 
City of Los Angeles $5,144,473 
City of Nevada City $20,000 
City of Redlands $94,312 
City of Rio Dell $20,000 
City of Shasta Lake $20,000 
City of Visalia $183,590 
El Dorado County $212,198 
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Applicant Award Amount 
Kings County $44,192 
Rancho Murieta Community Services District $20,000 
Shasta County $85,881 
Sunset Beach Sanitary District $20,000 
Town of Paradise $20,000 

Total Award $6,033,858 
 

Deputy Director Actions 
On the basis of the information and analysis in this Request for Approval and the findings set 
out herein, I hereby conditionally approve the grant awards for the SB 1383 Local Assistance 
Grant Program as listed in Table 2.  Each proposed grantee’s award is subject to the following 
condition: 

• The recommended grantee must pay all outstanding debts due to CalRecycle or bring 
current any outstanding payments owed to CalRecycle, within 60 days of the date of the 
award email. 

• The recommended grantee must have a valid Resolution in place within 60 days of the 
date of the award email. 

• The recommended grantee is responsible for submitting all outstanding documents 
required by CalRecycle during the application process, as well as those identified in the 
Application Guidelines and Instructions, prior to the release of funding.   

 
 
___________________________ ____________________________ 
Zoe Heller Dated 
Deputy Director
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City Council Meeting J. 18.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Approve the request for the temporary closure of Brockton Avenue
for the University of Redlands Commencement on April 25 and 26,
2024, and determination that the event is categorically exempt from
environmental review pursuant to Section 15311 of the State's
guidelines implementing the California Environmental Quality Act
(Facilities and Community Services Director Crocker)

MOTION(S):

If the City Council determines that the request is appropriate, the following
motions are provided: 

I move that the City Council determine that approval of the event is exempt
from environmental review pursuant to Section 15311(c) of the State’s
guidelines implementing the California Environmental Quality Act; and

1.

I move to approve the temporary closure of Brockton Avenue from
University Street to Grove Street on April 25 and April 26, 2024, for the
University of Redlands commencement ceremony.

2.

RECOMMENDATION:

Staff recommends that the City Council direct staff accordingly regarding the
temporary street closure request of Brockton Avenue from University Street to
Grove Street on April 24 and April 25, 2024, for the University of Redlands
commencement ceremony.

DISCUSSION:

The Facilities and Community Services Department manages the administration
and issuance of permits for temporary street closures in areas of the City. Upon
issuing a street closure permit, the event may take place contingent on the event
organizer paying the required fees.

Redlands Regular Meeting of 04-16-2024 265 of 428



The University of Redlands is requesting to hold their commencement activities
on Thursday, April 25, at the university campus from 12:00 p.m. to 10:00 p.m.
and Friday, April 26, 2024, from 7:00 a.m. to 10:00 p.m. This request requires
City Council's approval due to the necessity of a temporary street closure, aimed
at managing traffic flow and ensuring the safety of both pedestrians and drivers
along Brockton Avenue, between University Street and Grove Street.  Should
the City Council elect to approve the event, the following condition of approval
will apply; the event will be held on Brockton Avenue between University Street
and Grove Street.

ALTERNATIVES:

The City Council may elect to deny the temporary street closure.

STRATEGIC PLAN:

Priority A - Quality of Life, Strategic Objective: 1. Beautification, Arts and Culture.

SUBMITTED BY:
Tabitha Crocker, Facilities and Community Services Department Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Janice McConnell, Assistant City Manager
Christopher Boatman, Assistant City Manager

PREPARED BY:
Amber N. Davis, Administrative Assistant

Fiscal Impact
Fiscal Year: FY 2023/24
Revenue Generating: No
Appropriation Required Y/N: N
Amount: 0.00
Discussion:
Fees for closure will be billed to the University of Redlands; therefore there is
no associated cost to the general fund.  
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Attachments
Closure Map 
Street Closure Permit for 04.25 
Street Closure Permit for 04.26 
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PERMIT TO CLOSE STREET FOR SOCIAL EVENT(S) 

Date 
3. 

Facilities & Community Services Department 

Date 
2. 

Municipal Utilities & Engineering Department 

FOR OFFICE USE ONLY 
This permit must be signed by the Chief of Police in order to be valid. 

1. 
Chief of Police Date 

Event: 

Permission to close a street for an event is 
subject to the following requirements: 

1. Street Closure Diagram MUST be attached. (Failure to submit diagram will result in non-issuance of permit). 
2. Event Flyer or Event Description MUST be attached. (Failure to submit flyer or event description will result in 

non-issuance of permit). 
3. Applicant MUST provide insurance coverage per City's requirements (see reverse) 
4. Written permission from all residents of the effected portion of the street MUST be attached. 
5. No tables or other objects shall be placed on the street surface. 
6. No alcohol shall be consumed on the street or City right-of-way outside of a permitted area. 
7. Temporary No Parking Signs and barricades shall be supplied and posted by City Staff 
8. Affected street(s) shall remain accessible for emergency vehicles and local traffic at all times. 
9. This permit pertains only to the closing of the street(s). This permit does not relate to the type of activity, noise, 

or any other aspect of the event. All other applicable and appropriate ordinances and laws apply. 

Permission is hereby granted to: 
To close (street names)  
Between (street names)   
On (date) from (time)  am       pm to (time)  am       pm 
Address of Applicant:   
Signature of Applicant: Phone No. 
Condition(s):   

Event Description: 

  Staff Notes: 

Event times -

4. 
Risk Management Division Date 

Street Closure time:   From   __________       am  pm    To _________  am        pm 
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PERMIT TO CLOSE STREET FOR SOCIAL EVENT(S) 

Date 
3. 

Facilities & Community Services Department 

Date 
2. 

Municipal Utilities & Engineering Department 

FOR OFFICE USE ONLY 
This permit must be signed by the Chief of Police in order to be valid. 

1. 
Chief of Police Date 

Event: 

Permission to close a street for an event is 
subject to the following requirements: 

1. Street Closure Diagram MUST be attached. (Failure to submit diagram will result in non-issuance of permit). 
2. Event Flyer or Event Description MUST be attached. (Failure to submit flyer or event description will result in 

non-issuance of permit). 
3. Applicant MUST provide insurance coverage per City's requirements (see reverse) 
4. Written permission from all residents of the effected portion of the street MUST be attached. 
5. No tables or other objects shall be placed on the street surface. 
6. No alcohol shall be consumed on the street or City right-of-way outside of a permitted area. 
7. Temporary No Parking Signs and barricades shall be supplied and posted by City Staff 
8. Affected street(s) shall remain accessible for emergency vehicles and local traffic at all times. 
9. This permit pertains only to the closing of the street(s). This permit does not relate to the type of activity, noise, 

or any other aspect of the event. All other applicable and appropriate ordinances and laws apply. 

Permission is hereby granted to: 
To close (street names)  
Between (street names)   
On (date) from (time)  am       pm to (time)  am       pm 
Address of Applicant:   
Signature of Applicant: Phone No. 
Condition(s):   

Event Description: 

  Staff Notes: 

Event times -

4. 
Risk Management Division Date 

Street Closure time:   From   __________       am  pm    To _________  am        pm 
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City Council Meeting K. 1.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Receive and file the Annual Report from the Measure T Citizens'
Oversight Committee for FY 2023 (Management Services/Finance
Director Garcia)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:

I move to receive and file the annual report from the Measure T Citizens'
Oversight Committee for FY 2023.

RECOMMENDATION:

Staff recommends that Council receive and file the annual report
from the Measure T Citizens' Oversight Committee for FY 2023.

DISCUSSION:

For this evening's City Council meeting, Chairwoman Toni Momberger will be
presenting the annual report of the Measure T Citizens' Oversight Committee for
FY 2023.

ALTERNATIVES:

N/A

STRATEGIC PLAN:

N/A 
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SUBMITTED BY:
Danielle Garcia, Management Services/Finance Director

REVIEWED BY:
Charles M. Duggan Jr., City Manager
Janice McConnell, Assistant City Manager

Fiscal Impact
Discussion:
There is no fiscal impact associated with the recommended motion.

Attachments
Measure T Oversight Committee - Annual Report 2023 
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Measure T Citizens’ Oversight Committee 

FY 2023 Annual Report 
 

April 16, 2024 
 
 

 
Summary & Background 
 
The Measure T Citizens’ Oversight Committee provides stewardship of Measure T sales tax revenue. This 
Annual Measure T Report covers Fiscal Year (FY) 2023, beginning July 1, 2022 through June 30, 2023. 
 
Measure T is a one‐cent sales tax, approved by the voters of the City of Redlands, that became effective 
April 1, 2021.  The stated purpose of the tax was to provide funding for safety services, fire protection, 
paramedics, 911 emergency response, addressing homelessness, police patrols and crime prevention, 
maintaining library services, parks, sidewalks, and roads, keeping public areas well‐maintained and other 
general services.  The measure included a provision for the formation of a Citizens’ Oversight Committee, 
further described in Chapter 2.72 in the Redlands Municipal Code. 
 
The  Oversight  Committee  was  established  to  serve  as  an  advisory  body  to  the  City  Council  and  to 
periodically review the revenues and expenditures of Measure T monies.  The seven‐member committee 
is comprised of five (5) citizen members from each Council district and two (2) members representing 
the  City’s  employee  bargaining  units.    The  committee  shall  advise  the  Council  regarding  the  use  of 
Measure T revenue, according to the priorities set forth in each fiscal year adopted budget. This includes 
an annual written  report  to  the Council  that  summarizes  the committee’s proceedings and activities 
during the most recent review period. 
 
For FY 2023, the City Council made the decision to prioritize the following expenditures in the Adopted 
Budget. 

 Continue funding additional public safety staffing, and staffing for other critical services 

 Restoring vehicle purchases, IT support and equipment purchases for Fire & Police 

 Addressing deferred maintenance for various buildings & facilities 

 Restoring contract services for the maintenance of parks, streets, and City facilities 

 Addition of Capital Projects ‐  
o Upgrade and Enhance Community and Senior Center facilities 
o Upgrade and Replace various park facilities
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o Downtown and Gateway Improvements 
o Specialized Police Department equipment 
o Emergency Operations Center Remodel 
o Alley & Street Improvement Projects 
o Sidewalk/ADA Ramp Replacement Projects 

 Vactor truck purchase for Streets and Inspections 

 Building reserves for future public safety facilities 

 Tree Trimming 25% of City Trees 

 Funding the annual contribution for Project Homekey Homlessness Solutions grant 
 

During FY 2023, the City received a total of $20.4 million in Measure T sales tax. This was roughly $2.2 million 
higher than the original budget estimate.  Sales tax is one of the City’s most economically sensitive revenue sources 
and  also  one  of  its  largest.  The  City  typically  takes  a  conservative  approach  to  budgeting  revenue,  so  this 
overperformance is a good indicator of the strength of the local economy. Moving forward, future budgets are 
more likely to reflect a degree of caution as the City remains braced for economic uncertainty. 

 

Committee Proceedings  

The Committee met in October 2023 and welcomed four (4) new members: Edward Millican, representing District 
3; Scott Welsh, representing District 5; Brooke Doolittle, representing the group of Non‐Public Safety bargaining 
units;  and  Deputy  Fire  Chief  Reggie  Brown,  representing  the  group  of  Public  Safety  bargaining  units.  After 
introducing the new members, the election of officers was conducted and committee members were appointed 
to  the  positions  of  Chair,  Vicechair  and  Secretary.    Then  staff  reviewed  the  duties  and  responsibilities  of  the 
committee  members,  according  to  the  Redlands  Municipal  Code.  Following  this,  recent  Committee 
accomplishments were outlined, which included meeting a total of eight (8) times, publishing two annual reports 
on financial statements, and reviewing the City’s first biennial budget for Measure T spending. 
 
After this, the proposed budget for Measure T expenditures for fiscal year 2024 was presented to the Committee. 
First, General Fund revenue assumptions were discussed.  It was explained that the City expects to see a gradual 
flattening of the growth rate for sales tax revenue, that GDP growth in the national economy is expected to decline 
to nearly 0% by the middle of calendar year 2024, and that property tax was actually expected to continue showing 
modest growth – given the fact that it is a lagging economic indicator. 
 
Moving onto the expenditure detail, enhanced public safety spending was discussed in terms of new leases for 
police and fire department vehicles, new police and fire department radio communications equipment, and the 
signing of a financially significant agreement with a principal contractor for the design and construction of the new 
Safety  Hall  project.  Next,  an  overview  on  service  enhancements  was  provided  and  included  upgrades  and 
replacements for various park facilities and amenities, continued funding for the Project Homekey Homelessness 
Solutions  program,  and  other  enhancements  for  the  Community  and  Senior  Centers.    Lastly,  capital  and 
maintenance spending was discussed and this included tree trimming for 25% of the City’s urban forest and the 
City’s sidewalk and ADA ramp replacement program. 
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The Committee met again on March 20, 2024, to review the draft of this document, the annual report on Measure 
T expenditures for FY 2023. The Committee was provided an overview of the major areas for spending of Measure 
T funds, including ongoing costs of additional staffing for public safety and other areas, ongoing costs from service 
level enhancements, one‐time service level enhancements, capital improvements, and addition to reserves.  The 
Committee then discussed the original goals of Measure T, the staffing levels related to public safety needs and 
other questions with regard to the use of certain funds in some of the categories listed in the report. 
 
The Committee met again on April 5, 2024 to discuss the contents of the annual report for FY 2023. Major areas 
of focus included the development of a framework through which to evaluate the spending of specific line items 
of Measure T. This framework is to include the ballot language, the budget plan and any associated major items of 
public recognition (i.e., referencing public outreach language during the initial efforts to pass Measure T). Another 
topic  discussed was  that  the  Committee  requested  to  be  informed when  and  if  an  expenditure  that was  not 
included in one of the categories in the original budget is added to the final list of expenditures under Measure T.  
This speaks to the Street Construction item that was included, which referred to alley paving, sidewalk repair and 
ADA ramp replacement. Lastly, the Committee requested that more detail be provided in Figure 2 to help illustrate 
the specifics of certain line items.  The Committee planned to meet again ahead of its presentation to City Council 
on April 16, 2024. 

 

The Committee then met on April 9, 2024 to review and finalize the Annual Report document. With some revisions, 
it was approved unanimously. A discussion regarding a public statement followed. The Committee discussed the 
particulars of the staff positions added with Measure T within the various departments, including Police & Fire. 
The Committee read through the draft that was provided during the meeting and suggested revisions. Staff also 
provided additional  information  in response to questions received from the Committee on the statement. The 
public statement was approved unanimously by the Committee with certain revisions. 

 

Financial Summary Information 

The total General Fund Revenue for fiscal year (FY) 2023 was approximately $118.9 million. Measure T sales tax 
revenue represents 17% of these funds, or $20.4 million.  These revenues were collected between July 1, 2022 and 
June 30, 2023.  See Figure 1. 
 
Fiscal Year 2023 saw Measure T contribute significantly to ongoing efforts to ensure sufficient staffing in the areas 
of public safety, animal services, fire prevention, library services, and code enforcement, among others.  The City 
has made progress towards  long‐term goals of shortening the tree‐trimming cycle for  its roughly 43,000 trees, 
replacement of sidewalks, installation of ADA ramps, and the enhancement of parks maintenance services. These 
areas  translate  into  better  public  infrastructure  and  better  service  to  the  community.  The  chart  below  also 
illustrates how significant sales tax revenues have become in the General Fund.  It must be noted that sales tax is 
a revenue source that is more sensitive to economic disruption than others like property tax revenue. 
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Figure 1. 

 

 

Below are a few key takeaways related to the collection of Measure T: 

 Year‐over‐year, Measure T sales tax revenue is roughly $250,000 (1.2%) less than FY 2022 

 Taken together, both Basic Sales tax and Measure T sales tax comprise 41% of General Fund revenue, with 
Property Tax as the next largest category at 32% 

 Overall, Measure T revenues have been higher than original budget estimates projected. That trend may 
reverse as we enter more economically uncertain times.  

Figure 2 below describes the spending categories, the original amount budgeted for each, and actual spending 
before June 30, 2023.   The original budgeted amount as well as the actual amount for Measure T Sales Tax 
revenue is also included at the bottom of the figure. Since actual Measure T revenues exceeded budget, certain 
projects were incorporated into the Measure T spending plan as long as they were appropriate in nature given 
the original Measure T budget goals.  The Committee notes that because Measure T revenue is a general sales 
tax comingled with other General Fund revenue and pooled for General Fund expenditures, it is not possible to 
trace all specific expenditures back to Measure T revenue. 
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Figure 2.  

 

Spending Categories from the FY 2023 Adopted Budget 

Public Safety

Police Staffing (previously restored/enhanced) 2,628,265$        3,391,092$     762,827         

IT infrastructure and services for PD 123,915             534,000          410,085         

Restoration of Fire personnel, including Community Risk Reduction 1,144,424          1,558,866       414,442         

Enhanced custody transport services 100,000             277,542          177,542         

Police vehicles 686,106             263,589          (422,517)        

Fire Light Duty Vehicles 160,000             29,234             (130,766)        

Replace Police Department Radios ‐                      684,650          684,650         

Replace Fire Department Radios ‐                      805,692          805,692         

PD Specialized Tools, Vehicle Outfitting, Equipment and Software 428,009             426,001          (2,008)            

Renovation of Emergency Operations Center 190,000             115,623          (74,377)          

Fire Station Renovations (security, apparatus bay doors) ‐                     267,938          267,938         

Increase in Paramedics cost ‐                      185,602          185,602         

Fire Engine Equipment / Outfitting ‐                      63,714             63,714           

Fire Station 262 Building Standards Remodel 1,500,000          160,022          (1,339,978)    

subtotal 6,960,719          8,763,565       1,802,846      

Public Infrastructure

Tree trimming for 25% of City trees, removal of dead trees, & new tree planting 1,000,000          1,195,412       195,412         

FCS rolling stock / equipment leases 384,105             270,854          (113,251)        

Previously Planned Alley Resurfacing, Sidewalk & ADA Ramp replacement ‐                      1,429,581       1,429,581      

Vactor Truck purchase for Streets Division 650,000             657,806          7,806              

Replace aged & outdated maintenance equipment 85,000                171,319          86,319           

Restored and enhanced contractual service for general maintenance 750,000             716,309          (33,691)          

Traffic Signal and Cabinet Maintenance & Replacement 175,000             162,627          (12,373)          

Address Facility Deferred Maintenance 334,000             496,489          162,489         

Library ‐ Cash Match for CA State Infrastructure Grant 200,613             ‐                   (200,613)        

Sidewalk, ADA Ramp & Curb construction 500,000             515,978          15,978           

Alley Improvement / Repaving Project 800,000             800,000          ‐                  

Addition to Reserve for Future Public Facilities 2,700,000          2,700,000       ‐                  

subtotal 7,578,718          9,116,375       1,537,657      

Quality of Life

Library/FCS/Recreation/IT staffing restored 932,388             1,325,627       393,239         

Animal Shelter Facility Improvements ‐                      187,490          187,490         

Park Infrastructure Improvements  863,000             91,836             (771,164)        

Recreational & Senior Center Programs 136,600             95,964             (40,636)          

Downtown & Gateway Improvements 340,000             151,032          (188,968)        

Upgrades/Enhancements to Community & Senior Centers 636,500             173,847          (462,653)        

Project Homekey grant match 810,101             510,497          (299,604)        

subtotal 3,718,589          2,536,293       (1,182,296)    

FY 2023 EXPENDITURES TOTAL 18,258,026      20,416,233   2,158,207    

FY 2023 REVENUES TOTAL 18,207,000      20,415,886   2,208,886    

Actual Difference Revenues (Under)/Over Expenditures (51,026)             (347)               

Adopted Budget 

FY 2023 

Actual 

FY 2023

Difference
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You will note there are several differences between the Adopted Budget and the Actual Amounts for FY 2023. 
Some of this difference can be attributed to the length of time needed to procure vehicles caused by supply 
chain shortages. Also, some projects involve design and construction phases that tend to require a longer 
timeline than the 12‐month fiscal year. Lastly, revenues were significantly higher than original budget estimates 
and this provided more opportunities for spending on public safety and public infrastructure, in keeping with the 
budget goals adopted by City Council for Measure T spending. 

 

 
Looking  over  Figure  2  provided  on  the  preceding  page  (page  5),  public  safety  needs  received  a  total  of 
approximately  $8.8  million  in  Measure  T  funds.  The  Police  Department  received  funding  for  restoring  and 
enhancing roughly 28 positions within the department. This included 5 police officer positions that were restored 
after budgets were cut  in the midst of the COVID‐19 pandemic and an additional 2 officer positions that were 
added to enhance staffing levels.  In addition to this, 14 new vehicles were received and 11 of these replacements 
are for existing patrol vehicles.  Also, the outfitting and gear needed to commission these new vehicles was also 
funded  through  Measure  T.    The  Police  Department  also  received  funding  for  several  software  integrations 
between their existing computer‐aided dispatch system and citation and GIS software products. Other specialized 
equipment included the purchase of updated SWAT response equipment, GPS trackers to combat organized retail 
crime and special forensic processing technology tools.  

 

 

Officers at report writing desks 
 
For the Fire Department, the large upcoming project for which Measure T has been dedicated is the remodel of 
Fire  Station  262  to  address  updates  needed  to  maintain  compliance  with  building  standards  for  fire  station 
facilities. Some work has been completed to date, but the vast majority of the spending is anticipated to occur in 
fiscal years 2024 and 2025.  In addition to this project, there are other efforts underway to upgrade and replace 
the Fire Department’s light duty fleet with new vehicle leases. There have also been several projects involving fire 
station facility upkeep. Replacement of the apparatus bay doors was completed for Station 261. Security fencing 
and a gate were also added to Fire Station 261. 
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Fire Station 261 Before Security Fence & Gate 

 

 
Fire Station 261 After Security Fence & Gate 
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Station 261 Brand New Bay Doors 

 
In terms of public infrastructure, there are several areas in which Measure T has been invested: tree trimming, 
ADA ramp and sidewalk replacement, park playground improvements, increased replacement of traffic signals and 
cabinets,  proactive  servicing  of  streetlights,  replacement  of  aged  and  outdated  equipment,  and  public  alley 
repaving. 
 

 7,100 trees were trimmed, including park and street trees. This is about six times more than the previous 
annual average trimming level. Also, 330 dead trees were removed. The dead tree population is down to 
.012% of the total tree inventory. Lastly, a total of 150 new trees were planted. 

 Approximately 9,579 square feet of damaged/raised sidewalk and 200 linear feet of curb and gutter were 
removed and replaced at approximately forty (40) different locations citywide.  

 Playground mulch at all city playgrounds was replaced with playground mulch certified to  international 
safety standards for public playground surfaces. 

 Five (5) miles of sidewalk blocks and 58 ADA ramps were removed and replaced throughout the City. 

 Fourteen (14) streetlights/traffic signals were replaced, and 524 streetlights were serviced or repaired. 

 A new stump grinder for trees, new deck mower and new Kubota tractor and attachments were purchased 
for the Parks Division. These purchases replace equipment that was as much as 43 years old (a 1981 stump 
grinder) 

 Roughly sixteen public alleys, including driveways and sidewalks where needed, were resurfaced and new 
drainage facilities were installed. Upon completion of this project, only 1.5 miles of alleys will remain to be 
paved out of sixteen total miles of the City’s alleys. 

 The Street Division  increased  its  remediation of  illegal dumps,  spending 411 hours  this past  fiscal  year 
performing clean‐up of such sites. 
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Tree Trimming Efforts – before & after (Ford Street at E. Highland Avenue) 
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Alley Repaving Project – before and after on Steele Street 

 

Lastly, Measure T enabled investment into enhancing and restoring certain ‘quality of life’ amenities and services 
for the community. Some examples of this include:  

 Animal Shelter improvements –  
o New shade sails, remodeled cattery, hardscape and landscape improvements  
o Kennel  repairs,  freezer  replacement,  heating  and  cooling  system  repairs,  and  installation  of  a 

misting system outdoors for the summer months 
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 Coordinated  and  facilitated  the  Step  Up  In  Redlands  project,  housing  roughly  100  people  that  were 
experiencing homelessness (Project Homekey at the former Good Nite Inn). Achieved full occupancy less 
than 6 months after groundbreaking. 

 The Library was able to expand literacy programs by integrating remote learning with in‐person classes, 
continued computer and job training workshops and added sessions to popular Storytime offerings. 

 Additional  improvements  to  the  Redlands  Senior  Center  and  Community  Center  include  new  flooring, 
repainting,  and  lighting  in  the  Community  Center;  refinished  flooring  in  the  gym  area  and  racquetball 
courts, installation of a new electronic scoreboard in the gym and replaced lighting in the Senior Center. 

 Recreational and downtown programs were also expanded with the introduction of free special events at 
the Centers like the Sweethearts Ball youth dance, movies in the park, photo booths, and painting classes; 
expansion  of  the  Omni  Trans  bus  voucher  program  and  the  continuation  of  the  downtown  attendant 
program to provide onsite monitoring and reporting of the conditions in the downtown Redlands business 
area. 
 

      

Cattery Facility at the Redlands Animal Shelter – before & after 

 

    

Groundbreaking at the Good Nite Inn – site of the City’s Project Homekey 
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Conclusions 

The Measure T Citizens’ Oversight Committee has reviewed the revenues and expenditures of the Measure T 
sales tax and found that they were collected and appropriately spent in accordance with the City’s budget plan 
and the original intent of Measure T, and that the City’s FY 2023 General Fund Adopted Budget both promoted 
and maintained the City’s core services, including public safety. 

 
Measure T continues to be critical for funding essential city services and infrastructure projects. Additionally, the 
City is actively working to promote economic development within Redlands to expand and diversify the tax base 
to provide more long‐term revenue stability. The combination of dedicated local revenue from Measure T and a 
growing  local  economy  provides  the  means  to  deliver  the  services  and  infrastructure  that  the  residents  of 
Redlands desire. 
 
The Citizens’ Oversight Committee understands the passage of Measure T represents a trusted investment by 
Redlands  residents.  We  believe  Measure  T  funds  are  being  used  as  intended  for  the  betterment  of  the 
community. During the review period, City staff have worked to provide transparent and accurate information to 
the Committee. We want to thank City taxpayers for approving Measure T and providing the community with a 
steady, direct source of local funding for vital public services and improvements. 
 
The Citizens’ Oversight Committee looks forward to the continued improvements to public safety, infrastructure, 
and quality of life in the coming budget cycles made possible through funding from Measure T. 
 
Sincerely, 
 
     
Toni Momberger, Chairwoman, District 4         
Scott Welsh, Vicechair, District 5     
Ruth Cook, Secretary, District 1   
Edward Ico, District 2 
Ed Millican, District 3        
Brooke Doolittle, Non‐Public Safety Bargaining Unit 
Reggie Brown, Public Safety Bargaining Unit 
 
MEASURE T CITIZENS’ OVERSIGHT COMMITTEE 
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City Council Meeting K. 2.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Council Member Priority Research Project: Affordability Programs
(Assistant City Manager McConnell)

DISCUSSION:

Since October 2021, the City Council has held periodic workshops to discuss
and prioritize requested research projects made by individual City Council
Members. During the Council's last workshop held on January 31, 2024, the City
Council directed staff to research the feasibility of continuing affordability
programs like the Resident Grocery Gift Card program, which is currently funded
by the City's allocation of State and Local Fiscal Recovery Funds of the
American Rescue Plan Act.  This research request was initiated by Council
Member Guzman-Lowery who recommended the City find and source funding to
continue providing affordability programs due to the success of the Grocery Gift
Card Program and the positive impact it has had specifically on households that
are on fixed incomes, such as seniors. 

To provide a basis of the amount of funding that is required to continue a
Resident Grocery Gift Card Program, staff is providing the following recap of
costs of the current program and the number of households served.

Round 1 - Grocery Gift Card Program ($100 per month grocery gift card for
eligible households for a 12-month period) 

1,687 households served. Of those, 250 were considered fixed-income or
senior households.
Total program cost of $2,024,400.

Round 2 - Grocery Gift Card Program ($100 per month grocery gift card for
eligible households for a 12-month period) 

1,400 households anticipated to be served. Of the 1,294 applications
already received, 260 are considered fixed-income or senior households.
Total program cost of $1,680,000.

FUNDING RESEARCH

Redlands Regular Meeting of 04-16-2024 285 of 428



FUNDING RESEARCH

As directed by the City Council, staff conducted research on available funding
streams that could potentially assist in funding the continuance of a grocery gift
card program. Unfortunately, staff was unsuccessful in finding grant
opportunities that could fund a program of this magnitude.

While certain low-income food assistance programs are available, supported by
federal or state grants, most are administered by other agencies. The CalFresh
Supplemental Nutrition Assistance Program (SNAP), for example, is
administered by San Bernardino County, as are several direct cash aid
programs. The City participates in the SNAP program through our own Market
Match program. Other programs, funded by the USDA, are administered by the
Redlands Unified School District.

Most other available food assistance programs are administered through
non-profits, some of which are already partners with the City and receive
assistance directly through programs such as the state Encampment Resolution
Fund (ERF).

Staff compiled the attached listing of assistance programs available to qualifying
Redlands residents, including some of those mentioned. The details of each
program and the administering agency are listed as well as services offered by
various nonprofit organizations and religious institutions to the Redlands
community. This list may not be exhaustive and staff will continue to seek grants
and other funding opportunities to provide assistance to residents.
 
CURRENT SERVICES PROVIDED BY REDLANDS SENIOR CENTER

The Redlands Senior Center plays a vital role in supporting the well-being of our
senior population by offering a range of services and activities. These include,
but are not limited to: 

Breakfast: Providing nutritious meals to seniors to start their day off right.
Presentations: Hosting informative sessions on various programs available
to seniors, ensuring they are aware of resources and opportunities.
Trips: Organizing outings and excursions to engage seniors in social
activities and exploration.
Cell Phone 101 Classes: Offering educational sessions to help seniors
navigate modern technology and stay connected.
Omnitrans 31 Day Senior Access Bus Passes: Providing transportation
assistance to seniors, facilitating mobility and access to essential services.
FSA Meal Services: Offering meal services through Family Services
Association, ensuring seniors have access to affordable and nutritious food
options.
Blood Pressure Checks: Conducting regular health screenings to monitor
seniors' well-being and promote preventive care.
Special Events: Hosting a variety of special events tailored to seniors'
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Special Events: Hosting a variety of special events tailored to seniors'
interests and preferences, fostering a sense of community and
camaraderie.
Shared Community Events: Collaborating with other organizations and
community groups to organize shared events, promoting inclusivity and
community engagement.

These services and activities provided by the Redlands Senior Center contribute
significantly to enhancing the quality of life for our senior residents, promoting
socialization, health, and overall well-being.

UTILITY BILL ASSISTANCE PROGRAM

It is also worth noting the Utility Bill Assistance Program approved by the City
Council in 2021.  This program provides a $25 bi-monthly benefit to eligible
households.  The program is currently funded through December 2025 by the
City's allocation of State and Local Fiscal Recovery Funds of the American
Rescue Plan Act (ARPA); a total of $450,300 is allocated to the Utility Bill
Assistance Program. Once ARPA funding is no longer available, a new funding
source would need to be identified for the continuation of this program.

CONCLUSION

Although staff did not identify funding sources that are available at this time for
the continuation of a Resident Grocery Gift Card program, staff will continue to
monitor grant funding opportunities that become available.  The City Council
may also provide further direction to staff.

SUBMITTED BY:
Janice McConnell, Assistant City Manager

REVIEWED BY:
Charles M. Duggan, Jr., City Manager
Selina Sanchez, Grants Coordinator

Attachments
Affordability Programs 
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The low-income assistance programs listed below are available to qualifying residents of California. They are funded by the state, federal government or both and 
typically administered through the county.  County administration allows for larger geographic reach and centralized management, which reduces the need for 
multiple qualification processes and guidelines.  As such, counties have the established workforce capacity, policies, and local community partnerships to support 
individuals in need of assistance programs.  

Most low-income assistance programs require that applicants meet a minimum income threshold according to household size/composition, demonstrate proof of 
immigration status, and proof of residency in the state.  For many of the programs listed, applicants may use the official State of California BenefitsCal portal to learn 
about service, apply for aid, manage their benefits, communicate with county representatives, and watch How-to Videos (https://benefitscal.com/?lang=en). The 
BenefitsCal portal is sponsored by CalSAWS, the Department of Social Services, and the Department of Heal Care Services; it was created to provide on unified 
experience for Californians receiving state benefits.  

Aid 
Category/ 
Type 

Project Name Details Administered 
By 

Funded Through 

Food CalFresh The CalFresh Program, federally known as the Supplemental 
Nutrition Assistance Program (SNAP), issues monthly 
electronic benefits that can be used to buy most foods at many 
markets and food stores. 

San 
Bernardino 
County 

Cal Dept. of Social Services 

Food California 
Universal Meals 
Program 

In accordance with AB 130, all RUSD students are eligible to 
receive one healthy breakfast and one lunch at no cost each 
school day. Every student can participate in this meal program 
at no cost. Lunches are served every school day including 
minimum days. After-school meals will also be offered district 
wide at no cost.  

Redlands 
Unified 
School 
District 

USDA 

Food CEP The Community Eligibility Provision (CEP) is a non-pricing meal 
service option for schools and school districts in low-income 
areas. CEP allows the nation’s highest poverty schools and 
districts to serve breakfast and lunch at no cost to all enrolled 
students without collecting household applications. Instead, 
schools that adopt CEP are reimbursed using a formula based 
on the percentage of students categorically eligible for free 
meals based on their participation in other specific means-
tested programs, such as the Supplemental Nutrition 
Assistance Program (SNAP) and Temporary Assistance for 
Needy Families (TANF). RUSD is a qualified provider, the letter 
of eligibility can also be used for families to qualify for other 
affordability programs within the state such as reduced 
utilities.   

Redlands 
Unified 
School 
District 

USDA 
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Food Sun Bucks Summer EBT or Sun Bucks provides grocery-buying benefits to 
low-income families with school-aged children when schools 
are closed for the summer. More than 30 million children 
across America could benefit from Summer EBT. 

Redlands 
Unified 
School 
District 

USDA 

Food Market Match 
Program 

Market Match is California’s healthy food incentive program 
that matches customers’ CalFresh nutrition assistance 
benefits (SNAP) at farmers’ markets and other farm-direct 
sites. Market Match is distributed by over 60 community-based 
organizations and farmers’ market operators at over 250 sites 
across the state. Redlands Morning Market is a provider of this 
service.  

Market 
Match/ 
Redlands 
Morning 
Market 

USDA 

Utilities LifeLine California LifeLine provides discounted home phone and cell 
phone services to qualified households. Only one California 
LifeLine discounted phone is allowed per household (except 
for teletypewriter users and for Deaf and Disabled 
Telecommunications Program participants). The California 
LifeLine discounts can only be for the individual’s primary 
residence. An individual can only have one primary residence. 

California 
Lifeline  

California Public Utilities Commission  
 

Utilities LIHEAP LIHEAP stands for the Low-Income Home Energy Assistance 
Program. LIHEAP is a federally funded program that helps low-
income households pay for heating or cooling in their 
homes. With additional federal funding available to help 
households struggling with higher energy costs and 
making ends meet, many Californians in need may qualify. 
LIHEAP can offer a one-time payment to help pay heating or 
cooling bills, in an emergency or energy crisis, such as a utility 
disconnection. In addition, the program can help with paying 
energy bills. LIHEAP can also provide in-
home weatherization services for Improved energy efficiency; 
and health and safety. 

Community 
Action 
Partnership of 
San 
Bernardino 
County  
 www.capsbc
.org 

Cal Dept of Health Services 
https://www.csd.ca.gov/energybills 

Utilities CARE & FERA California Alternate Rates for Energy (CARE) and Family 
Electric Rate Assistance (FERA) financial assistance programs 
help qualifying families of all sizes lower their monthly energy 
bills by 30-35% on their electric bill and 20% on their natural 
gas bill.  

Sub Metered Tenants Rate discounts are available for 
qualified tenants billed for energy usage through their landlords 

Edison, SoCal 
Gas  

CARE is funded through a rate surcharge 
paid by all other utility customers. 
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in apartment buildings, mobile-home parks, residential RV 
parks, or marinas.  

Nonprofit Group Living Facility 
The CARE program offers a monthly discount on energy bills for 
qualifying nonprofit group-living facilities. Learn if your tax-
exempt group living facility qualifies. 

The application is available on SCE’s provider website.   

Utilities Arrearage 
Management 
Program 

Arrearage Management Plan (AMP) 
Customers enrolled in CARE or FERA with past-due bills at 
least 90 days old totaling $500 or more, and who has been a 
customer of SCE for at least six months and made an on-time 
payment within the last 24 months, maybe forgiven one-
twelfth (1/12) of their eligible past-due amounts in exchange 
for on-time payment of the current monthly bill. 

Edison, SoCal 
Gas 

SoCal Edison 

Health Medi-Cal Public health insurance program which provides needed health 
care services for low-income individuals including families with 
children, seniors, persons with disabilities, foster care, 
pregnant women, and low income people with specific 
diseases such as tuberculosis, breast cancer, or 
HIV/AIDS.  Medi-Cal is financed equally by the state and 
federal government. 

San 
Bernardino 
County 

Cal Dept of Health Services 

Cash Aid CalWORKS Helps with cash to pay for rent, housing, food, clothing, 
medical payments, and utilities for families with at least one 
child in the home. 

San 
Bernardino 
County 

Cal Dept. of Social Services 
https://benefitscal.com/Help/program/cal
works/HCPDE?lang=en 

Cash Aid GA/GR General Assistance/General Relief Cash assistance for adults 
in need without children in the household who are not able to 
support themselves by their own means, other public funds, or 
assistance programs 

San 
Bernardino 
County 

Cal Dept of Health Services 

Cash Aid RCA Refugee Cash Assistance (RCA) 
A cash aid program for immigrant groups that aren't eligible for 
other cash aid programs. This includes refugees. This also 
includes people who are seeking or have been granted asylum. 

 

San 
Bernardino 
County 

Cal Dept of Health Services 

Cash Aid CAPI Cash Assistance Program for Immigrants. A cash aid program 
for the elderly, blind, and disabled people who are legally in the 
country. Recipients must not be able to get Supplemental 

San 
Bernardino 
County 

Cal Dept. of Social Services 
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Security Income/State Supplemental Payment (SSI/SSP) due to 
immigration status. 

Various Community 
Services Block 
Grant 

CSBG is a federally funded investment that aims to reduce 
poverty in the United States. CSBG is funded by the U.S. 
Department of Health and Human Services, Administration for 
Children and Families, Office of Community Services. CSD is 
designated by the Governor as the state agency responsible for 
administering the CSBG program in California. There are 
currently 60 private nonprofit and local government 
organizations across California (referred to as eligible entities) 
receiving CSBG funds. This network of eligible entities 
continues to administer programs that assist low-income 
individuals and families with attaining the skills, knowledge, 
and motivation necessary to achieve self-sufficiency. 

Non-Profit 
Agency-
Community 
Action 
Partnership of 
San 
Bernardino 
County  

U.S. Department of Health and Human 
Services-Community Services Block Grant 

 

Historically, non-profit organizations and religious institutions have provided aid at the local level either by partnering with counties to administer programs funded 
by the state or federal government or seeking funding opportunities directly. 

The following comprises a list of those organizations and the services they provide to the Redlands community.  

Services Organization  Overview Partnered with City  
Various Family Service 

Association of 
Redlands 

Family Service Association in Redlands is, and has been, helping others in our community for the past 
125 years. We are the "safety net" agency that families and individuals experiencing crisis and 
hardship can turn to for basic, yet vital, assistance. We help people better themselves by offering a 
hand up, not just a handout. Services provided include employment/education, surplus and 
emergency food, and clothing. 

Yes, through the 
ERF Grant 

Varied Salvation Army The Salvation Army offers several social service programs including transitional housing, casework 
and counseling, senior centers, food pantries, help for domestic abuse, housing and utility assistance, 
rehabilitation, and job training.   

Yes, through the 
ERF Grant 

Food Inland Empire 
Filipino Seventh 
Day Adventist 
Church 

The organization offers free food boxes weekly. No 

Food Set Free Church 
Redlands 

The organization offers free sack lunches/food bags and dinner weekly. No 

Food Share Ministry The organization offers free dinner weekly at two locations. No 
Food Sandals Church 

East Valley 
The organization offers free food bags weekly. No 
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Food The Holy Name 
of Jesus Catholic 
Parish 

The organization offers free lunch weekly. No 

Clothing Angels’ Closet 
Charities 

Angels’ Closet Charities collects and distributes new and gently used school clothes, formal attire, 
business attire, graduation caps and gowns, accessories, and toiletries. 
 

No 

Various Youth Hope 
Foundation  

Youth Hope provides aid and training to homeless, runaway, trafficked, and at-risk youth ages 14-24. 
They serve hot, nutritious meals 4 times a week along with providing access to their food pantry. This 
program also provides youths with clothing throughout the year, as well as safe and affordable 
housing. They also offer continued education and job training.  The organization provides youths with 
access to medical, dental, optometry, and counseling care assistance when required. 
 

Yes, through the 
ERF Grant 
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City Council Meeting L. 1.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Public Hearing to consider Resolution No. 8571 and Ordinance No.
2962 pertaining to Development Impact Fees continued to a future
date (Municipal Utilities and Engineering Director Harris) 

MOTION:

If City Council determines the staff recommendation is appropriate, the following
motion is provided:

I move that the City Council continue the public hearing to consider Resolution
No. 8571 and Ordinance No. 2962 pertaining to Development Impact Fees to a
future date.

RECOMMENDATION:

Staff recommends continuing the public hearing considering Resolution No.
8571 and Ordinance No. 2962 pertaining to Development Impact Fees to a
future date to allow time to update corresponding hearing documents.  

DISCUSSION:

Staff recommends continuing the public hearing considering Resolution No.
8571 and Ordinance No. 2962 pertaining to Development Impact Fees to a
future date to allow time to update corresponding hearing documents.  

SUBMITTED BY:
John R. Harris, Municipal Utilities and Engineering Director

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
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PREPARED BY:
Veronica Medina, Associate Engineer

Fiscal Impact
Discussion:
There is no expense impact associated with this action.
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City Council Meeting M. 1.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Consideration of the Public Works Contract with AME Builders, Inc.
for the repair and replacement of the City's Emergency Operations
Center roof and rooftop HVAC units, for an amount not-to-exceed
$425,706, and rejection of Best Contracting Services as the
apparent lower bidder; and determination that these actions are
categorically exempt from environmental review pursuant to Section
15301(d) of the State's guidelines implementing the California
Environmental Quality Act (Fire Chief Sessler) 

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion(s) are provided: 

I move that the City Council determine that the Public Works Contract
with AME Builders, Inc. is categorically exempt from environmental review
pursuant to Section 15301(d) of the State's guidelines implementing the
California Environmental Quality Act; and
 

1.

I move that City Council reject the bid from Best Contracting Services as
unresponsive; and
 

2.

I move to approve a Public Works Contract with AME Builders, Inc. for the
repair and replacement of the City's Emergency Operations Center roof
and rooftop HVAC units for an amount not-to-exceed $425,706.

3.

RECOMMENDATION:

Staff recommends that the City Council determine that approval of the Public
Works Contract for the repair and replacement of the City's Emergency
Operations Center roof and rooftop HVAC units is categorically exempt from
environmental review pursuant to Section 15301(d) of the state's guidelines
implementing the California Environmental Quality Act (CEQA).
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Staff further recommends that the City Council reject the bid from Best
Contracting Services as unresponsive and approve a Public Works Contract with
AME Builders, Inc. for an amount not-to-exceed $425,706, for the repair and
replacement of the City's Emergency Operations Center roof and rooftop HVAC
units.

DISCUSSION:

On April 18, 2023, the City Council approved the award of the FY22 Emergency
Operations Center Grant Program for the City's Emergency Operations Center
(EOC) Renovation Project. The grant program is intended to improve emergency
management and preparedness capabilities by supporting flexible, sustainable,
secure, strategically located, and fully interoperable EOCs with a focus on
addressing identified deficiencies and needs.

Among the identified renovations, there is a pressing need to optimize the
existing space for improved functionality and efficiency, upgrade workspaces,
IT/computer systems, audiovisual systems, and undertake general facility
enhancements. A key priority identified is the repair and replacement of the
EOC's rooftop HVAC units and roofing due to the building's age, constructed in
1988, which necessitates urgent attention. 

Following the City's procurement policy, the Facilities and Community Services
Department solicited bids from qualified contractors to replace the existing
HVAC rooftop units and all roofing at the City's EOC. On January 30, 2024, the
City clerk received and opened project bids from the following three (3)
contractors: 

BIDDERS AMOUNT
Best Contracting Services (Unresponsive Bid) $131,507.50
AME Builders, Inc. $425,706
Allison Mechanical $589,000

After thorough review, staff evaluated each project bid and identified AME
Builders, Inc. as the contractor submitting the lowest responsive and responsible
bid. The bid submitted by Best Contracting Services was deemed unresponsive
as the contractor did not bid on the complete project per the scope of work,
specifically not including a bid for the repair and replacement of the HVAC units.
Accordingly, staff is seeking approval to award AME Builders, Inc. a Public
Works contract to execute the project. 

This project is categorically exempt from environmental review in accordance
with Section 15301(d) of the State's guidelines implementing the California
Environmental Quality Act since it is an improvement to an existing public
facility. 
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ALTERNATIVES:

City Council may deny the staff recommendation and provide alternative
direction.

STRATEGIC PLAN:

Priority B - Public Health & Safety 

SUBMITTED BY:
Rich Sessler, Fire Chief

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Bruni Reyes, Management Analyst

Fiscal Impact
Fiscal Year: 2023-2024
Revenue Generating: N
Appropriation Required Y/N: N
Discussion:
The total cost for the EOC roofing and rooftop HVAC units repair and
replacement project is $425,706. This is a grant-funded project. 

Attachments
Bid Report 
AME Builders Contract 
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PUBLIC WORK CONSTRUCTION CONTRACT 

 

This Public Work Construction contract (“Contract”) is made and entered into this 16th day of April, 

2024, by and between the City of Redlands, a municipal corporation, organized and existing under the 

laws of the State of California (hereinafter “City”), and AME Builders Inc. dba AME Roofing 

(hereinafter "Contractor").  City and Contractor are sometimes individually referred to herein as a “Party” 

and, together, as the “Parties.” 

 

In consideration of the mutual promises contained herein, City and Contractor agree as follows: 

 

1. SCOPE OF WORK: Contractor shall furnish all materials and will perform all of the work for the 

following: EOC HVAC Replacement & Roofing Replacement, complete all items as required by 

the Contract Documents (as herein defined) and Specifications for City’s EOC HVAC Replacement 

& Roofing Replacement Project, Project No. FCS01112024KG (the “Work”). 

 

2. CONTRACT SUM:  City shall pay Contractor the sum of Four Hundred Twenty-Five Thousand 

Seven Hundred Six Dollars ($425,706) as consideration for its performance of the Work in 

accordance with the terms and conditions set forth in the Contract Documents. Pursuant to Public 

Contract Code Section 22300, Contractor has the option to deposit securities with an escrow agent 

as a substitute for retention of earnings required to be withheld by City pursuant to an escrow 

agreement as set forth in Public Contract Code section 22300.  

  

3. TIME FOR COMPLETION: The Work shall be completed within thirty (30) working day(s) as 

defined in Section 1-2 of the Standard Specifications for Public Works Construction “Greenbook” 

from and after the date of City’s issuance of a Notice to Proceed to Contractor. 

 

4. LIQUIDATED DAMAGES: Contractor’s failure to complete the Work within the time allowed 

will result in damages being sustained by City.  Such damages are, and will continue to be, 

impracticable and extremely difficult to determine.  Accordingly, Contractor shall pay to City, or 

have withheld from monies due to Contractor, the sum of five hundred dollars/cents ($500) for each 

working day as defined in Section 1-2 of the Standard Specifications for Public Works Construction 

“Greenbook” in excess of the specified time for completion of the Work. Execution of this Contract 

shall constitute agreement by City and Contractor that five hundred dollars ($500) per day is the 

estimated damage to City caused by the failure of Contractor to complete the work within the 

allowed time.  Such sum is liquidated damages and shall not be construed as a penalty, and may be 

deducted from payments due Contractor if such delay occurs. 

 

5. CONTRACT DOCUMENTS: This Contract incorporates by reference the following:  Notice 

Inviting Bids, Instructions to Bidders, Contractor’s Proposal, Bid Bond, Agreement, Performance 

Bond, Labor and Material Bond, Plans, General Conditions, Special Provisions and Specifications, 

and any addenda thereto (collectively, the “Contract Documents”). 

 

6. ATTORNEYS' FEES: In the event any action is commenced to enforce or interpret the terms or 

conditions of this Contract, or the Contract Documents, the prevailing Party in such action, in 

addition to any costs and other relief, shall be entitled to recover its reasonable attorneys’ fees, 

including fees for use of in-house counsel by a Party. 
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7. RESOLUTION OF CONSTRUCTION CLAIMS: Claims by Contractor in the amount of three 

hundred seventy five thousand dollars ($375,000) or less shall be made by Contractor and processed 

by the City pursuant to the provisions of Part 3, Chapter 1, Article 1.5 of the Public Contract Code 

(commencing with Section 20104). All claims shall be in writing and include the documents 

necessary to substantiate the claim. Nothing in subdivision (a) of Public Contract Code Section 

20104.2 shall extend the time limit or supersede the notice requirements provided in this case from 

filing claims by Contractor. 

 

8. ELIGIBILITY OF CONTRACTOR/SUBCONTRACTOR: Contractor and all of its 

subcontractors shall abide by California Public Contract Code, Section 6109, and California Labor 

Code Sections 1777.1 and/or 1777.7, and certify that they are not debarred and are eligible to work 

on this project. 

 

9. ASSIGNMENT OF AGREEMENT: No assignment by a Party of any rights or interests under 

this Contract shall be binding on another Party without the written consent of the Party sought to be 

bound. 

 

10. SUCCESSORS AND ASSIGNS: City and Contractor each binds itself and their respective 

successors and assigns in respect to all covenants, agreements, and obligations contained in the 

Contract Documents. 

 

11. SEVERABILITY: Any provision or part of the Contract Documents held to be void or 

unenforceable under any law or regulation shall be deemed stricken, and all remaining provisions 

shall continue to be valid and binding upon City and Contractor.  
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IN WITNESS WHEREOF, the Parties hereto have executed this Contract the day and year first written 

above. 

 

     CITY OF REDLANDS 

(SEAL)    

 

     By:____________________________________ 

     Eddie Tejeda, Mayor 

ATTEST: 

 

 

____________________________________ 

Jeanne Donaldson, City Clerk 

 (SEAL) 

     

         

    AME BUILDERS INC. DBA AME ROOFING___ 

    Name of Contractor 

 

 

    By:_______________________________________ 

         Signature of Authorized Agent 

 

    President                                                            _____ 

    Title 

 

 

    __________________________________________ 

    Signature of Authorized Agent (if necessary) 

 

    __________________________________________ 

    Title 

 

    __________________________________________ 

 Contractor's License No. 

 

 

 

 

 

 
 

1057266 
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WORKER'S COMPENSATION INSURANCE CERTIFICATION 
 

 

Description of Contract: City of Redlands 

   Fire Department  

   EOC HVAC Replacement and Roofing Replacement 

   FCS01112024KG 

    

Every employer, except the State, shall secure the payment of compensation in one or more of the 

following ways: 

 

a. By being insured against liability to pay compensation by one or more insurers duly 

authorized to write compensation insurance in this State. 

b. By securing from the Director of Industrial Relations, a certificate of consent to self-

insure, either as an individual employer, or as one employer in a group of employers, 

which may be given upon furnishing proof satisfactory to the Director of Industrial 

Relations of ability to self-insure and to pay any compensation that may become due 

to his or her employees. 

 

CHECK ONE  

 

_____I am aware of the provisions of Section 3700 of the Labor Code which requires every employer 

to be insured against liability for Workers’ Compensation or to undertake self-insurance in 

accordance with the provisions of that Code, and I will comply with such provisions before 

commencing the performance of the work and activities required or permitted under this Agreement. 

(Labor Code §1861).  

 

_____I affirm that at all times, in performing the work and activities required or permitted under this 

Agreement, I shall not employ any person in any manner such that I become subject to the workers’ 

compensation laws of California. However, at any time, if I employ any person such that I become 

subject to the workers’ compensation laws of California, immediately I shall provide the City with a 

certificate of consent to self-insure, or a certification of workers’ compensation insurance. 

 

I certify under penalty of perjury under the laws of the State of California that the information and 

representations made in this certificate are true and correct. 

 
Dated this               day of                      , 2024. 

 AME Builders Inc. dba AME Roofing______  

       (Contractor) 

 _____________________________________  

       (Signature) 

 President  ____________________________  

       (Official Title) 

 

(SEAL) 

 

(Labor Code Section 1861 provides that the above certificate must be signed and filed by the Contractor with the 

Owner prior to performing the work of the contract.) 
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FAITHFUL PERFORMANCE BOND 

 

Whereas, the City of Redlands (“City”), State of California, and AME Builders Inc. dba AME 

Roofing (hereinafter designated as "Principal") have entered into an agreement dated April 16, 2024 

(“Agreement”) whereby Principal agrees to install and complete certain public improvements (the 

“Work”), which said Agreement is identified as EOC HVAC Replacement and Roofing Replacement 

and is hereby referred to and made a part hereof; and 

 

Whereas, said Principal is required under the terms of the Agreement to furnish a bond for the 

faithful performance of the Work, now, therefore, we, the Principal and,  AME Builders Inc. dba 

AME Roofing, as Surety, are held and firmly bound unto the City in the penal sum of Four Hundred 

Twenty-Five Thousand Seven Hundred Six Dollars ($425,706)  lawful money of the United States, for 

the payment of which sum we bind ourselves, and our heirs, successors, executors and administrators, 

jointly and severally, firmly by these presents. 

 

The condition of this obligation is such that if the above bounded Principal, his or its heirs, 

executors, administrators, successors or assigns, shall in all things stand to and abide by, and well and 

truly keep and perform the covenants, conditions and provisions in the Agreement and any alteration 

thereof made as therein provided, on his or its part, to be kept and performed at the time and in the 

manner therein specified, and in all respects according to their true intent and meaning, and shall 

faithfully fulfill the one-year guarantee of all materials and workmanship, and  shall defend, 

indemnify and save harmless the City  and its elected officials, officers, agents and employees, as 

therein stipulated, then this obligation shall become null and void; otherwise it shall be and remain in 

full force and effect. 

 

As a part of the obligation secured hereby and in addition to the face amount specified therefor, 

there shall be included costs and reasonable expenses and fees, including reasonable attorneys’ fees, 

incurred by the City in successfully enforcing such obligations, all to be taxed as costs and included 

in the judgment rendered. 

 

As a condition precedent to the satisfactory completion of the Work, the above obligation 

shall hold good for a period of one (1) year or longer if required by the Agreement after the acceptance 

of the work by the City, during which time if the Principal shall fail to make full, complete, and 

satisfactory repair and replacements and totally protect the City from loss or damage made evident 

during this period from the date of completion of the Work, and resulting from or caused by defective 

materials or faulty workmanship, the above obligation in penal sum thereof  shall remain in full force 

and effect. The obligations of Surety hereunder shall continue so long as any obligation of the 

Principal remains.   

 

Whenever the Principal shall be, and is declared by the City to be, in default under the 

Agreement, the City having performed the City obligations thereunder, the Surety shall promptly 

remedy the default, or shall promptly, at the City’s option: 

 

 1. Complete the Work in accordance with its terms and conditions; or 

 

 2. Obtain a bid or bids for completing the Work in accordance with its terms and 

conditions, and upon determination by Surety of the lowest responsive and responsible bidder, 

arrange for a contract between such bidder and the City, and make available as work progresses 

sufficient funds to pay the cost of completion of the Work less the balance of the Agreement price, 
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but not exceeding, including other costs and damages for which Surety may be liable hereunder, the 

amount set forth above. The term “balance of the Agreement price,” as used in this paragraph, shall 

mean the total amount payable to the Principal by the City under the Agreement and any modifications 

thereto, less the amount previously properly paid by the City to the Principal.     

 

Surety expressly agrees that the City may reject any contractor or subcontractor which may 

be proposed by Surety in fulfillment of its obligations in the event of default by the Principal. 

 

Surety shall not utilize the Principal in completing the Work nor shall Surety accept a bid from 

the Principal for completion of the Work if the City, when declaring the Principal in default, notifies 

Surety of the City’s objection to the Principal’s further participation in the completion of the Work. 

 

No right of action shall accrue on the bond to or for the use of any person or corporation other 

than the City named herein or the successors or assigns of the City.  Any suit under this bond must 

be instituted within the applicable statute of limitations period.  

 

The said Surety, for value received, hereby stipulates and agrees that no change, extension of 

time, alteration or addition to the terms of the Agreement or to the work to be performed thereunder 

or the Specifications accompanying the same shall in any way affect its obligations on this bond, and 

it does hereby waive notice of any such change, extension of time, alteration or addition to the terms 

of the Agreement or to the work or to the specifications. 

 

No final settlement between the City and the Principal shall abridge the right of any 

beneficiary hereunder whose claim may be unsatisfied.  

 

The Principal and Surety agree that if the City is required to engage the services of any 

attorney in connection with the enforcement of this bond, each shall pay the City’s reasonable 

attorneys’ fees incurred, with or without suit, in addition to the above sum.    

 

In witness whereof, this instrument has been duly executed by the Principal and Surety above 

named, on                                   , 2024. 

 
 

(SEAL)  (SEAL) 

   

(Contractor)  (Surety) 

  BY: 

(Signature)  (Signature) 

   

  Address:___________________________________ 

  __________________________________________ 

(Seal and Notarial Acknowledgment of 

Surety) 

 Telephone (         )___________________________ 
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LABOR AND MATERIAL BOND 
 

Whereas, the City Council of the City of Redlands, State of California, and AME Builders Inc. dba 

AME Roofing (hereinafter designated as “Principal”) have entered into an agreement (the “Agreement”) 

whereby Principal agrees to install and complete certain designated public improvements (the “Work”), which 

said agreement, dated April 16, 2024, and identified as EOC HVAC Replacement and Roofing Replacement 

is hereby referred to and made a part hereof; and 

 

Whereas, under the terms of the Agreement, Principal is required before commencing the performance 

of the Work, to file a good and sufficient Labor and Material bond with the City of Redlands to secure the 

claims to which reference is made in Title 3 (commencing with Section 9550) of Part 6 of Division 4 of the 

Civil Code of the State of California. 

 

Now, therefore, said Principal and the undersigned as corporate surety, are held firmly bound unto the 

City and all contractors, subcontractors, laborers, material men and other persons employed in the performance 

of the Agreement and referred to in the aforesaid Code of Civil Procedure in the sum Four Hundred Twenty-

Five Thousand Seven Hundred Six Dollars ($425,706) for materials furnished or labor thereon of any kind, or 

for amounts due under the Unemployment Insurance Act with respect to such work or labor, that said surety 

will pay the same in an amount not exceeding the amount hereinabove set forth, and also in case suit is brought 

upon this bond, will pay, in addition to the face amount thereof, costs and reasonable expenses and fees, 

including reasonable attorneys’ fees, incurred by the City in successfully enforcing such obligation, to be 

awarded and fixed by the court, and to be taxed as costs and to be included in the judgment therein rendered. 

 

It is hereby expressly stipulated and agreed that this bond shall insure to the benefit of any and all 

persons, companies and corporations entitled to file claims under Title 3 (commencing with Section 9550) of 

Part 6 of Division 4 of the Civil Code, so as to give a right of action to them or their assigns in any suit brought 

upon this bond. 

 

Should the condition of this bond be fully performed, then this obligation shall become null and void, 

otherwise it shall be and remain in full force and effect. 

 

The surety hereby stipulates and agrees that no change, extension of time, alteration or addition to the 

terms of the Agreement or the specifications accompanying the same shall in any manner affect its obligations 

on this bond, and it does hereby waive notice of any such change, extension of time, alteration or addition. 

 

In witness whereof, this instrument has been duly executed by the Principal and surety above named, 

on _______________________, 2024. 

 

 

(SEAL)  (SEAL) 

   

(Contractor)  (Surety) 

  BY: 

(Signature)  (Signature) 
  Address:_____________________________ 

(Seal and Notarial Acknowledgement of Surety)             _________________________ 
  Telephone:    (         )___________________ 
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City Council Meeting M. 2.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Consideration of the First Amendment to the Professional Services
Agreement with George Hills Company, Inc. increasing annual
compensation for the remaining duration of the agreement bringing
the total compensation to an amount not to exceed $270,052
providing third party liability claims administration on a time and
expense basis, and adopt Resolution No. 8574, granting authority
at the City’s request, to initiate small claims actions on behalf of the
City and rescind Resolution No. 7830 (Human Resources/Risk
Management Director Meteau)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided: 

I move to approve the First Amendment to the agreement with George Hills
Company, Inc. for the total compensation of the agreement not to exceed
$270,052; and
  

1.

Adopt Resolution No. 8574, and rescind Resolution No. 7830. 2.

RECOMMENDATION:

Staff recommends that Council approve the First Amendment to the Agreement
to Perform Professional Services between George Hills Company, Inc. and the
City of Redlands to provide third party liability claims administration on a time
and expense basis for an amount not-to-exceed the amount of $270,052 for the
services provided during the term of the agreement; approve Resolution No.
8574, granting authority at the City’s request, to initiate small claims actions on
behalf of the City, rescinding Resolution No. 7830. 
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DISCUSSION:

As provided in Resolution No. 8574, the City may delegate government claims
responsibilities to its third-party claims administrator (TPA) to facilitate the
day-to-day operations of claims management and ensure that the City complies
with Government Code relating to Claims against a Public Entity. On July 5,
2022, City Council approved a 3-year agreement with George Hills for such
services. Resolution No. 8574, also grants authority at the City’s request, to
initiate small claims actions on behalf of the City

Under Exhibit “B” Fee Schedule (page 14) of the existing agreement, fees for
claims administration services include a fixed fee of $69,000 per year for the first
year and further states that the fixed fee is subject to re-evaluation in the event
that the claim volume increases/decreases by 10%.  In late 2023 George Hills
completed an evaluation, and it was ascertained that the City's claims have
increased above 10%, resulting in an actual cost to George Hills of $108,000.

Consequently, an amendment to the original agreement is being requested
to move away from a fixed fee compensation for claim administration services.
Instead, the First Amendment will specify that claim administration services will
be compensated on a time and expense basis, effective retroactively to July 1,
2023, and according to the amended fee schedule, include a not to exceed the
annual cap of $95,000 for the remaining duration of the agreement and the total
compensation not to exceed $$270,052. This change in how compensation is
determined will adjust to the claim volume the City receives. The other terms of
the agreement remain the same through June 2025.

ALTERNATIVES:
N/A

STRATEGIC PLAN:
N/A

SUBMITTED BY:
Robert Meteau, Human Resources/Risk Management Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director
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PREPARED BY:
Beatris Ordaz, HR Manager

Fiscal Impact
Fiscal Year: 23-24
Revenue Generating: No
Appropriation Required Y/N: No
Discussion:
According to the new terms of the City's amended agreement, the City agrees
to pay for all services performed by Consultant on a Time and Expense basis,
in the form of adjuster's fees not to exceed the annual cap of $95,000.  The
current hourly rates for Consultant’s personnel are:

Claims Supervisor:                $127/hour*
 
Claims Adjuster:                     $102/hour*
 
Claims Processing:               $84/hour*
 

Attachments
First Amendment 
Resolution 8574 
Resolution 7830 (Rescinded) 
Agreement with George Hills 
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FIRST AMENDMENT TO AGREEMENT TO PERFORM PROFESSIONAL SERVICES 

 

This first amendment (“First Amendment”) to the agreement for third party liability claims 

administration services (“Agreement”), dated July 5, 2022, by and between the City of Redlands, 

a municipal corporation and a general law city (“City”), and George Hills Company, Inc., a 

California corporation (“Consultant”), is made and entered into this 16th  day of April, 2024. 

 

RECITALS 

 

WHEREAS, it is the desire of the City and Consultant to amend Article 5.1 of their existing 

Agreement to amend the Consultant’s Scope of Services and increase Consultant’s annual  

compensation, bringing the Consultant’s total compensation to an amount not-to-exceed Two 

Hundred Seventy Thousand Dollars ($270,052), and 

 

WHEREAS, it is the desire of the City and Consultant to amend Exhibit “A,” “Scope of 

Services” to include an amended “Scope of Services,” which is attached hereto by reference; and   

 

WHEREAS, it is the desire of the City and Consultant to amend Exhibit “B,” “Fee 

Schedule” to include an amended “Fee Schedule,” which  is attached hereto by reference. 

 

NOW, THEREFORE, for good and valuable consideration in the receipt of which is hereby 

acknowledged City and Consultant agree as follows: 

 

AGREEMENT 

 

Section 1.  The scope of work performed by Consultant pursuant to Exhibit “A” of the 

Agreement, entitled “Scope of Services,” is hereby amended and replaced by an amended Exhibit 

“A,” which is attached hereto and incorporated herein by this reference Attachment 1. 

 

Section 2. Subsection 4.2 under Article 4 of the Agreement, entitled “Performance of 

Services,” is hereby amended to read as follows: 

 

4.2 The term of this Agreement shall be for a period of three (3) years beginning July 

5, 2022 and expiring on July 5, 2025. 

 

Section 3. Subsection 5.1 under Article 5 of the Agreement, entitled “Payments to 

Consultant,” is hereby amended to read as follows: 

 

The total compensation for Consultant’s performance of the Services during the Term of 

this Agreement shall not exceed the amount of Two Hundred Seventy Thousand Dollars 

($270,052.00). Commencing on the Effective Date of this Agreement, fees and expenses 

to be paid to Consultant shall not exceed Eighty Thousand Fifty-Two Dollars ($80,052.00) 

for the first year of the Agreement and Ninety-Five Thousand Dollars ($95,000.00) for 

each subsequent year of the Agreement. Effective July 1, 2023, City shall pay Consultant 

on a time and materials basis up to the not to not-to-exceed amount in accordance with the 
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rates specified in Exhibit “B,” titled “Fee Schedule,”  which is attached hereto and 

incorporated herein by this reference. 

Section 4. The scope of services set forth in Exhibit “A” of the Agreement titled, “Scope 

of Services,” is hereby amended and replaced by an amended Exhibit “A,” which is attached hereto 

and incorporated herein by this reference as Attachment 1. 

 

Section 5. The fee schedule set forth in Exhibit “B” of the Agreement titled, “Fee 

Schedule,” is hereby amended and replaced by an amended Exhibit “B,” which is attached hereto 

and incorporated herein by this reference as Attachment 2. 

 

Section 6. All other provisions of the Agreement shall remain unchanged by this First 

Amendment and in effect. 

 

 

IN WITNESS WHEREOF, the parties have executed this First Amendment, to be effective 

as of April 16, 2024. 

 

 

CITY OF REDLANDS     GEORGE HILLS COMPANY, INC. 

 

 

________________________________   By: ________________________________ 

Eddie Tejeda, Mayor  John E. Chaquica, Chief Executive  

  Officer 

 

 

ATTEST: 

 

__________________________________ 

Jeanne Donaldson, City Clerk 
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ATTACHMENT 1 

EXHIBIT "A" 

SCOPE OF SERVICES 

SCOPE OF SERVICES AND CLIENT EXPRESSED AUTHORITY  

AND LIMITATIONS UNDER THE CONTRACT 

 

This Exhibit A is intended to provide the scope of services and specific service expectations in this 

Agreement, that would not otherwise require revision during the contract period, and which may differ 

from or elaborate upon our Client Service Profile. Services to be provided by George Hills Company 

(“GH”) on behalf of City of Redlands (“City”) may include all or some of the following,  

 

I. SERVICES INCLUDED IN THE CONTRACT 

 

A. General Administrative Services  

Throughout each year GH performs numerous functions which support claims administration on behalf 

of the City, but do not include any claims handling, and are performed by non-claims personnel. 

Additionally, in the first year of a new client there are several “on-boarding” services that are general and 

administrative in nature. Below is a list of such services which are included within the terms of this 

Contract: 

1) Access to CMIS and training. 

2) A monthly listing of open claims, showing expense categories, reserves, and total incurred. 

3) Monthly claim summary reports. 

4) Providing loss run data and required reports. 

5) Providing annual reports to outside agencies. 

6) Filing of regulatory reports (such as 1099, W-9, etc.). 

7) Establish and maintain a trust fund to pay indemnity and expenses that may be due on 

claims. The amount to be maintained in the trust fund shall be determined by City. 

8) If the trust fund is not set-up with the GH preferred bank—California Bank & Trust, there 

may be an additional set-up fee (other banks processes can be extraordinarily time 

consuming). 

9) New bank account set up (signature cards, test checks, online access, set up bank in CXP). 

10) Discussion and agreement on the Approval process.  

11) Process checks weekly. 

12) Submit positive pay if applicable/monitor positive pay (review daily emails from bank for 

exceptions). 

13) Maintain a copy of all checks drawn by GH to pay claims and claims related expenses. 

14) Submit monthly check registers of all transactions made for the period. 

15) Monitor account balance, prepare replenishment requests as needed (customize request for 

each client’s need). 
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16) Monthly bank reconciliation (prepared and sent to City). 

17) Special reports that requested to go with billing invoices (by member, claim type, etc.). 

18) Payment of invoices that are pass-throughs (i.e., invoices for medical record copies, 

ExamWorks, etc.). 

19) Certificates of insurance as required by the Contract. 

 

B. Investigative Services 

1) Receipt and examination of all reports of accidents or incidents that are or may be the 

subject of claims. 

2) Investigate accidents or incidents as warranted, to include on-site investigation, 

photographs, witness interviews, determination of losses and other such investigative 

services necessary to determine all City losses but not to include extraordinary 

investigative services outside the expertise of GH. 

3) In the event City or other agency conducts any investigation, and upon Client’s request, 

GH shall review and analyze for liability and/or damage issues and for possible additional 

follow-up investigation.  

4) Maintain service on a 24-hour, 7 days per week basis, to receive reports of any incident or 

accident which may be the subject of a liability claim and provide immediate investigative 

services to the extent necessary to provide a complete investigation.  

5) Undertake items of investigation requiring special handling for CITY at the direction of 

the CITY’s Attorney or authorized representative. 

  

C. Liability and Claim Handling Services 

1) Promptly set up a claim file upon receipt of the claim and maintain a claim file on each 

potential or actual claim reported. 

2) Assess and evaluate the nature and extent of each claim and establish claims reserves for 

indemnity and legal expense.  

3) GH will follow any City policy regarding tort claim rejection instructions, including 

rejection and return of an untimely or insufficient claim.   

4) Ensure timely tort claim handling, including contact and follow-up with claimants 

regarding claim issues and processing. 

5) Any bodily injury claim that is being pursued shall be indexed. Notice only matters or 

precautionary bodily injury claims that are not pursued do not need to be indexed. 

6) Determine the need for defense representation, recommend legal counsel, and support 

litigation activity. 

7) Report claims to the excess insurer in compliance with excess carrier’s reporting 

requirements and coordinate with the excess insurer on a claim’s progress in accordance 

with the excess insurer’s reporting requirements. 

8) Maintain records on any such claim and notify City when City is about to exhaust the Self-

Insured Retention. 

9) Obtain settlement contracts and releases upon settlement of claims or potential claims not 

in litigation. 

10) Perform periodic reviews, as needed, of City files and claims as well as statutory 

requirements to ensure compliance including excess insurance related requirements.  
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11) Perform the necessary data gathering for the Medicare, Medicaid, and SCHIP Extension 

Act of 2007 (MMSEA) and the Set Aside Contracts in compliance with Section 111 of the 

MMSEA including the required reporting. (See Attachment B) 

12) To the extent there is privileged information or PHI shared between agencies, which is 

subject to protection under HIPAA, GH shall implement all necessary measures in 

compliance with the Act and will execute a Business Associates Agreement (BAA).  

 

D. Litigation Support Services 

1) Upon notification by the City that litigation has been filed on an open claim, GH shall 

follow the litigation referral process as outlined in the Client Expressed Scope of Work 

Instructions form.  

2) Work cooperatively with City in choosing outside counsel from approved panel, if any, 

and assist defense counsel in on-going litigation defense efforts. 

3) Obtain and maintain a Litigation Plan and Budget. 

4) Review legal bills for compliance with Litigation Plan and Budget; Review, evaluate and 

adjust defense counsel invoices for legal services. 

5) Cooperate with and assist defense counsel assigned to litigation of open claims and provide 

such investigative services as directed during pre-trial and trial stages. 

6) Assist in responding to discovery or preparing discovery. 

7) At the request of the City, attend mandatory settlement conferences on behalf of City. 

8) At the request of the City, appear on behalf of City in small claims actions filed against 

City on open claims handled by GH. 

9) At the request of the City, GH can file small claims actions on behalf of the City. 

10) Review and evaluate case evaluations, correspondence and status reports forwarded to 

GH by counsel. Regularly discuss, review, and direct investigation, discovery, and case 

strategy with counsel. 

11) Cooperate with counsel as a team with an open communication approach on each case to 

obtain the most economical and best result for the City. 

 

E. Reports and Procedures 

1) Within thirty (30) days of assignment, or sooner if practicable, required, or requested, GH 

will provide City with a report pursuant to specified claims handling instructions, showing 

name(s) of claimant(s), type of claim, date of loss, comments on liability, reserve 

recommendations, settlement recommendations, and other pertinent information. 

Subsequent to the initial thirty (30) day report, GH will report as often as warranted by any 

important change in status but no longer than every ninety (90) days until the claim closes 

unless extended diary is appropriate.  

2) All original reports, documents, and claim data of every kind or description, that are 

prepared in whole or in part by or for the GH in connection with this contract shall be City's 

property and constitute the GH’s work product for which compensation is paid. A copy of 

all reports, documents, and claim data of every kind or description that is in whole or in 

part by or for the City is the property of GH. Additional copies of original reports, 

documents, and data requested by City will be at City’s expense in accordance with this 

contract.  
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3) GH agrees that City have access and the right to audit and reproduce any of the GH’s 

relevant records to ensure that the City is receiving all services to which the City is entitled 

under this Contract or for any purpose relating to the Contract. 

F. Data  

1) Utilize GH’s claims management system—CXP (ClaimsXpress), or a substantially similar 

equivalent with comparable features and functionality.  City will be provided “read-only” 

access to the claims system. “Read-write” access may be obtained at the City’s additional 

expense.  

2) Record all claim information including all financial data.  

3) Provide City and broker Read only on-line access to the claims data system (up to five 

users), if desired by City.  

4) Provide monthly standard loss run and check register. 

5) Provide annual claims data report upon request. Written authorization and/or a Business 

Associate Agreement may be required for confidential information protected by HIPAA. 

6) Provide assistance to City in developing customized reports when requested (may require 

additional charge).  

7) Arrange for electronic file conversion for any open and closed claims at the direction of 

City. 

 

G. Claim Review Meetings 

GH shall, on a mutually agreed periodic basis, meet with City to review and discuss the City’s 

claims inventory and claims results of specified periods and delivery of services by CLAIM 

ADMINISTRATOR. 

H. Financial Accounting 

1) Establish and maintain a trust fund for the purpose of paying indemnity and expenses that 

may be due on the claims. The amount to be maintained in the trust fund shall be 

determined by the City.  

2) Maintain a copy of all checks drawn by the GH to pay claims and claims related expenses. 

3) Submit monthly check registers of all transactions made for the period. 

4) Complete or update Attachment B “Preferred Method of Check Processing” for check 

processing options.  

5) Approval process shall be documented in GH Client Expressed Scope of Work Standards 

and Instruction Form.  

6) GH will provide monthly bank reconciliation reports to City for audit purposes. 

 

I. Third Party Subrogation Services    

1) GH personnel are well versed in the identification, handling, and pursuit of subrogation 

claims arising out of CLAIMS which are the subject of this Contract. Included within this 

contract, GH will perform the following functions: 

2) Identify potential opportunities to recover from persons, businesses, and entities other than 

the City. 

3) Prepare and file a claim with each identified entity. 

4) As applicable, tender defense to or seek recovery from any identified entity. 

Redlands Regular Meeting of 04-16-2024 314 of 428



7 
I:\cmo\Agreements\George Hills Company, Inc. First Amendment FY23-0067.docx-ms 

 

5) With the assistance of counsel, prepare and file any necessary litigation required to effect 

the claim of recovery on behalf of the City 

6) Manage litigation related to such claims made to other person, businesses or entities 

 

J.  First Party Subrogation Services 

GH is a claim administration firm experienced in the handling of first party subrogation claims 

and is ready and capable of performing such services on behalf of City. GH does not handle 

subrogation claims with a value of less than $1000. For any claim in excess of $1,000, City may 

retain GH for Subrogation Services. Our services are unique to a first party loss of the City caused 

by the intentional or negligent act of a third party. Such losses generally are for the recovery of 

damages, and may include:   

1) Labor costs, fully loaded and including benefit costs, for district or other personnel 

responding to or in any manner providing services; 

2) Services or materials provided by outside vendors or contractors; 

3) Internal or external vehicle or equipment use and/or rental;  

4) Materials and/or goods utilized for the repair/replacement of damaged property; and/or 

5) Additional fees that may be specific to the individual entity that are provided for within 

district ordinances or other governing documents. 

 

II. CLIENT EXPRESSED AUTHORITY AND LIMITATIONS 

 

The list immediately below contains numerous services provided in this Contract for which GH 

requests the City expressly establish authority and/or limitations, on the ability of GH to act on 

behalf of the City. The City will check the appropriate box establishing the authority of GH to act 

or the limitation as to that authority.  

INVESTIGATION: 

 George Hills will conduct all investigations 

 City will conduct all investigations 

 City will direct GH on each claim as to who performs investigations 

In the event the Client or other agency conducts any investigation, GH shall review for 

completeness.  

Retention of Vendors (appraisers, translators, copy services, Independent Adjuster, IME’s, 

Surveillance, etc.): 

 Must be preauthorized by City 

 Does not need preauthorization 
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REJECTION OF CLAIMS: 

City’s position regarding rejections (e.g., if entity so dictates, a claim will be rejected for 

insufficiency). Check all that apply. 

Protocols for Rejections 

 GH needs authorization  

 GH does not need authorization 

 GH sends the Rejection 

 City sends the Rejection 

 GH sends out Denial Letter simultaneously with Rejection outlining the reason 

 

LITIGATION: 

Check all that apply. 

 GH will handle litigated claims  

 Full      

 As assigned 

 Check Issuance and Data Input     

 Data Input only 

 City will handle litigated claims in-house, with GH to capture data into SIMS 

 City will send data to GH weekly  

 City will send data to GH monthly 

Mandatory Settlement Conferences            

 GH always attends 

 At City request only 

Small Claims Actions filed against City     

 GH always appears 

 At City request only 

Legal Counsel 

 GH must have City authorization to refer to outside Legal Counsel 

 GH does not need City authorization to refer to outside Legal Counsel 

 GH must use City approved Legal Panel for Attorney selection 

 City does not have an approved Legal Panel for Attorney selection 

 All Litigation to be handled by City in-house Legal  
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 GH always sends Litigation Assignment packets to Legal Counsel 

City specific Litigation Guidelines:                           Yes   No 

City specific Litigation Referral Form/Letter:         Yes   No 

City specific Litigation Budget Form:                       Yes   No 

Pay fees for Experts, photocopies, medical records as:     Expense  Legal 

EXCESS REPORTING: 

 GH will report claims to the excess insurer in compliance with excess carrier’s reporting 

requirements and coordinate with the excess insurer on a claim’s progress in accordance with the 

excess insurer’s reporting requirements. 

 City will report claims to the excess insurer in compliance with excess carrier’s reporting 

requirements and coordinate with the excess insurer on a claim’s progress in accordance with 

the excess insurer’s reporting requirements. 

 

AUTHORITY LEVELS: 

Reserve within SIR: 

 $0.00   Other: $                                   (specify amount) 

Adjuster must seek approval from (client contact) to post indemnity reserves above authority level.  

Medical Treatment: 

 Medical Authorizations should only be sent to the claimant once liability is determined to be 

adverse to the City. 

 Medical Authorizations should go out as soon as it is determined that a BI claim is being 

pursued. 

 

CLAIMS EXCEEDING SIR: 

 GH stops tracking activity once the SIR has been reached. 

 GH will continue to track all activity at and/or above the SIR. The Excess JPA/Carrier will 

provide GH with activity documentation above the SIR. 

 GH will reserve to Full Value and track recoveries. 

 

THIRD PARTY SUBROGATION SERVICES: 

 GH is authorized to initiate third party subrogation claims on behalf of City 

 GH must obtain authorization to initiate third party subrogation claims on behalf of City. 
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FIRST PARTY SUBROGATION SERVICES: 

 City elects to incorporate the first party subrogation services of GH into the contract 

 City authorizes GH to initiate first party subrogation claims on behalf of City 

 

 City agrees to the additional compensation payable to GH for its first party subrogation services 

as follows: 

 GH shall be entitled to _______% of the gross recovery for each claim initiated by GH 

through its first party subrogation efforts. 

 City agrees to the terms and conditions stated in Attachment B, Subrogation Services. 
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ATTACHMENT 2 

EXHIBIT "B" 

FEE SCHEDULE 

The following compensation, fees and expenses, shall be paid in consideration for the services 

provided by Consultant as described in this Agreement to Perform Professional Services under 

Article 5 – Payments to Consultant, which has been agreed to, including claims activity.  This 

section shall remain in force and services provided during the term of this Contract, unless 

otherwise amended by the parties.  

 

The amounts to be paid pursuant to this Agreement are detailed in two distinct areas of services:  

 

First, under subsection 1) below, “Fees for Claims Administration Services”; and  

 

Second, under subsection 2) below, “Reimbursable Costs and Expenses” which specifically relate 

to provision of claims handling services which is the subject of this Contract.  

 

The fees and expenses/costs will be billed together monthly in our standard invoice format.  

Additionally, if the City elects any optional services identified in this section, such as First Party 

Subrogation Services or any of the identified Optional Services, such agreed upon additional 

amounts will also be billed together monthly where applicable. 
 

1) Fees for Claims Administration Services  

 

For the first year of the Agreement, Client agrees to pay a fixed fee of $69,000 

in exchange for the claim administration and handling services described in this 

Agrement and the Exhibits hereto.  The fixed fee is a base fee and subject to 

reevaluation in the event that the claim volume increases or decreases by more 

than 10%.  The City agrees that the base number of claims is 70. 

 

Effective July 1, 2023 for the remaining duration of the term of the agreement, 

City agrees to pay for all services performed by Consultant on a Time and 

Expense basis.  Consultant will charge time to each claim using 1/10th of an hour 

increments for each task performed on a claim. The time spent and further 

descriptions of each task shall be stated on each monthly invoice. The cumulative 

annual billing, however, shall not exceed the annual cap of $95,000, which cap 

is subject to annual adjustments. It is Consultant’s responsibility to monitor, 

review and advise City of any annual cap adjustments, whether by increase or 

decrease.  In the event that Consultant reasonably estimates that the cap will be 

reached or exceeded in any year, notice will be provided to the City indicating 

that an adjustment may be necessary. If the cap is not adjusted, Consultant will 

perform services up to the amount of the cap and must cease all work until the 

parties reach an agreement on the annual cap adjustment.  To be effective, any 

annual cap adjustment must be included in a written amendment to this 
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Agreement pursuant to Section 8.6. The current hourly rates for Consultant’s 

personnel are: 

Claims Supervisor: $127/hour* 

 

Claims Adjuster: $102/hour* 

 

Claims Processing: $84/hour* 

 

 
 

 
 

 

 

 

*All hourly rates and fees in the Agreement are subject to the Annual 

Escalator language found in Section 2(i) of this Exhibit. 

 

2) Reimbursable Costs and Expenses 

 

a. Annual Administration Fee: City agrees to pay an annual administration 

fee of $10,000 which is billed annually at the beginning of the Agreement 

period and thereafter upon the anniversary of the Agreement. 

 

b. Mileage – Adjuster:  Mileage is paid at the IRS rate. 

 

c. MMSEA:  There is a $500 annual reporting fee which is paid directly to 

ExamWorks, for the performance of CMS reporting. 

 

d. Adjuster Travel Expenses: Consultant will separately charge for any 

travel expenses in connection with attendance at mediations, settlement 

conferences, trials, etc. This will be subject to prior approval and that actual 

expenses with no mark-ups will be submitted with receipts on a monthly 

basis. 

 

e. System Access Fee: Access to the claims management information system, 

“CMIS”, carries a cost of $1,500 annually. That cost is included in the 

annual administration fee and includes the setup and management of up to 

five (5) “read only” user accounts. “Read/write” access to the system can 

be obtained for an additional fee. 

 

f. iMetrics Report Fee: There will be no charge for our iMetrics business   

intelligence reports with executive in-person debriefs. 

 

g. Custom Reports: Additional charges for custom reporting shall be defined 

as, requiring a third-party programmer for three hours or more and is client 

specific. 

 

h. Catastrophic Fees: Consultant recognizes that there are events that are 

unanticipated and catastrophic. When such events occur, it requires 
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additional hours for the handling of such claims. As such, to preserve the 

quality and efficiency of service for which we are known, Consultant 

proposes that should any one catastrophic event occur resulting in five or 

more claimants, or two or more claimants with their own defense counsel, 

City shall be billed at the current hourly rate for all services. Catastrophic 

Fees under this section only apply to City’s which have selected a “Fixed 

Fee” or “Time and Expense with a cap” payment options.  

 

i. 3% Annual Escalator: All Consultant pricing options under this Contract 

are subject to an automatic annual increase of 3%. This annual increase shall 

take effect upon each anniversary of the Contract effectiveness date. .  

 

j. General File: A general administrative file shall be established and 

maintained to track effort related to services necessary to fulfill our 

contractual obligations and not otherwise associated with a claim. 

 

k. Paper Files: Consultant is prepared to take the lead to arrange for all 

services relating to conversion storage, copying, scanning, shipping, and 

disposal. Consultant will provide you a quote for any services related to 

storage, retrieval, copying, scanning, shipping, and disposal of paper files. 

 

3) First Party Subrogation Services And Fees 

 

Consultant is a claim administration firm experienced in the handling of first party 

subrogation claims and is ready and capable of performing such services on behalf 

of City. Consultant does not handle subrogation claims with a value of less than 

$1000. For any claim in excess of $1,000, and with prior written consent from City, 

Consultant shall initiate its Subrogation Services as described more fully in Exhibit 

A, Scope of Services and Client Expressed Authority and Limitations as well as 

Attachment A-1, Subrogation Agreement. Our services are unique to a first party 

loss of the City caused by the intentional or negligent act of a third party. City will 

pay a Subrogation Fee in the amount of 30% for each and every recovery obtained.  

 

4) Optional Services 

 

a. Legal Services and Consultation (Optional and upon written request): 

Consultant employs in-house General Counsel which have vast experience in 

claims and litigation handling for all claims which are, or could be, subject to 

this agreement. Consultant offers the services of its attorneys as an additional 

resource for Consultant clients, on a time and expense basis, as follows: 

i. Litigation Management: $175.00 per hour 

These services include the oversight of all assigned Consultant claims 
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adjusters and monitoring and handling of “watch list” claims (highest 

exposure, most complex litigation). These services are also available 

on a claim-by-claim basis in support of the Lead Adjuster assigned due 

to the complexity of the claims. 

ii. Monitoring Counsel: $175.00 per hour  

This case specific service includes evaluating coverage issues, 

monitoring claim and litigation strategy, analyzing liability and damage 

issues, participating in discussions regarding resolution by trial or 

settlement, and controlling costs.  

iii. Outside General and Special Counsel: $175.00 per hour  

These services include confidential analysis and problem solving for 

managing risk and avoiding unnecessary litigation and provides 

immediate access to legal advice This includes identifying coverage 

issues, providing input and assistance on Public Records Act Requests, 

tort claim handling and strategy, conflicts of interest, oversight of 

outside litigation counsel and providing legal opinions on potential and 

active litigation.  

iv. Trial/Mediation/Board Meetings Attendance: $175.00 per hour  

These services include attending Board Meetings, trial, mediation, and 

other court hearing attendance including appearing before Courts of 

Appeal. Analysis and consultation provided before, during and after 

these significant litigation events can reduce exposure and maximize 

opportunities for resolution.  

v. Legal Training and Seminars: $175.00 per hour  

These services include providing customized seminars and training 

upon request. Subject areas include memorandums of coverage, all 

aspects of risk management, claims handling and litigation, employment 

law and general liability claims. Courses are customized to address the 

client’s specific needs.  

vi. Professional and Financial Services: $175.00 per hour  

As related to risk management and loss prevention in alignment with the 

scope of services. 

NOTE: These services are traditionally Time and Expense, however an annual fee 

can be considered.  

I. PAYMENT SCHEDULE 

Consultant will submit its invoices to City, and payment of undisputed amounts shall be 

made by City, within a reasonable period of time, not to exceed thirty (30) days from the 

date of the invoice.  
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II. ELECTRONIC FUNDS TRANSFER OR DIRECT DEPOSIT 

Consultanthas determined that the most efficient and secure default form of payment for 

goods and/or services provided under Contract with City shall be Electronic Funds Transfer 

(EFT) or direct deposit, unless an alternative method of payment is deemed appropriate by 

both Consultantand City and agreed to in writing. 

Consultant will submit a direct deposit authorization request via to City with banking and 

vendor information, and any other information that the City determines is reasonably 

necessary to process the payment and comply with all accounting, record keeping, and tax 

reporting requirements. 

At any time during the duration of the Contract, Consultant may submit a written request 

for an exemption to this requirement. Such request must be based on specific legal, 

business or operational needs and Consultant will explain why the payment method 

designated by the City is not feasible and an alternative is necessary. 
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RESOLUTION NO. 8574 

 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS 

DELEGATING GOVERNMENT CLAIMS RESPONSIBILITIES TO ITS THIRD- 

PARTY CLAIMS ADMINISTRATOR, GEORGE HILLS COMPANY, SUBJECT 

TO THE PROVISIONS OF CHAPTER 3.09 OF THE REDLANDS MUNICIPAL 

CODE AND RESCINDING RESOLUTION NO. 7830 

 

WHEREAS, the City of Redlands is a public entity and, pursuant to Government 

Code sections 990.4 et seq. and 6500 et seq., has a self-insured retention for liability claims 

and losses in the amount of five hundred thousand dollars ($500,000); and 

 

WHEREAS, California Government Code sections 990.4 et seq. and 6500 et seq. 

allow a public entity to delegate the ministerial duties of sending notices to claimants, 

including, but not limited to, notices of rejection, insufficiency, and untimeliness of 

government claims; and 

 

WHEREAS, Chapter 3.09 of the Redlands Municipal Code establishes regulations 

governing the City’s processing, acceptance, settlement, and rejection of government claims; 

and 

 

WHEREAS, pursuant to Chapter 3.09 of the Redlands Municipal Code, it is the 

desire of the City Council and the City Manager to delegate to George Hills Company, the 

City’s third-party government claims administrator, in accordance with the company’s 

contract with the City and Chapter 3.09, the authority to coordinate with City staff and 

process government claims and send notices relating to the processing, acceptance, 

insufficiency, timeliness, and rejection of the same; and 

 

WHEREAS, pursuant to Chapter 3.09 of the Redlands Municipal Code, it is the 

desire of the City Council and the City Manager to delegate to George Hills Company, the 

City’s third-party government claims administrator, in accordance with the company’s 

contract with the City and Chapter 3.09, at the City’s request the authority to initiate small 

claims actions on behalf of the City. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 

REDLANDS AS FOLLOWS: 

 

Section 1. The City Council hereby delegates to George Hills Company, the City’s third- 

party government claims administrator, the authority to coordinate with City staff and act on the City 

Council’s behalf, pursuant to Government Code section 810 et seq. and Chapter 3.09 of the Redlands 

Municipal Code, to process, accept, return as insufficient or untimely, and reject, any government 

claims against the City, and to provide any notices authorized under those Government Code 

sections and Chapter 3.09, on behalf of the City. 
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Section 2. The City Council hereby delegates to George Hills Company, the City’s third- 

party government claims administrator, at the request of the City’s Human Resources Director or 

their designee, the authority to initiate small claims actions on behalf of the City. 

 

Section 3.  Resolution No. 7830 is hereby rescinded. 

 

Section 4.  This Resolution shall become effective immediately upon its adoption. 
 

 

 

ADOPTED, SIGNED AND APPROVED this 16th day of April, 2024 
 

 

 
 

 

Eddie Tejeda, Mayor 
 

ATTEST: 
 

 

 
 

Jeanne Donaldson, City Clerk 
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I, Jeanne Donaldson, City Clerk of the City of Redlands, hereby certify that the foregoing resolution 

was duly adopted by the City Council at a regular meeting thereof held on the 16th day of April, 

2024, by the following vote: 

 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 
 

 

 
 

 

Jeanne Donaldson, City Clerk  

Redlands Regular Meeting of 04-16-2024 326 of 428



RESOLUTION NO. 7830

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF REDLANDS

DELEGATING GOVERNMENT CLAIMS RESPONSIBILITIES TO ITS THIRD - 

PARTY CLAIMS ADMINISTRATOR, GEORGE HILLS COMPANY, SUBJECT

TO THE PROVISIONS OF CHAPTER 3. 09 OF THE REDLANDS MUNICIPAL

CODE

WHEREAS, the City ofRedlands is a public entity and, pursuant to Government Code
sections 990.4 et seq. and 6500 et seq., has a self-insured retention for liability claims and
losses in the amount of five hundred thousand dollars ($ 500, 000); and

WHEREAS, California Govenunent Code sections 990.4 et seq. and 6500 et seq. 
allow a public entity to delegate the ministerial duties of sending notices to claimants, 
including, but not Iiinited to, notices of rejection, insufficiency, and untimeliness of
goverm-hent claims; and

WHEREAS, Chapter 3. 09 of the Redlands Mulricipal Code establishes regulations

governing the City' s processing, acceptance, settlement, and rejection ofgovernment claims; 
and

WHEREAS, pursuant to Chapter 3. 09 of the Redlands Municipal Code, it is the

desire of the City Council and the City Manager to delegate to George Hills Company, the
City' s third -party govermment claims administrator, in accordance with the company' s
contract with the City and Chapter 3. 09, the authority to coordinate with City staff and
process governinent claims and send notices relating to the processing, acceptance, 

insufficiency, timeliness, and rejection of the same; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF

REDLANDS AS FOLLOWS: 

Section 1. The City Council hereby delegates to George Hills Company, the City' s third -party
government claims administrator, the authority to coordinate with City staff and act on the City
Council' s behalf, pursuant to Govenunent Code section S 10 et seq. and Chapter 3. 09 ofthe Redlands
Municipal Code, to process, accept, return as insufficient or untimely, and reject, any government
claims against the City, and to provide any notices authorized under those Govenunent Code sections
and Chapter 3. 09, on behalf of the City. 

Section 2. This Resolution shall become effective immediately upon its adoption. 
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ADOPTED, SIGNED AND APPROVED this 17th day ofApril, 2018, by the following vote: 

zlpwa 1qZWL_!!N
ul W. Foster, Mayor

ATTEST: 

Je e Donaldson, City "Clerk

STATE OF CALIFORNIA) 

COUNTY OF SAN BERNARDINO) SS. 

CITY OF REDLANDS): 

I, Jeanne Donaldson, City Clerk of the City ofRedlands, hereby certify that the foregoing resolution
was duly adopted by the City Council at a regular meeting thereof held on the 17th day of April, 
2018, by the following vote: 

AYES: Councilmembers Harrison, Barich, Tejeda, Momberger; Mayor Foster

NOES: 

ABSTAIN: 

ABSENT: 

Jie Donaldson, City Clerk
City ofRedlands
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City Council Meeting M. 3.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Consideration of the First Amendment to the Non-Professional
Service Agreement with General Pump Company to revise the first
Extended Term compensation to $750,000 and extend the term to
two (2) years (Municipal Utilities and Engineering Director Harris)

MOTION(S):

If City Council determines the staff recommendation is appropriate, the following
motion is provided:

I move to approve the First Amendment to the Non-Professional Service
Agreement with General Pump Company.

RECOMMENDATION:

Staff recommends City Council approval of a First Amendment to the
Non-Professional Service Agreement with General Pump Company to revise the
first Extended Term compensation to $750,000 and extend the term to two (2)
years.

DISCUSSION:

The City's water production system includes forty-five (45) potable and
non-potable groundwater wells, thirty-eight (38) booster pumps, and two (2)
surface water treatment plants to serve more than 75,000 customers within and
adjacent to Redlands. The groundwater wells and booster pumps are operated
by high horsepower motors to deliver water at high flowrates and pressures
throughout the Redlands water service area. Mechanical and electrical
components require frequent routine maintenance to reduce the potential for
malfunction and prevent equipment failure. Repairs associated with equipment
failures typically exceed staff resources and repair capabilities. During
emergencies, staffing may be even more limited, and support from a qualified
groundwater well and booster pump contractor is often necessary.
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groundwater well and booster pump contractor is often necessary.

In August 2022, MUED staff issued a Request for Bids to qualified contractors to
provide groundwater well and booster pump services on an as-needed basis.
Six (6) contractors submitted bid proposals and City Council approved a
Non-Professional Service Agreement (Agreement) with General Pump Company
on November 1, 2022. The original Agreement included an initial term of one (1)
year, two (2) optional extension terms (each for an additional year), and annual
compensation not-to-exceed $375,000. The Initial Term was completed
successfully and the City and General Pump Company executed the first
Agreement extension on August 31, 2023.

Throughout the project, General Pump Company has exceeded the City staff's
performance expectations. MUED staff analyzed the remaining scope of
services and associated costs to complete all project tasks and determined that
reprioritizing tasks originally scheduled for completion during each of the
Extended Terms will impact the schedule and costs associated with each
Extended Term. Therefore, it is necessary to amend the original Agreement to
combine the two (2) Extended Terms. The First Amendment to this Agreement
revises the first Extended Term compensation to $750,000 and extends the
term to two (2) years. Approval of the First Amendment does not increase the
total anticipated project cost or ultimate completion date. No additional revisions
to the original Agreement terms are proposed by this Amendment.

ALTERNATIVES:
City Council may deny the staff recommendation and provide alternate direction.

STRATEGIC PLAN:
N/A

SUBMITTED BY:
John R. Harris, Municipal Utilities and Engineering Director

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director
Dana Abramovitz-Daniel, Procurement Manager

PREPARED BY:
John R. Harris, Municipal Utilities and Engineering Director
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Fiscal Impact
Revenue Generating: N
Appropriation Required Y/N: N
Budgeted Y/N: Y
Discussion:
Sufficient funding remains in the FY 23/24 MUED Water Services Budget for
the First Amendment to the Non-Professional Service Agreement with General
Pump Company.

Attachments
NPS Agreement - General Pump Company 
General Pump Company First Amendment 
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FIRST AMENDMENT TO NON-PROFESSIONAL SERVICE AGREEMENT 

 

This first amendment (“First Amendment”) to the Non-Professional Service Agreement for 

groundwater well and booster pump services November 1, 2022 (the “Agreement”), by and 

between the City of Redlands, a municipal corporation and general law city (“City”), and General 

Pump Company, a California corporation (“Contractor”), is made and entered into this 16th day of 

April 2024. 

 

RECITALS 

 

WHEREAS, it is the desire of the City and Contractor to amend their existing Agreement, 

specifically to amend the compensation for Contractor’s performance of services during the first 

Extended Term to $750,000 and to amend the term during the first Extended Term to two (2) years.  

 

NOW, THEREFORE, in consideration of the mutual promises contained herein City and 

Contractor agree as follows: 

 

AGREEMENT 

 

Section 1. The term for Contractor’s performance of services, as set forth in Section 4.2 of 

the Agreement, is hereby amended to extend the project completion time during the first Extended 

Term and shall read as follows: 

 

4.2 “The term of this Agreement shall be for a period of one (1) year from the Effective 

Date of this Agreement (the “Initial Term”). The City shall have the option to extend the 

Initial Term of this Agreement by two (2) years (the “Extended Term”), on the same terms 

and conditions, by providing written notice to Contractor. The Initial Term and Extended 

Term are hereby collectively, referred to herein as the “Term” of this Agreement.” 

 

Section 2. The compensation for Contractor’s performance of services, as set forth in 

Section 5.1 of the Agreement, is hereby amended to increase the Contractor’s maximum 

compensation during the first Extended Term and shall read as follows: 

 

5.1 “The compensation for Contractor’s performance of the Services shall not exceed 

the amount of three hundred seventy-five thousand dollars ($375,000) for the Services 

provided during the Initial Term. Should this Agreement be renewed, the compensation for 

Contractor’s performance for the Services shall not exceed the amount of seven hundred 

fifty thousand dollars ($750,000) for the first Extended Term, bringing the total possible 

amount of compensation to a not-to-exceed amount of one million one hundred twenty-

five thousand dollars ($1,125,000.00). For the Initial Term and Extended Term, City shall 

pay Contractor on a time and materials basis up to the not-to-exceed amount in accordance 

with the rates specified in Exhibit “C”, titled “Price and Fee Bid”, which is attached hereto 

and incorporated herein by reference.” 

 

Section 2. All other provisions of the Contract shall remain unchanged by this First 

Amendment, and in effect. 
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IN WITNESS WHEREOF, the parties have executed this First Amendment, to be effective 

as of the 16th day of April, 2024. 

 

 

CITY OF REDLANDS      GENERAL PUMP COMPANY 

 

 

________________________________   By: ________________________________ 

Eddie Tejeda, Mayor        Tom Nanchy, Sr. Project Manager 

 

 

 

ATTEST: 

 

__________________________________ 

Jeanne Donaldson, City Clerk 
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City Council Meeting M. 4.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Consideration of an agreement with SCA of CA, LLC for city-wide
street sweeping services in the amount not-to-exceed
$1,334,479.32 for an initial period of three years, and with two
additional one-year renewal options at $444,826.44 for each
extension for a possible agreement total amount not-to-exceed
$2,224,132.20, and determination that the project is not subject to
environmental review pursuant to Section 15301(c) of the State's
guidelines implementing the California Environmental Quality Act
(Facilities and Community Services Director Crocker)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motions are provided: 

I move that the City Council determine that the project is categorically
exempt from environmental review in accordance with Section 15301(c) of
the State's guidelines implementing the California Environmental Quality
Act; and
  

1.

I move to approve an agreement with SCA of CA, LLC for city-wide street
sweeping services in an amount not-to-exceed $1,334,479 for a period of
three years, with two additional one-year renewal options for a possible
agreement total amount not-to-exceed $2,224,132.20. 

2.

RECOMMENDATION:

Staff recommends that the City Council approve an agreement with SCA of CA,
LLC for city-wide street sweeping services in an amount not-to-exceed
$1,334,479 for a period of (3) three years, with (2) two additional one-year
renewal options for a possible agreement total amount not-to-exceed
$2,224,132.20. 
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Staff further recommends the City Council determine that the project is
categorically exempt from environmental review in accordance with Section
15301(c) of the State's guidelines implementing the California Environmental
Quality Act.

DISCUSSION:

The Facilities and Community Services Department oversees the monthly street
sweeping contract. The street sweeping contract includes residential routes
which are swept twice a month, a monthly street sweeping program for City
owned parking lots, airport, cemetery, landfill, and sweeping of the downtown
area four times per week. This service enables the City to remain in compliance
with the National Pollutant Discharge Elimination System (NPDES)
requirements.

In accordance with the City's purchasing policy, City staff developed a Request
for Bid (RFB) for street sweeping services. The RFB was competitively
advertised, and the City Clerk conducted a public bid opening on November 22,
2023, opening 3 bids. Staff evaluated the bids for conformance with the
purchasing ordinance, and verified the total price as shown in the table below.
SCA of CA, LLC was determined to be the lowest responsible and responsive
bidder. 

VENDOR BID AMOUNT
SCA of CA, LLC, Seven Hills, Ohio $444,826.44
CMAX Commercial, Ontario, CA $565,818.00
Athens Services, City of Industry, CA $979,541.00

Furthermore, approval of the agreement has been determined to be
categorically exempt from environmental review in accordance with Section
15301(c) of the State CEQA guidelines. This section, existing facilities, consists
of the operation, repair and maintenance, permitting, leasing, licensing or minor
alteration of existing public or private structures, involving negligible or no
expansion of existing or former use. The approval of this agreement will permit
the services for city wide street sweeping. 

ALTERNATIVES:

City Council may elect not to award the agreement with SCA of CA, LLC and
provide alternative direction to staff.

STRATEGIC PLAN:
Not applicable. 
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SUBMITTED BY:
Tabitha Crocker, Facilities and Community Services Department Director 

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Christopher Boatman, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

PREPARED BY:
Jocelynn Butters, Senior Administrative Assistant

Fiscal Impact
Fiscal Year: FY 23/24
Revenue Generating: N
Appropriation Required Y/N: N
Budgeted Y/N: Y
Account No.: 101304
Discussion:
Funding for this service is included in the Streets Division Operating Budget
request for FY 2023-24. Street cleaning fees generate approximately $311,000
annually.

Attachments
Bid opening report 
SCA of CA, LLC Agreement 
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AGREEMENT TO PERFORM NON-PROFESSIONAL SERVICES  

FOR IMPROVEMENT TO PUBLIC BUILDINGS AND GROUNDS 

 

 This agreement for the provision of street sweeping services (“Agreement”) is made and 

entered in this 16th day of April, 2024 (“Effective Date”), by and between the City of Redlands, a 

municipal corporation (“City”) and SCA of CA, LLC, a Delaware limited liability company 

(“Contractor”). City and Contractor are sometimes individually referred to herein as a “Party” and, 

together, as the “Parties.” In consideration of the mutual promises contained herein, City and 

Contractor agree as follows:  

 

ARTICLE 1 – ENGAGEMENT OF CONTRACTOR 

 

1.1 City hereby engages Contractor to perform street sweeping services for City (the 

“Services”). The Services that Contractor shall perform are more particularly described in 

Exhibit “A,” titled “Scope of Services,” which is attached hereto and incorporated herein 

by this reference.  

 

1.2 The Services shall be performed by Contractor in a professional manner, and Contractor 

represents that it has the skill and the professional expertise necessary to provide the 

Services to City at a level of competency presently maintained by other practicing 

professional Contractors in the industry providing like and similar types of Services. 

 

ARTICLE 2 – RESPONSIBILITIES OF CONTRACTOR 

 

2.1 Contractor shall comply with all applicable federal, state, and local laws and regulations in 

the performance of the Services including, but not limited, to all applicable Labor Code 

and prevailing wage laws and non-discrimination laws, including the Americans with 

Disabilities Act.  Pursuant to Labor Code section 1773.2, copies of the prevailing rates of 

per diem wages as determined by the Director of the California Department of Industrial 

Relations for each craft, classification or type of worker needed to undertake the Services 

are on file at City’s Municipal Utilities and Engineering Department, located at the Civic 

Center, 35 Cajon Street, Suite 15A (Mailing: P.O. Box 3005), Redlands, California 92373. 

 

2.2 Contractor acknowledges that if it violates the Labor Code provisions relating to prevailing 

wages that City may enforce such provisions by withholding payments to Contractor or its 

subcontractors pursuant to Labor Code section 1771.6. 

 

2.3 If Contractor executes an agreement with a subcontractor to perform any portion of the 

Services, Contractor shall comply with Labor Code sections 1775 and 1777.7, and shall 

provide the subcontractor with copies of the provisions of Labor Code sections 1771, 1775, 

1776, 1777.5, 1813 and 1815. Contractor acknowledges that the statutory provisions 

establishing penalties for failure to comply with state wage and hour laws and to pay 

prevailing wages may be enforced by City pursuant to Labor Code sections 1775 and 1813. 

 

2.4 Contractor and its subcontractors shall comply with the provisions of Labor Code section 

1776 regarding payroll records maintenance, certifications, retention and inspection. 
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2.5 Contractor acknowledges that eight (8) hours constitutes a legal day’s work pursuant to 

Labor Code section 1810. 

 

2.6 Contractor shall comply with the provisions of Labor Code section 1777.5 as to 

apprenticeships, and Labor Code sections 1771, 1775, 1776, 1777.5, 1813 and 1815. 

 

2.7 Pursuant to Public Contract Code section 7103.5(b), Contractor offers and agrees to assign 

to City all rights, title and interest in and to all causes of action it may have under section 

4 of the Clayton Act (15 U.S.C. section 15) or under the Cartwright Act (Chapter 2 

(commencing with section 16700) of Part 2 of Division 7 of the Business and Professions 

Code), arising from purchases of goods, goods or materials pursuant to this Agreement. 

 

ARTICLE 3 – RESPONSIBILITIES OF CITY 

 

3.1 City shall make available to Contractor information in its possession that may reasonably 

assist Contractor in performing the Services. 

 

3.2 City designates Tabitha Crocker, Facilities and Community Services Director, as City’s 

representative with respect to performance of the Services, and such person shall have the 

authority to transmit instructions, receive information, interpret, and define City’s policies 

and decisions with respect to performance of the Services.  

 

ARTICLE 4 – PERFORMANCE OF SERVICES 

 

4.1 The Services shall commence as of the Effective Date of this Agreement. Contractor shall 

perform and complete the Services in a prompt and diligent manner in accordance with the 

schedule set forth in Exhibit “A,” which is attached hereto and incorporated herein by this 

reference.  

 

4.2 The term of this Agreement shall be for a period of three (3) years from the Effective Date 

of this Agreement (the “Initial Term”).  The City shall have the option to extend the Initial 

Term of this Agreement by two (2) additional one-year terms (each, an “Extended Term”), 

on the same terms and conditions, by providing written notice to Contractor at least thirty 

(30) days prior to the expiration of the Initial Term or any Extended Term.  The Initial 

Term and the Extended Terms are hereby collectively, referred to herein as the “Term” of 

this Agreement.  

 

4.3 Contractor shall furnish  a labor and material bond which renews annually in the form attached 

hereto as Exhibit “B,” and incorporated herein by this reference, in an amount equal to one 

hundred percent (100%) of the  annual compensation to be paid to Contractor pursuant to this 

Agreement. 

 

ARTICLE 5 – PAYMENTS TO CONTRACTOR 

 

5.1 The compensation for Contractor’s performance of the Services shall not exceed the 

amount of One Million Three Hundred Thirty-Four Thousand Four Hundred Seventy Nine 

dollars and thirty two cents ($1,334,479.32) for the Services provided during the Initial 

Term. Should this Agreement be renewed, the compensation for Contractor’s performance 

Redlands Regular Meeting of 04-16-2024 373 of 428



NPS-2.2 (2/22) 

 

 
 

I:\cmo\Agreements\SCA of CA, LLC Agreement FY23-0043.docx-msv4  

3 

for the Services shall not exceed the amount of Four Hundred Forty Four Thousand Eight 

Hundred Twenty Six dollars and Forty Four cents ($444,826.44) for the first Extended 

Term; and Four Hundred Forty Four Thousand Eight Hundred Twenty Six dollars and forty 

four cents ($444,826.44) for the second Extended Term, bringing the total possible amount 

of compensation to a not-to-exceed amount of Two Million Two Hundred Twenty Four 

Thousand One Hundred Thirty Two dollars and Twenty cents ($2,224,132.20). For the 

Initial Term and each Extended Term, City shall pay Contractor on a time and materials 

basis up to the not to not-to-exceed amount in accordance with the rates specified in Exhibit 

“C,” titled “Fee Schedule,” which is attached hereto and incorporated herein by reference. 

 

5.2 Contractor shall submit monthly invoices to City describing the Services performed  during 

the preceding month. Contractor’s invoices shall include a brief description of the Services 

performed, the dates the Services were performed, the number of hours spent and by whom. 

City shall pay Contractor no later than thirty (30) days after receipt and approval by City 

of Contractor’s invoice. 

 

5.3 Any notice or other communication required, or which may be given, pursuant to this 

Agreement, shall be in writing. Any such notice shall be deemed delivered (i) on the date 

of delivery in person; (ii) five (5) days after deposit in first class registered mail, with return 

receipt requested; (iii) on the actual delivery date if deposited with an overnight courier; or 

(iv) on the date sent by facsimile or electronic mail transmission (including PDF), if 

confirmed with a copy sent contemporaneously by first class, certified, registered or 

express mail; in each case properly posted and fully prepaid to the appropriate address set 

forth below, or such other address as a Party may provide notice in accordance with this 

section: 

 

CITY      CONTRACTOR 

City Clerk     Brad Becker, Regional Vice President 

City of Redlands    SCA of CA, LLC 

35 Cajon Street    4141 Rockside Road, Suite #100 

P.O. Box 3005 (mailing)   Seven Hills, OH 44131 

Redlands, CA 92373    bids@sweepingcorp.com    

jdonaldson@cityofredlands.org  216-777-2750 

(909) 798-7531    216-777-2766 

 

 

ARTICLE 6 – INSURANCE AND INDEMNIFICATION 

 

6.1 The following insurance coverage required by this Agreement shall be maintained by 

Contractor for the duration of its performance of the Services. Contractor shall not perform 

any Services unless and until the required insurance listed below is obtained by Contractor. 

Contractor shall provide City with certificates of insurance and endorsements evidencing 

such insurance prior to commencement of the Services. Insurance policies shall include a 

provision prohibiting cancellation or modification of the policy except upon thirty (30) 

days prior written notice to City. 
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A. Workers’ Compensation and Employer’s Liability insurance in the amount that meets 

statutory requirements with an insurance carrier acceptable to City, or certification to 

City that Contractor is self-insured or exempt from the workers’ compensation laws of 

the State of California. Contractor shall execute and provide City with Exhibit “D,” 

titled “Workers’ Compensation Insurance Certification,” which is attached hereto and 

incorporated herein by this reference, prior to performance of the Services. 

 

B. Comprehensive General Liability insurance with carriers acceptable to City in the 

minimum amount of One Million Dollars ($1,000,000) per occurrence and Two Million 

Dollars ($2,000,000) aggregate, for public liability, property damage and personal 

injury is required. City shall be named as an additional insured and such insurance shall 

be primary and non-contributing to any insurance or self-insurance maintained by City.  

 

C. Business Auto Liability coverage, with minimum limits of One Million Dollars 

($1,000,000) per occurrence, combined single limit bodily injury liability and property 

damage liability. This coverage shall include all Contractor owned vehicles used in 

connection with Contractor’s provision of the Services, hired and non-owned vehicles, 

and employee non-ownership vehicles. City shall be named as an additional insured 

and such insurance shall be primary and non-contributing to any insurance or self-

insurance maintained by City.  

6.2 Contractor shall defend, indemnify, and hold harmless City and its elected and appointed 

officials, employees, and agents from and against any and all claims, losses and liability, 

including attorneys’ fees, arising from injury or death to persons or damage to property 

occasioned by any negligent act or omission by, or the willful misconduct of, Contractor, 

or its officers, employees and agents in performing the Services.  

 

ARTICLE 7 – CONFLICTS OF INTEREST 

 

7.1 Contractor covenants and represents that it does not have any investment or interest in any 

real property that may be the subject of this Agreement or any other source of income, 

interest in real property or investment that would be affected in any manner or degree by 

the performance of Contractor’s Services. Contractor further covenants and represents that 

in the performance of its duties hereunder, no person having any such interest shall perform 

any Services under this Agreement. 

 

7.2 Contractor agrees it is not a designated employee within the meaning of the Political 

Reform Act because Contractor: 

 

A.  Does not make a governmental decision whether to:  

 

(i) approve a rate, rule or regulation, or adopt or enforce a City law; 

(ii) issue,  deny,  suspend  or  revoke  any  City  permit,  license,  application, 

certification, approval, order or similar authorization or entitlement; 

(iii) authorize City to enter into, modify or renew a contract; 

(iv) grant City approval to a contract that requires City approval and to which 

City is a party, or to the specifications for such a contract; 

(v) grant City approval to a plan, design, report, study or similar item; 
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(vi) adopt, or grant City approval of, policies, standards or guidelines for City 

or for any subdivision thereof. 

 

B. Does not serve in a staff capacity with City and in that capacity, participate in 

making a governmental decision or otherwise perform the same or substantially the 

same duties for City that would otherwise be performed by an individual holding a 

position specified in City’s Conflict of Interest Code under Government Code 

section 87302. 

 

7.3 In the event City determines that Contractor must disclose its financial interests, Contractor 

shall complete and file a Fair Political Practices Commission Form 700, Statement of 

Economic Interests, with the City Clerk’s office pursuant to the written instructions 

provided by the City Clerk. 

 

ARTICLE 8 – GENERAL CONSIDERATIONS 

 

8.1 In the event any action is commenced to enforce or interpret any of the terms or conditions 

of this Agreement the prevailing Party shall, in addition to any costs and other relief, be 

entitled to the recovery of its reasonable attorneys’ fees, including fees for the use of in-

house counsel by a Party. 

 

8.2 Contractor shall not assign any of the Services, except with the prior written approval of 

City and in strict compliance with the terms and conditions of this Agreement. Any 

assignment or attempted assignment without such prior written consent may, in the sole 

discretion of City, results in City’s immediate termination of this Agreement. 

 

8.3 Contractor is for all purposes under this Agreement an independent contractor and shall 

perform the Services as an independent contractor. Neither City nor any of its agents shall 

have control over the conduct of Contractor or Contractor’s employees, except as herein 

set forth. Contractor shall supply all necessary tools and instrumentalities required to 

perform the Services. Assigned personnel employed by Contractor are for its account only, 

and in no event shall Contractor or personnel retained by it be deemed to have been 

employed by City or engaged by City for the account of, or on behalf of City. Contractor 

shall have no authority, express or implied, to act on behalf of City in any capacity 

whatsoever as an agent, nor shall Contractor have any authority, express or implied, to bind 

City to any obligation. 

 

8.4 This Agreement may be terminated by City, in its sole discretion, by providing not less 

than five (5) days prior written notice to Contractor of City’s intent to terminate.  If this 

Agreement is terminated by City, an adjustment to Contractor’s compensation shall be 

made, but (i) no amount shall be allowed for anticipated profit or unperformed Services, 

and (ii) any payment due Contractor at the time of termination may be adjusted to the extent 

of any additional costs to City occasioned by any default by Contractor.  Upon receipt of a 

termination notice, Contractor shall immediately discontinue its provision of the Services 

and, within five (5) days of the date of the termination notice, deliver or otherwise make 

available to City, copies (in both hard copy and electronic form, where applicable) of 

project related data, design calculations, drawings, specifications, reports, estimates, 

summaries and such other information and materials as may have been accumulated by 
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Contractor in performing the Services. Contractor shall be compensated on a pro-rata basis 

for Services completed up to the date of termination. 

 

8.5 Contractor shall maintain books, ledgers, invoices, accounts and other records and 

documents evidencing costs and expenses related to the Services for a period of three (3) 

years, or for any longer period required by law, from the date of final payment to Contractor 

pursuant to this Agreement. Such books shall be available at reasonable times for 

examination by City at the office of Contractor. 

 

8.6 This Agreement, including the Exhibits incorporated herein by reference, represents the 

entire agreement and understanding between the Parties as to the matters contained herein, 

and any prior negotiations, written proposals or verbal agreements relating to such matters 

are superseded by this Agreement. Except as otherwise provided for herein, any 

amendment to this Agreement shall be in writing, approved by City and signed by City and 

Contractor. 

 

8.7 This Agreement shall be governed by and construed in accordance with the laws of the 

State of California, without regard to its conflicts of laws provisions. The Parties agree that 

all actions or proceedings arising in connection with this Agreement shall be tried and 

litigated only in the state courts located in San Bernardino County, California, and the 

federal courts located in Riverside County, California. 

 

8.8 If one or more of the sentences, clauses, paragraphs or sections contained in this Agreement 

is declared invalid, void or unenforceable by a court of competent jurisdiction, the same 

shall be deemed severable from the remainder of this Agreement and shall not affect, 

impair or invalidate the remaining sentences, clauses, paragraphs or sections contained 

herein, unless to do so would deprive a Party of a material benefit of its bargain under this 

Agreement. 

 

 

IN WITNESS WHEREOF, duly authorized representatives of City and Contractor have 

signed in confirmation of this Agreement. 

 

 

CITY OF REDLANDS  SCA of CA, LLC 

 

 

By: ___________________________  By: _________________________ 

Eddie Tejeda, Mayor Brad Becker, Regional Vice President 

 

 

 

ATTEST: 

 

 

___________________________ 

Jeanne Donaldson, City Clerk 
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EXHIBIT "A” 

SCOPE OF SERVICES 

 
1. Furnishing at its own expense all labor, equipment, and materials necessary for the 

satisfactory performance of the street sweeping.  
 

2. Contractor is required to ensure that all locations are cleaned and/or swept free of all trash, 
dirt and debris. Locations that are inaccessible to a sweeping machine, must be cleaned out 
by hand or other means. For example, corners or tight cul-de-sacs should be swept out by 
hand broom or blower and collected for disposal. After sweeping, curbs and gutter shall be 
left in a clean condition (free from residue). 

 

3. Locations that cannot be directly cleaned with a sweeping machine (i.e. parked car with debris 
behind it), the Contractor shall be required to use a blower to clean off the identified 
infrastructure and then collect and dispose of the debris, or other cleaning methods as 
approved by the authorized City representative.  

 

4. Contractor is required to immediately notify and report to the authorized City representative 
the existence of large debris or illegal dumping that cannot be cleaned and disposed of by this 
contract. 

 

5. Contractor shall make as many passes as are necessary to leave the streets in clean 
condition.  

 

6. Contractor shall maintain a log that indicates dates, times, streets and miles swept. The log 
shall be available for the inspection by the Facilities & Community Services Director or his 
designee. 

 

7. Holidays: Sweeping Services shall be provided on all holidays that the City provides 
refuse/recycle services. 

 

8. Hours: Sweeping operations shall be conducted during hours that increase the benefit of the 
program. Residential shall be swept between 7 a.m. and 5 p.m. Commercial and Industrial 
areas shall be swept between the hours of 6:00 a.m. and 5:00 p.m. and downtown area shall 
be swept between the hours of 3:00 a.m. and 6:00 a.m. 

 

9. Delays in Sweeping: Regular Sweeping shall not be required in the event of inclement 
weather. 

 

10. Equipment: Sweeping shall be conducted by Tymco 600 or approved equal. 
 

11. All sweepers utilized in this contract must be alternative fuel vehicles, fueled by compressed 
natural gas (CNG) or propane and that the City, as part of the contract, can sell CNG fuel to 
the firm. The City will require that the sweepers be equipped to work with both recyclable and 
domestic (potable) water, the use of recycled water shall be priority while performing daily 
operations. The selected Contractor will meet all Federal, State and local regulations, 
including, but not limited to SCAQMD Rule 1186.1. Contractor shall have and maintain a 
minimum of three sweepers: Two (2) primary alternative fuel sweepers and one (1) back-up 
alternative sweeper for use in providing the services to the City.  
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12. In the event that a sweeper requires repair or replacement, a replacement sweeper will be 
provided so that the established inventory does not fall below the above stated requirements. 
The selected vendor shall maintain the sweepers in good, clean, working condition. Any of 
the primary sweepers needing to be permanently replaced due to age and condition of the 
vehicles shall be replaced with a new vehicle.  

 

13. Global Positioning System (GPS) Tracking: All primary street sweepers shall have installed a 
GPS that will enable the City to view via computer internet where the sweepers are at all 
times. The cost of the entire GPS system will be the responsibility of the selected vendor and 
the system must be capable of the following;  

 

a. The system shall be internet based and the selected vendor shall provide to the City a 
minimum of two (2) accounts to have full access to the site. 

 

b. The system shall be capable of gathering and reporting the following real time data; speed, 
direction, location on a map, address, distance traveled, brooms up or down water on or 
off. 
 

c. The sweepers’ path of travel superimposed on a map.  
d. Generating an email alert whenever sweeper speeds exceed 6 mph or sweeper non-

movement for periods in excess of one hour. 
 

e. Generating daily reports of sweeper activity including the previously required elements.  
 

f. Maintaining the data for a period of 90-days, after which data will be downloaded to the 
City for storage. 

 

g. Two way voice or text messaging communication between the City and the individual 
sweepers must be available. 

 

h. GPS system must be up and running within 30 days of signing the agreement. 
 
14. Response to complaints: Contractor shall respond within 24 hours to requests or complaints 

called in from the Department. Contractor shall investigate any complaints that may concern 
or involve the performance of the Street Sweeping Services. Contractor shall report to the 
Facilities & Community Services Director or his designee, on the following working day, as to 
the action or procedure taken with reference to any complaints.  
  

15. Disposal of Sweeping: Contractor shall utilize the County landfill to dispose of debris and trash 
or other designated disposal site that accepts debris and trash from a street sweeper; selected 
Contractor is responsible for disposal fees.   
 

16. Water: Contractor shall obtain a portable water meter from the water department customer 
service division, and shall obtain and pay separately for all water necessary for street 
sweeping services. The City of Redlands will not provide water for this contract.  
 

17. Speed Limit of Sweepers: Sweepers shall not operate above 5 miles per hour, especially 
around curbs and bends, or optimal maximum speed as specified by the manufacturer for 
optimum sweeping.   
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18. Record Keeping: Contractor shall provide the following records: 
 

19. Maintain a daily log detailing mileage and cubic yards/tons of materials collected. 
 

20. Submit to the City a monthly report which summarizes curb mileage for residential, 
commercial and industrial disposal. 
 

21. Provide a report that specifies number and nature of complaints received when they were 
responded to and how they were resolved.  
 

22. Provide a report that contains lists of trees, vegetation, inoperative motor vehicles, and any 
other obstructions which impede sweeping. 
 

23. Contractor may, from time to time, be required to attend a quarterly meeting at which monthly 
reports, complaint logs and other documentation will be reviewed and discussed.  
 

24. Contractor shall utilize alternative fuel street sweepers and comply with all Federal, State and 
Local regulations pertaining to sweeper equipment operation including, but not limited to, 
SCAQMD Rules 1186.1. The Contractor shall also provide all necessary operational 
information and data that may be required to complete the reporting requirements of any 
legally established regulatory agency. 
 

25. Licenses: Contractor shall obtain a current City of Redlands business license before services 
are rendered. 
 

26. Event of Default/Liquated Damages:  Failure of the Contractor to complete the work in 
accordance with the agreement and specifications will result in damages being sustained by 
the City. Such damages are, and will continue to be, impractical and extremely difficult to 
determine. The following are events of default that shall be cause for liquidated damages:  
 

A. Operation of sweeper without using sufficient water to control dust. 
 

B. Operation of sweeper exceeding the stated speed limits for operation. 
 

C. Missing scheduled sweeping days without providing prior notice to the Facilities &   
      Community Services Director or his designee (excluding inclement weather). 

 

27. When observed violating the foregoing on the first occurrence, the Contractor will be notified 
in writing by the City. Contractor shall respond within five (5) days with a written plan stating 
how compliance will be corrected. If the Contractor violates the same specifications a second 
time, within a 30-day period, the City shall have the right to withhold payment of $300.00 from 
the subsequent invoice following the month the violation occurred or went unresolved. 
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EXHIBIT "B"  
 

LABOR AND MATERIAL BOND 
 

 Whereas, the City of Redlands, State of California, and SCA OF CA, LLC,  (hereinafter 

designated as “Principal”) have entered into an agreement (the “Agreement”) whereby Principal 

agrees to provide street sweeping services (the “Work”), which said agreement, dated April 16, 

2024, and titled as “Agreement to Perform Non-Professional Services for Improvement to Public 

Builds and Grounds” is hereby referred to and made a part hereof; and 

 

 Whereas, under the terms of the Agreement, Principal is required before commencing the 

performance of the Work, to file a good and sufficient Labor and Material bond with the City of 

Redlands to secure the claims to which reference is made in Title 3 (commencing with Section 

9550) of Part 6 of Division 4 of the Civil Code of the State of California. 

 

Now, therefore, this bond is for the term beginning _____________________, 2024 and 

ending _____________________2025, but may be extended by continuation certificate executed 

by the Surety, at the option of the Surety. Neither non-renewal by the Surety, nor failure, nor 

inability of the Principal to file a replacement bond shall constitute a loss to the Obligee which is 

recoverable under this bond. Surety’s liability under this bond and all continuation certificates 

issued in connection therewith shall not be cumulative and shall in no event exceed the amount 

as set forth in this bond or in any additions, riders, or endorsements properly issued by the Surety 

as supplements thereto. 

 

 Principal and the undersigned as corporate surety, are held firmly bound unto the City and 

all contractors, subcontractors, laborers, material men and other persons employed in the 

performance of the Agreement and referred to in the aforesaid Code of Civil Procedure in the sum 

of Four Hundred Forty Four Thousand Eight Hundred Twenty Six dollars and Forty Four cents 

($444,826.44) for materials furnished or labor thereon of any kind, or for amounts due under the 

Unemployment Insurance Act with respect to such work or labor, that said surety will pay the same 

in an amount not exceeding the amount hereinabove set forth, and also in case suit is brought upon 

this bond, will pay, in addition to the face amount thereof, costs and reasonable expenses and fees, 

including reasonable attorneys’ fees, incurred by the City in successfully enforcing such 

obligation, to be awarded and fixed by the court, and to be taxed as costs and to be included in the 

judgment therein rendered. 

 

 It is hereby expressly stipulated and agreed that this bond shall insure to the benefit of any 

and all persons, companies and corporations entitled to file claims under Title 3 (commencing with 

Section 9550) of Part 6 of Division 4 of the Civil Code, so as to give a right of action to them or 

their assigns in any suit brought upon this bond. 

 

 Should the condition of this bond be fully performed, then this obligation shall become 

null and void, otherwise it shall be and remain in full force and effect. 

 

 The surety hereby stipulates and agrees that no change, extension of time, alteration, or 

addition to the terms of the Agreement or the specifications accompanying the same shall in any 

manner affect its obligations on this bond, and it does hereby waive notice of any such change, 

extension of time, alteration, or addition. 
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 In witness whereof, this instrument has been duly executed by the Principal and surety 

above named, on _______________, 2024. 
 

(SEAL)  (SEAL) 

   

(Contractor)  (Surety) 

  BY: 

(Signature)  (Signature) 

   

  Address: 

_______________________________________  

   ________________________________________ 

 

(Seal and Notarial Acknowledgment of 

Surety) 

 Telephone(       ) ___________________________ 
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EXHIBIT “C” 

FEE SCHEDULE 

 

 

 

 

 

PRICE & FEE BID SHEET  
BID A – SCHEDULED WORK 

ITEM DESCRIPTION 
UNIT OF 

MEASURE 
(MILES) 

NUMBER OF 
SWEEPS PER 

YEAR 

UNIT PRICE 
PER SWEEP 

TOTAL PRICE 

Downtown area 
 

2082 
 

156 $27.00 $56,214.00 

1st & 3rd Monday 1,837 24 $24.50 $45,006.50 

1st & 3rd Tuesday 1234 24 $24.50 $30,233.00 

1st & 3rd Wednesday 1027 24 $24.50 $25,161.50, 

1st & 3rd Thursday 1218 24 $24.50 $29,841.00 

1st & 3rd Friday 1272 24 $24.50 $31,164.00 

2nd & 4th Monday 1685 24 $24.50 $41,282.50, 

2nd & 4th Tuesday 1390 24 $24.50 $34,055.00 

2nd & 4th Wednesday 1262 24 $24.50 $30,919.00 

2nd & 4th Thursday 1950 24 $24.50 $47,775.00 

2nd & 4th Friday 1035 24 $24.50 $25,357.50 

TOTAL BID A 
 
$397,009.00 
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BID B – PARKS & OTHER REQUIRED AREAS 

 
 

LOCATION 

 
 

SERVICE 
INTERVAL 

 
 

SQ. FT 

 
 

# OF 
SWEEPS 

PER YEAR 

 
 

UNIT PRICE 
PER SWEEP 

 
 

TOTAL PRICE 

Brookside Park 3RD FRIDAY 24,890 12 $74.67 $896.04 

City Corp Yard 
1ST & 3RD 

WEDNESDAY 
375,558 24 $300.45 $7,210.80 

Civic Center Parking Lot 
(above parking lot) 

2ND THURSDAY 14,792 12 $39.94 $479.28 

Community Park 3RD FRIDAY 30,707 12 $82.91 $994.92 

Crafton Park 3RD FRIDAY 10,531 12 $40.02 $480.24 

Down Town Parking 
Structure  

(above parking lot) 
2ND THURSDAY 34,529 12 $103.59 $1,243.08 

Ford Park 4TH THURSDAY 31,533 12 $78.83 $945.96 

Hillside Memorial Park 
2ND &4TH 

WEDNESDAY 
370,025 24 $296.02 $7,104.48 

Joslyn Senior Center 4TH THURSDAY 20,538 12 $61.61 $739.32 

Oakmont Park 2ND THURSDAY 8,080 12 $45.25 $543.00 

Prospect Park 2ND THURSDAY 28,422 12 $68.21 $818.52 

Redlands Airport 
Parking 

4TH THURSDAY 13,600 12 $39.44 $473.28 

Airport interior 1st TUESDAY 1,315,862 12 $921.10 $11,053.20 

Sports Park 1ST FRIDAY 219,500 12 $153.65 $1,843.80 

Sylvan Park 3RD FRIDAY 24,243 12 $67.88 $814.56 

The Door Fellowship 
Church 

EVERY FRIDAY 23,109 48 $67.02 $3,216.96 

TOTAL BID B $38,857.44 
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BID C – EXTRA WORK AS NEEDED 
  

 
 

ITEM DESCRIPTION 

 
UNIT 

 
EST. 

ANNUAL 
QTY 

 
UNIT PRICE 

 
TOTAL PRICE 

EXTRA WORK (ex: storm clean up, 
construction clean up). 

Hour 40 $125.00 $5,000.00 

TOTAL EXTRA WORK PRICE (C) $5,000.00 

 

 

 

BID D – EXTRA WORK AS NEEDED 

A. 
 

ITEM NO. 

B. 
 

ITEM DESCRIPTION 

C. 
 

UNIT 

D. 
 

EST. 
ANNUAL 

QTY 

E. 
 

UNIT PRICE 

F. 
 

TOTAL PRICE 

D1 
Street Sweeper and Street 
Sweeper Operator Rental 

Mile 120 $33.00 $3,960.00 

TOTAL EXTRA WORK PRICE (D) $3,960.00 
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EXHIBIT “D” 

 

WORKERS’ COMPENSATION INSURANCE CERTIFICATION 

 

 

Every employer, except the State, shall secure the payment of compensation in one or more of the 

following ways: 

 

(a) By being insured against liability to pay compensation by one or more insurers duly 

authorized to write compensation insurance in this State. 

(b) By securing from the Director of Industrial Relations, a certificate of consent to 

self-insure, either as an individual employer, or as one employer in a group of 

employers, which may be given upon furnishing proof satisfactory to the Director 

of Industrial Relations of ability to self-insure and to pay any compensation that 

may become due to his or her employees. 

 

CHECK ONE  

 

_____I am aware of the provisions of Section 3700 of the Labor Code which requires every 

employer to be insured against liability for Workers’ Compensation or to undertake self-insurance 

in accordance with the provisions of that Code, and I will comply with such provisions before 

commencing the performance of the work and activities required or permitted under this 

Agreement. (Labor Code §1861).  

 

_____I affirm that at all times, in performing the work and activities required or permitted under 

this Agreement, I shall not employ any person in any manner such that I become subject to the 

workers’ compensation laws of California. However, at any time, if I employ any person such that 

I become subject to the workers’ compensation laws of California, immediately I shall provide the 

City with a certificate of consent to self-insure, or a certification of workers’ compensation 

insurance. 

 

I certify under penalty of perjury under the laws of the State of California that the information and 

representations made in this certificate are true and correct. 

 

SCA OF CA, LLC       

 

 

 

By:        Date: ___________________ 

Brad Becker, Regional Vice President   
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City Council Meeting M. 5.        

DATE: 04/16/2024

TO: Honorable Mayor and City Council Members

SUBJECT: Consideration of the termination of the Homekey Grant agreement
between the City of Redlands, Shangri-La Industries, 1675
Industrial Park, LP, and Step Up on Second Street, Inc. funding the
operating subsidy for the motel conversation project located at
1675 Industrial Park Avenue, authorize the City Manager to sign
and submit a Notice of Termination, and for City to Directly Fund
Step Up Redlands Facility With Grant Funding  (Assistant City
Manager Boatman)

MOTION(S):

If the City Council determines that staff’s recommendation is appropriate, the
following motion is provided:

I move to terminate the Homekey Grant Agreement between the City of
Redlands, Shangri-La Industries, 1675 Industrial Park, LP, and Step Up on
Second Street, Inc., to authorize the City Manager to sign and submit a Notice of
Termination, and to authorize the City Manager to use Grant Funding as
appropriate for the Step Up Redlands Facility.

RECOMMENDATION:

Staff recommends that the City Council terminate the Homekey Grant
Agreement between the City of Redlands, Shangri-La Industries, 1675 Industrial
Park, LP, and Step Up on Second Street, Inc., authorize the City Manager to
sign and submit a Notice of Termination, and to authorize the City Manager to
use Grant Funding as appropriate for the Step Up Redlands Facility. 
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DISCUSSION:

In order to address the housing needs of individuals and families who are
homeless or at risk of homelessness in the City, the City jointly applied with
Shangri-La, Industries, LLC (“Shangri-La Industries”) and Step Up on Second
Street, Inc. (“Step Up”) for grant funding under the Homekey Program – Round
2 (“Homekey Program”) administered by the California Department of Housing
and Community Development (“HCD”).  On March 14, 2022, HCD awarded the
City, along with its partners Shangri-La Industries and Step Up grant funding in
the amount of $29,020,000.  This grant award funded the acquisition of a motel
located at 1675 Industrial Park Avenue, the rehabilitation of the facility, and
ultimately the conversion of 98 motel rooms into permanent supportive housing
(“Project”).  The Project, more commonly referred to as "Step Up Redlands,"
also provides supportive services to the residents of the facility, most of whom
were formerly homeless.
 
After receiving City Council approval, on May 24, 2022, the City, Shangri-La,
and Step Up (together, the “HCD Grantees”) on the one hand, and HCD on the
other hand entered into a grant agreement (“HCD Agreement”).  The HCD
Agreement required the City to, as a “matching contribution,” commit $3,573,485
in Project funding.  It was anticipated that this operating subsidy, together with
HCD’s award of grant money and other funding sources secured by Shangri-La,
would fund the conversion and operations of Step Up Redlands for at least five
years.
 
The City Council also approved a grant agreement between the City, Shangri-La
Industries, 1675 Industrial Park, L.P. (“1675 Industrial”), and Step Up on July 19,
2022 (“Grant Agreement’).  The purpose of this Grant Agreement was to
establish the terms and conditions of the City’s disbursement of the operating
subsidy, as well as Shangri-La Industries, Step Up, and 1675 Industrial’s
obligations to the Project and the City.  Pursuant to the Grant Agreement, and
on the condition that Shangri-La Industries was not in default, the City agreed to
disburse $3,573,485 to Shangri-La Industries, in seven annual payments of
$510,497.
 
Pursuant to the HCD Agreement, grant funds were distributed by HCD directly to
Shangri-La Industries in the summer of 2022.  The Step Up Redlands facility
was operational and occupied by February of 2023. 
 
Subsequently, the City discovered that Shangri-La Industries had defaulted on
its obligations under the Grant Agreement.  On November 15, 2023, the City
sent a Notice of Default letter to Shangri-La Industries, Step Up, and 1675
Industrial identifying at least seven different contractual defaults and demanding
that these defaults be promptly cured.  Among other things, it had become
apparent that Shangri-La Industries had improperly incurred debt, failed to 
record the Project affordability covenant in first position on title, granted third
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record the Project affordability covenant in first position on title, granted third
party lenders security interests in the property without the consent of the City (or
HCD), had failed to pay loans and tax assessments and did not inform the City
of its various defaults, and was engaged in litigation without informing the City of
such litigation.  Shortly after, HCD filed a lawsuit against Shangri-La Industries
for fraud, breach of the HCD Agreement, and breach of additional agreements
involving other Homekey Program projects in California.  As the City continues
to investigate this matter, it has become further apparent that Shangri-La
Industries or key individuals at Shangri-La Industries may have acted improperly,
Shangri-La Industries appears to be in poor financial condition, and Shangri-La
Industries may file bankruptcy.
 
Despite demanding cure, Shangri-La Industries has not responded to the City’s
demand nor has it made sufficient attempts to cure its various defaults of the
Grant Agreement.  Since Shangri-La Industries failed to timely cure, the City is
within its rights to terminate the Grant Agreement.  Unless the grant is revoked
and the Grant Agreement is terminated, the City will be forced to pay $510,497
to Shangri-La Industries this year.  To ensure that the City-funded operating
subsidy continues to be used to support the Project and also to guard against
any misappropriation—Staff recommends that the City Council terminate the
Grant Agreement.
 
The Grant Agreement is separate from the HCD Agreement.  The City’s
termination of the Grant Agreement does not alter or run afoul of the City’s
obligations to the HCD under the HCD Agreement. The City will continue to
disburse funds on an annual basis, according to the terms and conditions of the
HCD Agreement, until the full balance of the operating subsidy is expended.

The City remains committed to the success of the Project and its commitments
under the HCD Agreement.  Termination of the Grant Agreement will guard
against misappropriation and will allow the City to control how and to whom its
operational subsidy is paid.  The City will work directly with Step Up and Mitch
Vanneman, the currently-appointed Receiver, to ensure that the City-funded
operating subsidy funds the ongoing operations of Step Up Redlands.  Under
the Grant Agreement, the City has made two annual payments of $510,497. 
Thus, the City has expended a total of $1,020,994 from the operating subsidy.
 
Notwithstanding these challenges, Step Up Redlands remains fully occupied and
Step Up continues to provide support services to the residents of the facility.
 Approximately 130 residents currently live at the facility, and the resident
retention rate is approximately 98%.  City Staff visit the site daily to monitor the
facility and to ensure that residents receive adequate support.  The City and
HCD are actively working together to find a permanent solution that would allow
for the continued operation of Step Up Redlands 
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ALTERNATIVES:
The City Council may choose not to terminate the agreement. 

STRATEGIC PLAN:
N/A

SUBMITTED BY:
Christopher Boatman, Assistant City Manager 

RECOMMENDED BY:
Charles M. Duggan Jr., City Manager

REVIEWED BY:
Yvette M. Abich Garcia, City Attorney
Janice McConnell, Assistant City Manager
Danielle Garcia, Management Services/Finance Director

Fiscal Impact
Discussion:
There is no fiscal impact related to the City Council terminating the agreement.
The current operating subsidy will be included in future budget requests and
will continue to be expended on projected operations, consistent with the
Project Homkey Agreement. 

Attachments
A. Homekey Grant Agreement 
B. Notice of Termination and Re-Affirmation of Funding 
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CITY OF REDLANDS HOMEKEY GRANT AGREEMENT

This Homekey Grant Agreement ( the " Agreement") is dated as of July 19, 2022 ( the
Effective Date"), and is between the City of Redlands, a political subdivision of the State of

California ( the " City"), Step Up on Second Street, Inc., a California nonprofit public benefit
corporation (" Step Up"), 1675 Industrial Park, LP, a Delaware limited partnership (" Owner"), and

Shangri-La Industries, LLC, a Delaware limited liability company, and permitted successors and
assigns ( collectively " Grantee"). City, Step Up, Owner and Grantee are collectively referred to
herein as the " Parties". 

RECITALS

WHEREAS, the State of California implemented a statewide initiative known as " Project

Homekey" with the intention to secure thousands of motel/hotel rooms to provide non -congregate
shelter for extremely vulnerable individuals experiencing homelessness to help keep susceptible, 
homeless persons safe from the COVID- 19 virus, flatten the curve, and preserve hospital capacity; 
and

WHEREAS, the State of California Department of Housing and Community Development
issued a Notice of Funding Availability (" NOFA") for the Homekey 2. 0 2021 Program (NOFA); 
and

WHEREAS, City has determined that the development of an affordable permanent
motel/hotel housing site for Project Homekey could be accomplished most effectively and
economically if undertaken by an experienced developer under an agreement with City; and

WHEREAS, Owner has identified, and is in escrow to acquire, the Good Nite Inn, located

at 1675 Industrial Park Avenue as more particularly described in Exhibit A (the "Property"), as the

most desirable motel within the City for the interim to permanent housing conversion contemplated
by Project Homekey; and

WHEREAS, the Parties have prepared this Agreement to comply with the NOFA' s
requirements to demonstrate how the development team is connected and how the development
team will work together. 

NOW, THEREFORE, in consideration of the mutual covenants contained herein and for

such other good and valuable consideration, the receipt of which is hereby acknowledged, the
Parties agree as follows: 

A. The City, Step Up, and the Grantee jointly applied and were awarded Homekey 2. 0
2021 Funds from HCD which shall be disbursed pursuant to the terms of Standard Agreement, 
Award: 21- HK-17166 by and among HCD, the City and the Grantee, which shall govern the
expenditure of the Homekey Funds ( the " Standard Agreement"). 

B. The Department of Housing and Community Development (" HCD") issued a

Notice of Funding Availability ("NOFA") for the Homekey Program, Round 2 on September 9, 
2021. The NOFA incorporates by reference the Multifamily Housing Program (MHP), as well as

the MHP Final Guidelines (" MHP Guidelines"), dated June 19, 2019, both as amended and in
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effect from time to time. In addition, the NOFA states that Homekey grant funds are derived
primarily from Coronavirus Relief Fund (" CRF") money received from the U.S. Department of
the Treasury. The CRF was established by the federal Coronavirus Aid, Relief, and Economic
Security (CARES) Act (Public Law No. 116- 136). 

C. The Grantee and Owner intend to convert the Property to provide ninety-eight (98) 
permanent supportive housing units and one ( 1) unrestricted manager' s unit for individuals who
are experiencing homelessness, are chronically homeless, or who are at risk of homelessness

Target Population") on the Property in order to provide increased affordable housing ( the
Improvements"). The Improvements and the Property are referred to as the " Development." 

D. The City desires to make a revocable grant to Grantee in an amount not to exceed
3, 573, 485. 00 of City funds (" City Funds") to fund a City Operating Subsidy ( the " Grant"). 

E. Pursuant the terms of the Standard Agreement, the City is required to cause a 55- 
year use restriction to be recorded against the Property in first lien priority (the " Use Restriction") 
to secure performance under the Standard Agreement. 

F. The Grant is being made to finance an operating subsidy reserve for the
Development to ensure the affordability of the units for the Homekey Term in order to help achieve
financial feasibility for the Development. The Development will increase the supply of affordable
rental housing in the City of Redlands. Due to the assistance provided to Grantee pursuant to this
Agreement and the Standard Agreement, the City has classified ninety-eight ( 98) units as City - 
assisted units ( each such unit a " City -Assisted Unit"). 

NOW, THEREFORE, the Parties agree as follows: 

AGREEMENT

ARTICLE 1. 

DEFINITIONS AND EXHIBITS

Section 1. 1 Definitions. 

The following terms have the following meanings: 

a) " Affiliate" means an entity that is controlling or controlled by Grantee. For
the purposes of this definition " Control" means ( 1) direct or indirect management or control of the
managing member or members in the case of a limited liability company; ( 2) direct or indirect

management or control of a general partner or general partners in the case of a partnership; and ( 3) 
direct or indirect control of a majority of the directors in the case of a corporation. 

b) " Agreement" means this Homekey City Grant Agreement, as such may be
amended from time to time. 

c) " Shangri- La" means* Shangri- La Industries LLC, a Delaware limited

partnership. 
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d) " Approved Financing" means all of the loans, grants and equity obtained by
Grantee for the purpose of financing the Development, which include the following, estimated as
of the Effective Date: 

1) An equity contribution from the Grantee ofnot less than Nine Hundred Four
Thousand Eight Hundred Dollars ($904, 800) 

2) A loan of approximately Ten Million Two Hundred Seventy Thousand Six
Hundred Twenty Dollars ($ 10,270,620) ( the " Construction Loan") 

3) A grant of approximately Twenty Four Million One Hundred Forty -Two
Thousand Dollars ($24, 142,000) of Homekey program funding from HCD
the " Homekey Acquisition Funds") or such other amount approved by

HCD; and

4) A grant of approximately Four Million Eight Hundred Seventy -Eight
Thousand Dollars ($ 4, 878, 000) of Homekey program funding from HCD
the " Homekey Operating Funds") or such other amount approved by HCD; 

and

5) A conditional occupancy grant of approximately Nine Hundred Eighty
Thousand Dollars ($980, 000) ofHomekey program funding from HCD (the
Expedited Occupancy Conditional Bonus Operating Fund Award") 

contingent upon achieving full occupancy ( with consideration for an
average of 10% vacancy) within eight ( 8) months of the date of award
pursuant to the terms of the NOFA and Standard Agreement

e) " Approved Financing Plan" means the Financing Plan approved by the City
as of the date of this Agreement, as the same may be amended pursuant to Section 3. 5. The

Approved Financing Plan shall be updated at the Close of Escrow without need for amendment of
this Agreement. 

0 " Certificate of Completion" means the final Certificate of Completion

issued by the City of Redlands, or comparable City sign -off on the completion of conversion of
the Development. 

g) City" means the City of Redlands, a political subdivision of California. 

h) " Completion Date" means the date that a temporary or final Certificate of
Completion, or equivalent document is issued by the City to certify completion ofthe rehabilitation
and conversion of the Development. 

designee. 

City -Assisted Units" has the meaning set forth in Recital F. 

City" has the meaning set forth in the first paragraph of this Agreement. 

City Executive Officer" means the City's City Manager, or an authorized

1) " Development" has the meaning set forth in Paragraph C of the Recitals. 
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m) " Escrow" means the escrow account established by the Grantee for the
closing of Development financing with Ticor Title Company of California in its Los Angeles
office, located at 660 S. Figueroa Street, # 1888, Los Angeles, CA 90017 or another escrow

company satisfactory to the City. 

n) " Event of Default" has the meaning set forth in Section 6. 1. 

o) " Grant" has the meaning set forth in Paragraph D of the Recitals. 

p) " Grant Documents" means this Agreement, and the Use Restriction. 

q) " Grantee" has the meaning set forth in the first paragraph of this Agreement. 

r) " Hazardous Materials" has the meaning set forth in Section 4. 5( a). 

s) " Hazardous Materials Claims" has the meaning set forth in Section 4. 5( b). 

t) " Hazardous Materials Law" has the meaning set forth in Section 4. 5( b). 

u) " Homekey Program" has the meaning set forth in Paragraph B of the
Recitals. 

v) " Homekey Funds" means the Homekey Acquisition Funds provided by
HCD under the Standard Agreement. 

w) " Homekey Term" means the period beginning on the date of this Agreement
and ending on the tenth ( 10th) anniversary of the Completion Date. 

x) " Homekey Regulations" has the meaning set forth in Paragraph B of the
Recitals. 

y) Improvements" has the meaning set forth in Paragraph C of the Recitals. 

z) " Notice of Completion" means the Notice of Completion executed by
Grantee in the form specified in California Civil Code Section 3093. 

aa) " Owner" means 1675 Industrial Park, LP, a Delaware limited partnership. 

bb) " Permitted Transfer" has the meaning set forth in Section 4. 11 ( c). 

cc) " Property" has the meaning set forth in Exhibit A of this Agreement. 

dd) " Use Restriction" means the Regulatory Agreement and Declaration of
Restrictive Covenants between the City and Grantee as described in the Standard Agreement
related to the Grant and the Homekey Funds, to be recorded against the Grantee's fee interest in
the Property. 
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ee) " Schedule of Performance" means the schedule for performance of various
tasks and obligations under this Agreement that is attached as Exhibit B, as such may be modified
pursuant to Section 3. 1." Services Budget" has the meaning set forth in Section 3. 6. 

ff) " Services Plan" has the meaning set forth in Section 3. 6. 

gg) " Program Participant" means a person or household that occupies a Unit in
the Development meeting the Target Population. 

hh) " Term" means the period of time that commences on the date of this
Agreement, and expires, unless sooner terminated in accordance with this Agreement, on the

fourteenth ( 14th) anniversary of the Completion Date. 

ii) " Transfer" has the meaning set forth in Section 4. 11. 

jj) " Unit" means one ( 1) of the approximately ninety-eight ( 98) affordable
housing units to be constructed at the Development, including one ( 1) unrestricted manager's unit. 

Section 1. 2 Exhibits. 

The following exhibits are attached to this Agreement and incorporated into this
Agreement by this reference: 

Exhibit A: 

Exhibit B: 
Legal Description of the Property
Schedule of Performance

ARTICLE 2. 

GRANT PROVISIONS

Section 2. 1 Grant. 

Subject to the satisfaction of the conditions set forth in this Article, the City shall provide
to Grantee the Grant, which the Grantee may use solely to fund the operating subsidy for the
ninety-eight (98) City -Assisted Units at the Development for the Homekey Term, consistent with
the terms of the Use Restriction and the Standard Agreement. Except as set forth in Section 2.4, 

Grantee has no obligation to repay the Grant. 

Section 2.2 Security. 

a) Owner and Grantee shall also cause or permit the Use Restriction to be
recorded against the fee interest in the Property, in first lien position. The Use Restriction shall
not be subordinated. 

Section 2. 3 Forgiveness of Revocable Grant. 

a) Provided that no Default exists under this Agreement or the Use Restriction, 

without further action of the parties, the Grant shall be forgiven by Five Hundred Thousand Dollars
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500,000) for each year of the Homekey Term commencing on the first anniversary of the
Effective Date. 

Section 2.4 Revocation of Grant Upon Default. 

Notwithstanding any provision herein to the contrary, and in addition to any other rights and
remedies available to the City set forth in Article 6, upon a Default by Grantee or Owner, the City
may revoke the outstanding balance of the Grant, and declare the outstanding balance of the Grant
other than any portion of the Grant that has been previously forgiven by the City as set forth in

Section 2. 3 above) to be immediately due and payable, subject to the non -recourse provisions set
forth in Section 2.5. 

Section 2. 5 Non -Recourse. 

Neither Grantee or Owner, nor any member of Grantee (that is not a Guarantor) or any partner
of the Owner ( that is not a Guarantor), shall have any direct or indirect personal liability for
payment of the principal of, and interest on, the Grant. 

Section 2.6 Conditions Precedent to Disbursement of Grant Funds. 

a) A special " Capitalized Operating Subsidy Reserve" shall be created and
maintained as a segregated interest -bearing account held by the Grantee or Owner for the Homekey
Term of this Agreement, subject to subsections ( c) and ( d) below. The Capitalized Operating

Subsidy Reserve shall be capitalized in the amount of the City Grant. Any interest earned on funds
in the Capitalized Operating Subsidy Reserve shall be added to and become part of the Capitalized
Operating Subsidy Reserve. 

b) The Capitalized Operating Subsidy Reserve shall be used to pay monthly
operating costs for City -Assisted Units occupied by income qualifying households from the Target
Population, during the Term, and is expected to be drawn down completely within seven ( 7) years
of the Term. 

c) The City shall disburse the City Grant in seven annual installments of
510,497. The initial payment shall be made by or before September 1, 2022, and subsequent

payments shall be made annually by or before the anniversary of the effective date thereafter. The
City shall have no obligation to make any disbursements or to take any other action under the
Grant Documents unless the following conditions precedent are satisfied prior to each such
disbursement of the Grant funds. There exists no Event of Default or any other financing
agreements or contracts between the City and Grantee, Owner or their affiliates relating to the
Development; 

1) Grantee has delivered to the City a copy of Grantee' s organizational
documents, including an Operating Agreement, and a corporate authorizing resolution

authorizing Grantee' s execution of this Agreement and the transactions contemplated by this
Agreement; 
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2) Owner has delivered to the City a copy of Owner's organizational
documents, including a limited partnership agreement, and a corporate authorizing resolution
authorizing Owner's execution of this Agreement and the transactions contemplated by this
Agreement; 

3) Step Up has delivered to the City a copy of Step Up's organizational
documents, and a corporate authorizing resolution authorizing Step Up' s execution of this
Agreement and the transactions contemplated by this Agreement; 

4) Grantee or Owner have closed, or are closing, on the Construction
Loan and has provided the Grantee Equity into escrow; 

5) Grantee, Step Up and Owner have furnished the City with evidence
of the insurance coverage meeting the requirements of Section 4. 12 below; 

6) The City has received from Grantee and approved a form ofprogram
participation agreement; 

7) 

Selection Plan; 
The City and the Grantee and Owner have agreed on a Participant

8) The City has received, from Grantee, Step Up and Owner, and
approved a copy of the Services Plan for the provision of service to residents; 

9) Grantee or Owner have submitted a certification from the architect

or a City approved Certified Access Specialist certifying that the Development will be
rehabilitated in compliance with the accessibility requirements set forth in the Standard
Agreement or has provided the City with other evidence that the Development, as built, complies
with the accessibility requirements set forth in the Standard Agreement; 

10) The City has received from Grantee or Owner a copy of the
Management Plan, and a management agreement and contact information for the property
manager of the Development and the name and phone number of the on -site property manager, 
in compliance with the terms of the Use Restriction; 

11) There exists no material adverse change in the financial condition of

Grantee from that shown by the financial statements and other data and information furnished by
Grantee to the City prior to the date of this Agreement; 

d) The Capitalized Operating Subsidy Reserve is intended to assure the
affordability of the City -Assisted Units at the Development and shall not be transferable and must
remain with the Development for the Term of this Agreement. During the Term ofthis Agreement, 
the Grantee and Owner shall be required to either: ( 1) allow the Capitalized Operating Subsidy
Reserve to remain with the Development upon transfer; or ( 2) repay to the City any amounts
remaining in the Capitalized Operating Subsidy Reserve as of the date of a transfer. 

e) Notwithstanding any other provisions of this Agreement, the City shall have
no further obligation to disburse any portion of the Grant to Grantee or Owner under this
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Agreement following: (i) termination of this Agreement; ( ii) notification by the City to the Grantee
of an Event of Default (excluding any Event of Default of the City) under terms of this Agreement
until such time as the Event of Default has been cured. 

ARTICLE 3. 

GRANTEE OBLIGATIONS

Section 3. 1 Schedule ofPerformance. 

Subject to this Agreement, the Grantee shall perform the tasks described in the Schedule
of Performance no later than the dates set forth in the Schedule of Performance, which shall at all
times be in substantial conformance with the terms and conditions of the Standard Agreement. 
The Schedule of Performance may be modified in writing by Grantee and the City Executive
Officer on behalf of the City without the need for formal amendment of this Agreement or further
approval by the City Council . 

Section 3. 2 Conversion and Rehabilitation. 

a) Grantee shall be solely responsible to obtain all permits and approvals for
the rehabilitation and operation of the Development. Grantee shall convert the Development to

permanent housing and shall cause the commencement and completion of conversion of the
Development to permanent housing no later than the dates set forth in the Standard Agreement. 

b) Grantee shall make Development available for occupancy as permanent
housing in accordance with the terms of the Use Restriction. Grant funds provided to the Grantee
may only be used to fund operating subsidies for Units that are occupied by eligible households. 

Section 3. 3 Prevailing Wages; Accessibility. 

a) Prevailing Wages. The funding of an operating subsidy is not a public work
under the meaning set forth in Labor Code Section 1720. Nonetheless, if and to the extent required
by law, in the rehabilitation of the Development, Grantee and Owner shall and shall cause all
contractors and subcontractors to pay prevailing wages in performing any construction activities
as may be required under federal Davis -Bacon Act (40 USC 3141- 3148) and the labor compliance
provisions to be provided by the City (if applicable), and pursuant to Labor Code Sections 1720 et
sec . ( the " Prevailing Wage Requirements"), and the implementing regulations of the Department
of Industrial Relations ( the " DIR"), to employ apprentices as required by Labor Code Sections
1777. 5 et sec ., and the implementing regulations of the DIR and comply with the other applicable
provisions of Labor Code Sections 1720 et seq., 1777.5 et seq., 1810- 1815, and implementing
regulations of the DIR. 

b) Grantee and Owners shall indemnify, hold harmless and defend ( with
counsel reasonably acceptable to the City) the City and its City Council, officers and employees
against any claim for damages, compensation, fines, penalties or other amounts arising out of the
failure or alleged failure of any person or entity ( including Grantee, its contractors and
subcontractors) to pay prevailing wages as determined pursuant to Labor Code Sections 1720 et
se . and prevailing wage requirements of the federal Davis -Bacon Act (40 USC 3141- 3148), to

employ apprentices pursuant to Labor Code Sections 1777. 5 et seq., and implementing regulations
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of the DIR or to comply with the other applicable provisions ofLabor Code Sections 1720 et sec ., 
1777. 5 et sec ., and the implementing regulations of the DIR in connection with the performance
of the development activities or any other work undertaken or in connection with the Property. 
The requirements in this subsection survive the termination of this Agreement. 

c) Accessibility Requirements. The Development will be operated at all times
in compliance with all applicable federal, state, and local disabled persons accessibility
requirements including, but not limited to the applicable provisions of the Standard Agreement. 

Section 3. 4 Inspections. 

a) The Grantee and Owner shall permit and facilitate, observation and
inspection of the Development by the City and by public authorities during reasonable business
hours upon forty-eight (48) hours' written notice for the purposes of determining compliance with
this Agreement, provided, however, that nothing in this Agreement shall entitle the City to enter
an occupied unit in the Development without notice to the program participant thereof, which the
Grantee and/or Owner shall deliver on behalf of the City, and permission from such program
participant to the extent such permission is required by law. Such inspections do not relieve the

Grantee, or its contractors, from any applicable requirement to obtain other City or City inspections
in connection with the conversion of the Improvements. 

b) After the completion of an inspection the City shall deliver a copy of the
inspection report to the Grantee. If the City determines as a result of the inspection that there are
any deficiencies for any of the inspectable items in the Development, the Grantee shall correct
such deficiencies within fifteen ( 15) days from the delivery of the inspection report or if a period
longer than fifteen ( 15) days is reasonably necessary to correct the deficiency, then Grantee must
begin to correct the deficiency within fifteen ( 15) days and correct the deficiency as soon as
reasonably possible. 

Section 3. 5 Approved Financing Plan. 

As of the date of this Agreement, the City has approved the Approved Financing Plan. 
Grantee shall submit any proposed or required amendments to the Approved Financing Plan, along
with evidence that the changes to the Approved Financing Plan are reasonable and necessary, to
the City for approval within fifteen ( 15) days of the date Grantee receives information indicating
that actual costs of the Development materially vary or will vary from the costs shown on the
Approved Financing Plan, which approval shall not be unreasonably withheld or delayed. The

City will respond in writing within seven ( 7) days after receipt of a proposed amendment to the
Approved Financing Plan. 

a) Step Up will be providing on -site services to all program participants in the
Development which are required under the Homekey Program ( the " Social Services"). By the
time specified in the Schedule, Step Up shall submit to the City for approval a proposed services
plan which shall include written guidelines or procedures for providing the Social Services ( the

Services Plan"), and a proposed budget for the provision of Social Services ( the " Services

Budget"). 
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b) The Services Plan shall include the types of Social Services provided, 
staffing levels, and overall coordination of the Social Services. 

c) Upon receipt of the proposed Services Plan and Services Budget, the City
shall promptly review the proposed Services Plan and Services Budget and shall approve or
disapprove them within fifteen ( 15) days after submission. If either the Services Plan or Services
Budget is not approved, Step Up shall submit a revised Services Plan and/ or Services Budget
within fifteen ( 15) days following Step Up' s receipt of the City's written disapproval. If the City
does not approve the revised Services Plan and/ or Services Budget because the Step Up fails to
make specific revisions requested by the City, Step Up, the Grantee and Owner shall be in default
hereunder. If the City does not approve or disapprove updates to Resident Services Plan or
Resident Services Budget within the timeframe specified herein, then the Resident Services Plan
or Resident Services Budget, as applicable, from the prior year shall remain in effect. 

ARTICLE 4. 

GRANT REQUIREMENTS

Section 4. 1 Annual Operating Budget. 

At the beginning of each year of the Term, Grantee or Owner shall provide to the City an
annual budget for the operation of the Development. 

Section 4.2 Information. 

Grantee, Step Up, and Owner shall provide any information related to the Development
reasonably requested by the City in connection with the Development, including (but not limited
to) any information required by HCD in connection with the Standard Agreement, and any
information required by the City in connection with the Grantee' s use of the Grant funds. 

Section 4. 3 Records. 

a) Grantee, Step Up, and Owner shall keep and maintain at the Development, 
or at the corporate offices of the Grantee or the Owner's general partner, or elsewhere with the
City's written consent, full, complete and appropriate books, records and accounts relating to the
Development. Books, records and accounts relating to Grantee' s compliance with the terms, 
provisions, covenants and conditions of this Agreement. All applicable financial documents are
to be kept and maintained in accordance with generally accepted accounting principles consistently
applied. All such books, records, and accounts shall at reasonable times be open to and available
for inspection and copying by the City, its auditors or other authorized representatives at
reasonable intervals during normal business hours and forty-eight hours' prior written notice to
Grantee and Owner. Grantee, Step Up and Owner shall preserve such records for a period of not
less than five (5) years after the expiration of the Standard Agreement. Copies of all tax returns
and other reports that Grantee or Owner may be required to furnish to any governmental agency
are to be open for inspection by the City at all reasonable times at the place that the books, records
and accounts of Grantee, Step Up or Owner are kept. If any litigation, claim, negotiation, audit
exception, monitoring, inspection or other action relating to the use of the Grant is pending at the
end of the record retention period stated herein, then Grantee, Step Up and Owner shall retain the
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records until such action and all related issues are resolved. Such records are to include but are not
limited to: 

1) Records providing a full description of the activities undertaken
under the Standard Agreement; 

2) Records providing a full description of the activities undertaken
with the use of the Grant funds; 

3) Records documenting compliance with the Participant Selection
Plan and all applicable fair housing, equal opportunity, and affirmative fair marketing
requirements; 

4) Records demonstrating compliance with Use Restriction; 

5) Records demonstrating compliance with all applicable accessibility
requirements; 

6) Records demonstrating compliance with any applicable relocation
requirements, which must be retained for at least five ( 5) years after the date by which persons
displaced from the property have received final payments; and

7) Records demonstrating compliance with any applicable labor
requirements ( including certified payrolls from Grantee or Owner's general contractor evidencing
that applicable prevailing wages have been paid if it has been deemed a prevailing wage is required
to be paid. 

b) The City shall notify Grantee or Owner of any records it deems insufficient. 
Grantee has thirty (30) calendar days after the receipt of such a notice to correct any deficiency in
the records specified by the City in such notice, or if a period longer than thirty ( 30) days is
reasonably necessary to correct the deficiency, then Grantee must begin to correct the deficiency
within thirty (30) days and correct the deficiency as soon as reasonably possible. 

Section 4.4 City Grant Requirements. 

a) Grantee, Step Up and Owner shall, at all times during the Term hereof, 
comply with all applicable laws and regulations governing the use of the Homekey Funds under
the Standard Agreement. Grantee shall also comply with the laws and regulations governing the
use of the Grant funds including (but not limited to) the following: 

1) Civil Rights, Housing and Community Development, and Age
Discrimination Acts. The Fair Housing Act ( 42 U.S. C. 3601 et seq.) and implementing
regulations at 24 C.F.R. Part 100; Title VI of the Civil Rights Act of 1964 as amended; Title VIII

of the Civil Rights Act of 1968 as amended; Section 104(b) and Section 109 of Title I of the

Housing and Community Development Act of 1974 as amended; Section 504 of the Construction
Act of 1973 ( 29 USC 794, et set.); the Age Discrimination Act of 1975 ( 42 USC 6101, et sm.); 
Executive Order 11063 as amended by Executive Order 12259 and implementing regulations at
24 C.F. R. Part 107; Executive Order 11246 as amended by Executive Orders 11375, 12086, 
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11478, 12107; Executive Order 11625 as amended by Executive Order 12007; Executive Order
12432; Executive Order 12138 as amended by Executive Order 12608, Executive Order 13672
concerning Gender Identity. 

2) Relocation. The parties agree and acknowledge that the project
contemplated under this Agreement is not expected to result in any displacement. From and after
the Closing, if and to the extent the rehabilitation of Development results in the permanent or
temporary displacement of residential tenants, program participants, homeowners, or businesses, 
then the Grantee shall comply with all applicable local, state, and federal statutes and regulations, 
including without limitation the Uniform Relocation Assistance and Real Property Acquisition

Policies Act of 1970 ( 42 U.S. C. 4601, et se .), and implementing regulations at 49 C. F. R. Part
24; 24 C. F.R. 570. 606; Section 104( d) of the Housing and Community Development Act of 1974
and implementing regulations at 24 C.F.R. 42 et sec .; 24 C.F. R. 92. 353; and California

Government Code Section 7260 et sec . and implementing regulations at 25 California Code of
Regulations Sections 6000 et seq. ) with respect to relocation planning, advisory assistance, and
payment of monetary benefits. The Grantee and Owner shall be solely responsible for payment
of any relocation benefits to any displaced persons and any other obligations associated with
complying with such relocation laws. The Grantee and Owner shall defend ( with counsel

reasonably selected by the City) the City, its governing board members, officers, representatives, 
agents, assigns and employees against any claim for damages, compensation, fines, penalties, 
relocation payments or other amounts arising out of the failure or alleged failure of any person or
entity ( including the Grantee or the City) to satisfy relocation obligations related to the
rehabilitation of the Development. This obligation to indemnify shall survive termination of this
Agreement. 

3) Homekey Regulations. Any other HCD regulations present or as
may be amended, added, or waived in the future pertaining to the Homekey Funds. 

Section 4. 5 Hazardous Materials. 

a) Grantee and Owner shall keep and maintain the Property in compliance
with, and may not cause or permit the Property to be in violation of any federal, state or local laws, 
ordinances or regulations relating to industrial hygiene or to the environmental conditions on, 
under or about the Property including, but not limited to, soil and ground water conditions. Grantee
and Owner may not use, generate, manufacture, store or dispose of on, under, or about the Property
or transport to or from the Property any flammable explosives, radioactive materials, hazardous
wastes, toxic substances or related materials, including without limitation, any substances defined
as or included in the definition of "hazardous substances," " hazardous wastes," " hazardous

materials," or " toxic substances" under any applicable federal or state laws or regulations
collectively referred to hereinafter as " Hazardous Materials") except such of the foregoing as may

be customarily used in rehabilitation of projects like the Development or kept and used in and
about residential property of this type. 

b) Grantee or Owner shall immediately advise the City in writing if at any time
it receives written notice of: ( 1) any and all enforcement, cleanup, removal or other governmental
or regulatory actions instituted, completed or threatened against Grantee or the Property pursuant
to any applicable federal, state or local laws, ordinances, or regulations relating to any Hazardous
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Materials, (" Hazardous Materials Law"); ( 2) all claims made or threatened by any third party
against Grantee, Owner or the Property relating to damage, contribution, cost recovery
compensation, loss or injury resulting from any Hazardous Materials ( the matters set forth in
clauses ( 1) and ( 2) above are hereinafter referred to as " Hazardous Materials Claims"); and ( 3) 

Grantee' s or Owner's discovery of any occurrence or condition on any real property adjoining or
in the vicinity of the Property that could cause the Property or any part thereof to be classified as
border -zone property" ( as defined in California Health and Safety Code Section 25117.4) under

the provision of California Health and Safety Code, Section 25220 et seq., or any regulation

adopted in accordance therewith, or to be otherwise subject to any restrictions on the ownership, 
occupancy, transferability or use of the Property under any Hazardous Materials Law. 

c) The City has the right to join and participate in, as a party if it so elects, any
legal proceedings or actions initiated in connection with any Hazardous Materials Claims and to
have its reasonable attorneys' fees in connection therewith paid by Grantee or Owner. Grantee and
Owner shall indemnify and hold harmless the City and its board members, supervisors, directors, 
officers, employees, agents, successors and assigns from and against any loss, damage, cost, 
expense or liability directly or indirectly arising out of or attributable to the use, generation, 
storage, release, threatened release, discharge, disposal, or presence of Hazardous Materials on, 
under, or about the Property including without limitation: ( 1) all foreseeable consequential

damages; ( 2) the costs of any required or necessary repair, cleanup or detoxification of the Property
and the preparation and implementation of any closure, remedial or other required plans and ( 3) 
all reasonable costs and expenses incurred by the City in connection with clauses ( 1) and ( 2), 
including but not limited to reasonable attorneys' fees and consultant's fees. This indemnification
applies whether or not any government agency has issued a cleanup order. Losses, claims, costs, 
suits, liability, and expenses covered by this indemnification provision include, but are not limited
to: ( A) losses attributable to diminution in the value of the Property; ( B) loss or restriction of use
of rentable space on the Property; ( C) adverse effect on the marketing of any rental space on the
Property; and ( D) penalties and fines levied by, and remedial or enforcement actions of any kind
issued by any regulatory agency ( including but not limited to the costs of any required testing, 
remediation, repair, removal, cleanup or detoxification of the Property and surrounding
properties). This obligation to indemnify will survive termination of this Agreement. 

d) Without the City' s prior written consent, which will not be unreasonably
withheld, neither Grantee or Owner may take any remedial action in response to the presence of
any Hazardous Materials on, under or about the Property (other than in emergency situations or as
required by governmental agencies having jurisdiction), nor enter into any settlement agreement, 
consent decree, or other compromise in respect to any Hazardous Material Claims. 

Section 4. 6 Maintenance and Damage. 

a) During the Term, Grantee or Owner shall maintain the Development in
good repair and in a neat, clean and orderly condition, consistent with quality affordable housing
developments owned or operated by Shangri- La or Shangri- La affiliates and in compliance with
the City approved Management Plan. If there arises a condition in contravention of this

requirement, and if Grantee or Owner have not cured such condition within thirty (30) days after
receiving written notice from the City of such a condition, if Grantee or Owner are incapable of
curing a default within such thirty (30) day period, the City will give the Grantee or Owner ninety
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90) days to cure such default provided Grantee or Owner has commenced to cure within such
thirty ( 30) day period and is diligently proceeding to cure such default through the end of such
period, then in addition to any other rights available to the City, the City may perform all acts
necessary to cure such condition, and to establish or enforce a lien or other encumbrance against
the Property, subject to the provisions provided in subsection ( b) below. 

b) Subject to the requirements of Senior Lenders, and if economically feasible
in the City' s judgment after consultation with Grantee and Owner, if any improvement now or in
the future on the Property is damaged or destroyed, then Grantee or Owner shall, at its cost and
expense, diligently undertake to repair or restore such improvement. Such work or repair is to be
commenced no later than the later of one hundred twenty ( 120) days, or such longer period
approved by the City in writing, after the damage or loss occurs or thirty ( 30) days following
receipt of the insurance proceeds, and is to be completed within one ( 1) year thereafter. Any

insurance proceeds collected for such damage or destruction are to be applied to the cost of such
repairs or restoration and, if such insurance proceeds are insufficient for such purpose, then
Grantee or Owner shall make up the deficiency. If Grantee or Owner do not promptly make such
repairs then any insurance proceeds collected for such damage or destruction are to be promptly
delivered by Grantee or Owner to the City as a special repayment of the Grant, subject to the rights
of the Senior Lenders, as applicable. 

Section 4.7 Fees and Taxes. 

a) Grantee and Owner are solely responsible for payment of all fees, 
assessments, taxes, charges, and levies imposed by any public authority or utility company with
respect to the Property or the Development, and shall pay such charges prior to delinquency, except
those which are being contested in good faith by appropriate proceedings and for which adequate
reserves have been provided in accordance with generally accepted accounting principles. 

b) City acknowledges that the Grantee or Owner intend to apply to the State
Board of Equalization for a welfare exemption from property taxes under California Revenue and
Taxation Code Section 214 for the Development. 

Section 4. 8 Notice of Litigation. 

Grantee, Step Up, and Owner shall promptly notify the City in writing of any litigation
related to the Development, and any litigation related to the Grantee, Step Up, or Owner for which
the amount claimed or at issue is in excess of Fifty Thousand Dollars ($50,000), and of any claims
or disputes that involve a material risk of such litigation. The conditions and obligations set forth
in this Section shall apply for the entire Term of this Agreement. 

Section 4. 9 Operation of Development as Affordable Housing. 

a) Grantee and Owner shall operate the Development as an affordable housing
development consistent with: ( 1) HCD's requirements for use of the Homekey Funds and the terms
and conditions set forth in the Standard Agreement; ( 2) the Use Restriction; and ( 3) any other
regulatory requirements imposed on Grantee including but not limited to regulatory agreements
associated with the City Grant. 
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b) Before leasing any City -Assisted Unit in the Development, Grantee or
Owner shall submit proposed form of program participation agreement for the City' s review and
approval. Any program participation agreement for any unit in the Development or refusal to
renew must be preceded by not less than sixty (60) days written notice to the Program Participant
by Grantee specifying the grounds for the action. 

c) Before letting any City -Assisted Unit in the Development, Grantee, Owner, 
Step Up, and the City shall agree upon a written program participant selection plan for the
Development (the " Participant Selection Plan"). 

d) Grantee and Owner shall evaluate the income eligibility of each Program
Participant in Units pursuant to the City's approved eligibility certification procedures within sixty
60) days before the household' s expected occupancy of one of the Units. For all City -Assisted

Units, Grantee or Owner shall certify or cause the property manager to certify each Program
Participant' s continued program eligibility an annual basis. 

e) Grantee or Owner shall maintain all documents setting forth the program
eligibility, as applicable, household income of each household occupying a Unit, and the total
amount for contribution, utilities, and related services charged to each household occupying the
Development, as prescribed by the Use Restriction and all other recorded regulatory restrictions. 

Section 4. 10 Nondiscrimination. 

a) Grantee, Step Up, and Owner herein covenant by and for themselves, their
heirs, executors, administrators, successors and assigns, and all persons claiming under or through
them, that there will be no discrimination against or segregation of a person or of a group of persons
on account of race, color, religion, creed, age ( except for lawful senior housing in accordance with
state and federal law), familial status, disability, sex, sexual orientation, marital status, ancestry or
national origin in the sale, lease, sublease, transfer, use, occupancy, tenure or enjoyment of the
Property, nor may Grantee or any person claiming under or through Grantee establish or permit
any such practice or practices of discrimination or segregation with reference to the selection, 
location, number, use or occupancy of program participants, tenants, lessees, subtenants, 

sublessees or vendees in the Property. Grantee shall comply with Executive Orders 11246, 11375, 
11625, 12138, 12431, 12250, 13672, Title VII of the Civil Rights Act of 1964, the California Fair

Housing and Employment Act and other applicable Federal, State and local laws and regulations
and policies relating to equal employment and contracting opportunities, including laws and
regulations hereafter enacted. Notwithstanding the above, with respect to familial status, the above
should not be construed to apply to housing for older persons as defined in Section 12955. 9 of the
Government Code and other applicable sections of the Civil Code as identified in Health and

Safety Code Section 33050( b). The foregoing covenant will run with the land. 

Section 4. 11 Transfer. 

a) Definition. For purposes of this Agreement, " Transfer" means any sale, 
assignment, or transfer, whether voluntary or involuntary, of: ( 1) any rights and/or duties under
this Agreement; and/ or ( 2) any interest in the Development, including ( but not limited to) a fee
simple interest, a joint tenancy interest, a life estate, a partnership interest, a fee interest, a security
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interest, or an interest evidenced by a land contract by which possession of the Development is
transferred and Grantee retains title. The term " Transfer" excludes the leasing of a Unit in the
Development to an occupant in compliance with the Use Restriction. The City Executive Officer
is authorized to execute assignment and assumption agreements on behalf of the City to implement
any approved Transfer. 

b) Prohibition. Except as expressly permitted in this Agreement, the Grantee
represents and agrees that the Grantee shall not make or create, or suffer to be made or created, 

any Transfer, either voluntarily or by operation of law without the prior written approval of the
City. 

1) The limitations on Transfers set forth in this Section shall apply
throughout the Term. 

2) Any Transfer made in contravention of this Section shall be void
and shall be deemed to be a default under this Agreement whether or not the Grantee knew of or

participated in such Transfer. 

c) Permitted Transfers. Notwithstanding the foregoing, the following are
permitted Transfers shall be permitted and are hereby approved by the City ( each a " Permitted
Transfer"): 

1) Any Transfer creating a Security Financing Interest either: ( A) 

permitted pursuant to the Approved Financing Plan; or (B) created as a result of a loan made to
developer that replaces any existing Senior Lender. 

2) Any Transfer directly resulting from the foreclosure of a Security
Financing Interest or the granting of a deed in lieu of foreclosure of a Security Financing Interest
or as otherwise permitted under this Agreement. 

3) Except as set forth in subsection (c) above, during the Term, Grantee
will not refinance, re -syndicate, take out a line of credit or otherwise further encumber the

property or restructure the debt constituting the Approved Financing without prior notification to
the City. 

Section 4. 12 Insurance Requirements. 

a) Grantee, Step Up and Owner shall maintain the following insurance
coverage throughout the Term of the Grant written by insurers authorized to do business in the
State of California and with a minimum "Best" Insurance Guide rating of "A-VII". If the Grantee, 

Step Up or Owner uses existing coverage to comply with these requirements and that coverage
does not meet the specified requirements, the Grantee, Step Up, and Owner agrees to amend, 
supplement, or endorse the existing coverage to do so. The type( s) of insurance required is
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determined by the scope of the contract services and the requirements set forth in the Standard
Agreement. 

b) Without in anyway affecting the indemnity herein provided and in addition
thereto, the Grantee, Step Up, and Owner shall secure and maintain throughout the contract term
the following types of insurance with limits as shown: 

1) Workers' Compensation/ Employers Liability. 

A) Workers' Compensation A program of Workers' 

Compensation insurance or a state -approved, self-insurance program in an amount and form to
meet all applicable requirements of the Labor Code ofthe State of California, including Employer' s
Liability with $ 1, 000,000 limits covering all persons including volunteers providing services on
behalf of the Grantee and all risks to such persons under this Agreement. A Waiver of Subrogation
or Right to Recover endorsement in favor of the State of California, the Department of Housing
and Community Development and the City will be attached to the certificate — per the Standard
Agreement and the NOFA. 

B) IfGrantee, Step Up, or Owner have no employees, each may
certify or warrant to the City, that it does not currently have any employees or individuals who are
defined as " employees" under the Labor Code and the requirement for Workers' Compensation

coverage will be waived by the City' s Director of Risk Management. 

C) With respect to borrowers that are non-profit corporations
organized under California or federal law, volunteers for such entities are required to be covered

by Workers' Compensation insurance. 

2) Commercial General Liability. General Liability Insurance
covering all operations performed by or on behalf of Grantee, Step Up, and Owner providing
coverage for bodily injury and property damage with a combined single limit of not less than One
Million Dollars ($ 1, 000,000), per occurrence and Two Million Dollars ($ 2,000,000) aggregate

for bodily injury and property damage liability. The policy coverage must include: 

A) Premises operations and mobile equipment. 

B) Products and completed operations. 

C) Broad form property damage ( including completed

operations). 

D) Explosion, collapse, and underground hazards. 

E) Personal injury. 

F) Contractual liability. 

G) Name the State of California, the Department of Housing
and Community Development and the City, as well as the respective appointees, officers, agents, 
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and employees of each, as additional insured, but only with respect to work performed under the
contract — per the Standard Agreement and the NOFA. 

3) Commercial Automobile Liability. 

A) Primary insurance coverage must be written on ISO
Business Auto coverage form for all owned, hired and non -owned automobiles or symbol I (any
auto). The policy will also name the State of California, the Department of Housing and
Community Development, and the City, as well as the respective appointees, officers, agents, and
employees of each, as additional insureds, but only with respect to work performed under the
contract — per the Standard Agreement and the NOFA. 

B) The policy must have a combined single limit ofnot less than
One Million Dollars ($ 1, 000,000) for bodily injury and property damage, per occurrence. 

C) If the Grantee, Step Up or Owner is transporting one or more
non -employee passengers in performance of contract services, the automobile liability policy must
have a combined single limit of Two Million Dollars ($2, 000, 000) for bodily injury and property
damage per occurrence. 

D) If the Grantee, Step Up, or Owner own no autos, a non - 
owned auto endorsement to the General Liability policy described above is acceptable. 

4) Builder' s Risk/Installation Floater

A) Builders Risk/Installation Floater insurance to cover the labor, 

materials, and equipment to be used for completion of the work performed under
this contract against all risks of direct physical loss, excluding earthquake and
flood, for an amount not less that the full amount of the property and/or materials
being installed and/ or constructed on or within the facility. 
c) Insurance Review — Insurance requirements are subject to periodic review

by the City. The City' s Director of Risk Management or designee is authorized, but not required, 
to reduce, waive or suspend any insurance requirements whenever Risk Management determines
that any of the required insurance is not available, is unreasonably priced, or is not needed to
protect the interests of the City. In addition, if the Department of Risk Management determines
that heretofore unreasonably priced or unavailable types of insurance coverage or coverage limits
become reasonably priced or available, the Director ofRisk Management or designee is authorized, 
but not required, to change the above insurance requirements to require additional types of
insurance coverage or higher coverage limits, provided that any such change is reasonable in light
of past claims against the City, inflation, or any other item reasonably related to the City' s risk. 

Section 4. 13 Anti -Lobbying Certification. 

a) Grantee, Step Up, and Owner, certify, to the best ofGrantee' s Step Up' s and
Owner's respective knowledge or belief', that: 

1) No federal appropriated funds have been paid or will be paid, by or
on behalf of it, to any person for influencing or attempting to influence an officer or employee of
any agency, a member of Congress, an officer or employee of Congress, or an employee of a
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member of Congress in connection with the awarding of any federal contract, the making of any
federal grant, the making of any federal loan, the entering into of any cooperative agreement, and
the extension, continuation, renewal, amendment, or modification of any federal contract, grant, 
loan, or cooperative agreement; 

2) If any funds other than federal appropriated funds have been paid or
will be paid to any person for influencing or attempting to influence an officer or employee of
any agency, a member of Congress, an officer or employee of Congress, or an employee of a
member of Congress in connection with the awarding of any federal contract, grant, loan, or
cooperative agreement, it will complete and submit Standard Form-LLL, Disclosure Form to

Report Lobbying, in accordance with its instructions. 

b) This certification is a material representation of fact upon which reliance

was placed when this Agreement was made or entered into. Submission of this certification is a

prerequisite for making or entering into this Agreement imposed by Section 1352, Title 31, U. S. 
Code. Any person who fails to file the required certification shall be subject to a civil penalty of
not less than Ten Thousand Dollars ($ 10, 000) and no more than One Hundred Thousand Dollars

100, 000) for such failure. 

Section 4. 14 Covenants Regarding Approved Financing. 

a) Grantee and Owner shall promptly pay the principal and interest when due
on any Approved Financing. 

b) Grantee and Owner shall promptly notify the City in writing of the existence
of any default under any documents evidencing Approved Financing. 

c) 

Section 4. 15 Affordability and Project Monitoring. 

a) Throughout the Term, the Grantee and Owner shall comply with all
applicable record keeping and monitoring requirements set forth in the Homekey Regulations and
shall annually complete and submit to City a Certification of Continuing Program Compliance. 

b) Representatives of the City ( and HCD or its authorized representatives) 
shall be entitled to enter the Property upon at least forty-eight (48) hours' notice at reasonable times
to monitor compliance with this Agreement to inspect the records of the Development with respect

to the City -Assisted Units, and to conduct an independent audit of such records. The Grantee and
Owner agree to cooperate with the City in making the Property available for such inspection. If
for any reason the City is unable to obtain the Grantee' s or Owner' s consent to such an inspection, 
the Grantee and Owner understand and agree that the City may obtain, at the Grantee or Owner' s
expense, an administrative inspection warrant or other appropriate legal order to obtain access to

and search the Property. 

c) The Grantee and Owner agree to maintain records in a business -like manner

and to make such records available to the City upon forty-eight (48) hours' notice at reasonable
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times. Unless the City otherwise approves, such records shall be maintained for the most recent
five years until five years after the expiration of the Homekey Term. 

d) Throughout the Term, the Grantee and Owner grant the City inspection
rights as set forth in Section 3. 4 above, and Grantee and Owner shall make best efforts to allow

the City to comply with all applicable physical monitoring requirements. 

ARTICLE 5. 

REPRESENTATIONS AND WARRANTIES OF BORROWER

Section 5. 1 Representations and Warranties of Grantee. 

Grantee hereby represents and warrants to the City as follows and acknowledges, 
understands, and agrees that the representations and warranties set forth in this Article 5 are
deemed to be continuing during the Term. The Grantee shall immediately advise the City in
writing if there is any material change relating to any matters set forth or referenced in the items
set forth below: 

a) Organization. Grantee is duly organized, validly existing and in good
standing under the laws of the State of California and has the power and authority to own its
property and carry on its business as now being conducted. Copies of the documents evidencing
the organization of the Grantee delivered to the City are true and correct copies of the originals. 

b) Authority of Grantee. Grantee has full power and authority to execute and
deliver this Agreement and to make and accept the borrowings contemplated hereunder, to execute
and deliver the Grant Documents and all other documents or instruments executed and delivered, 
or to be executed and delivered, pursuant to this Agreement, and to perform and observe the terms
and provisions of all of the above. 

c) Authority of Persons Executing Documents. This Agreement and the Grant
Documents and all other documents or instruments executed and delivered, or to be executed and

delivered, pursuant to this Agreement have been executed and delivered by persons who are duly
authorized to execute and deliver the same for and on behalf of Grantee, and all actions required
under Grantee's organizational documents and applicable governing law for the authorization, 
execution, delivery and performance of this Agreement and the Grant Documents and all other
documents or instruments executed and delivered, or to be executed and delivered, pursuant to this
Agreement, have been duly taken. 

d) Valid Binding Agreements. This Agreement and the Grant Documents and
all other documents or instruments which have been executed and delivered pursuant to or in
connection with this Agreement constitute or, if not yet executed or delivered, will when so
executed and delivered constitute, legal, valid and binding obligations of Grantee enforceable
against it in accordance with their respective terms. 

e) No Breach of Law or Agreement. Neither the execution nor delivery of this
Agreement and the Grant Documents or of any other documents or instruments executed and
delivered, or to be executed or delivered, pursuant to this Agreement, nor the performance of any
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provision, condition, covenant or other term hereof or thereof, will conflict with or result in a
breach of any statute, rule or regulation, or any judgment, decree or order of any court, board, 
commission or agency whatsoever binding on Grantee, or any provision of the organizational
documents of Grantee, or will conflict with or constitute a breach of or a default under any
agreement to which Grantee is a party, or will result in the creation or imposition of any lien upon
any assets or property of Grantee, other than liens established pursuant hereto. 

f) Compliance with Laws; Consents and Approvals. The conversion of the

Development will comply with all applicable laws, ordinances, rules and regulations of federal, 
state and local governments and agencies and with all applicable directions, rules and regulations
of the fire marshal, health officer, building inspector and other officers of any such government or
agency. 

g) Pending Proceedings. Grantee is not in default under any law or regulation
or under any order of any court, board, commission or agency whatsoever, and there are no claims, 
actions, suits or proceedings pending or, to the knowledge of Grantee, threatened against or
affecting Grantee or the Development, at law or in equity, before or by any court, board, 
commission or agency whatsoever which might, if determined adversely to Grantee, materially
affect Grantee' s ability to repay the Grant or impair the security to be given to the City pursuant
hereto. 

h) Title to Land. At the time of recordation of the Use Restriction, Grantee

will have good and marketable fee title to the Development and there will exist thereon or with
respect thereto no mortgage, lien, pledge or other encumbrance of any character whatsoever other
than liens for current real property taxes and liens ancillary to the Approved Financing and liens
in favor of the City or approved in writing by the City. 

i) Financial Statements. The financial statements of Grantee and other

financial data and information furnished by Grantee to the City fairly and accurately present the
information contained therein. As of the date of this Agreement, there has not been any material
adverse change in the financial condition of Grantee from that shown by such financial statements
and other data and information. 

j) Sufficient Funds. Grantee holds or reasonably expects to receive firm
financial commitments for sufficient funds to complete the acquisition of the Property and the
conversion of the Development in accordance with the Standard Agreement. 

k) Taxes. Grantee and its subsidiaries have filed all federal and other material

tax returns and reports required to be filed, and have paid all federal and other material taxes, 
assessments, fees and other governmental charges levied or imposed upon them or their income or
the Property otherwise due and payable, except those which are being contested in good faith by
appropriate proceedings and for which adequate reserves have been provided in accordance with
generally accepted accounting principles. There is no proposed tax assessment against Grantee or
any of its subsidiaries that could, ifmade, be reasonably expected to have a material adverse effect
upon the Property, liabilities (actual or contingent), operations, condition ( financial or otherwise) 
or prospects of Grantee and its subsidiaries, taken as a whole, which would be expected to result
in a material impairment of the ability of Grantee to perform under any Grant Document to which
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it is a party, or a material adverse effect upon the legality, validity, binding effect or enforceability
against Grantee of any Grant Document. 

Section 5. 2 Representations and Warranties of Owner. 

Owner hereby represents and warrants to the City as follows and acknowledges, 
understands, and agrees that the representations and warranties set forth in this Article 5 are

deemed to be continuing during the Term. The Owner shall immediately advise the City in writing
if there is any material change relating to any matters set forth or referenced in the items set forth
below: 

a) Organization. Owner is duly organized, validly existing and in good
standing under the laws of the State of Delaware and has the power and authority to own its
property and carry on its business as now being conducted. Copies of the documents evidencing
the organization of the Owner delivered to the City are true and correct copies of the originals. 

b) Authority of Owner. Owner has full power and authority to execute and
deliver this Agreement and to make and accept the borrowings contemplated hereunder, to execute
and deliver the Grant Documents and all other documents or instruments executed and delivered, 
or to be executed and delivered, pursuant to this Agreement, and to perform and observe the terms
and provisions of all of the above. 

c) Authority of Persons Executing Documents. This Agreement and the Grant
Documents and all other documents or instruments executed and delivered, or to be executed and

delivered, pursuant to this Agreement have been executed and delivered by persons who are duly
authorized to execute and deliver the same for and on behalf of Owner, and all actions required
under Owner's organizational documents and applicable governing law for the authorization, 
execution, delivery and performance of this Agreement and the Grant Documents and all other
documents or instruments executed and delivered, or to be executed and delivered, pursuant to this
Agreement, have been duly taken. 

d) Valid Binding Agreements. This Agreement and the Grant Documents and
all other documents or instruments which have been executed and delivered pursuant to or in
connection with this Agreement constitute or, if not yet executed or delivered, will when so
executed and delivered constitute, legal, valid and binding obligations of Owner enforceable
against it in accordance with their respective terms. 

e) No Breach of Law or Agreement. Neither the execution nor delivery of this
Agreement and the Grant Documents or of any other documents or instruments executed and
delivered, or to be executed or delivered, pursuant to this Agreement, nor the performance of any
provision, condition, covenant or other term hereof or thereof, will conflict with or result in a
breach of any statute, rule or regulation, or any judgment, decree or order of any court, board, 
commission or agency whatsoever binding on Owner, or any provision of the organizational
documents of Owner, or will conflict with or constitute a breach of or a default under any
agreement to which Owner is a party, or will result in the creation or imposition of any lien upon
any assets or property of Owner, other than liens established pursuant hereto. 
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0 Compliance with Laws; Consents and Approvals. The conversion of the

Development will comply with all applicable laws, ordinances, rules and regulations of federal, 
state and local governments and agencies and with all applicable directions, rules and regulations
of the fire marshal, health officer, building inspector and other officers of any such government or
agency. 

g) Pending Proceedings. Owner is not in default under any law or regulation
or under any order of any court, board, commission or agency whatsoever, and there are no claims, 
actions, suits or proceedings pending or, to the knowledge of Owner, threatened against or
affecting Owner or the Development, at law or in equity, before or by any court, board, commission
or agency whatsoever which might, if determined adversely to Owner, materially affect Owner's
ability to repay the Grant or impair the security to be given to the City pursuant hereto. 

h) Title to Land. At the time of recordation of the Use Restriction, Owner will

have good and marketable fee title to the Development and there will exist thereon or with respect
thereto no mortgage, lien, pledge or other encumbrance of any character whatsoever other than
liens for current real property taxes and liens ancillary to the Approved Financing and liens in
favor of the City or approved in writing by the City. 

i) Financial Statements. The financial statements of Owner and other

financial data and information furnished by Owner to the City fairly and accurately present the
information contained therein. As of the date of this Agreement, there has not been any material
adverse change in the financial condition of Owner from that shown by such financial statements
and other data and information. 

j) Sufficient Funds. Owner holds or reasonably expects to receive firm
financial commitments for sufficient funds to complete the acquisition of the Property and the
conversion of the Development in accordance with the Standard Agreement. 

k) Taxes. Owner and its subsidiaries have filed all federal and other material

tax returns and reports required to be filed, and have paid all federal and other material taxes, 
assessments, fees and other governmental charges levied or imposed upon them or their income or
the Property otherwise due and payable, except those which are being contested in good faith by
appropriate proceedings and for which adequate reserves have been provided in accordance with
generally accepted accounting principles. There is no proposed tax assessment against Owner or
any of its subsidiaries that could, if made, be reasonably expected to have a material adverse effect
upon the Property, liabilities (actual or contingent), operations, condition (financial or otherwise) 
or prospects of Owner and its subsidiaries, taken as a whole, which would be expected to result in
a material impairment of the ability of Owner to perform under any Grant Document to which it
is a party, or a material adverse effect upon the legality, validity, binding effect or enforceability
against Owner of any Grant Document. 

Section 5. 3 Representations and Warranties of Step Up. 

Step Up hereby represents and warrants to the City as follows and acknowledges, 
understands, and agrees that the representations and warranties set forth in this Article 5 are

deemed to be continuing during the Term. Step Up shall immediately advise the City in writing if
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there is any material change relating to any matters set forth or referenced in the items set forth
below: 

a) Organization. Step Up is duly organized, validly existing and in good
standing under the laws of the State of California and has the power and authority to own its
property and carry on its business as now being conducted. Copies of the documents evidencing
the organization of Step Up delivered to the City are true and correct copies of the originals. 

b) Authority of Step Up. Step Up has full power and authority to execute and
deliver this Agreement and to make and accept the borrowings contemplated hereunder, to execute
and deliver the Grant Documents and all other documents or instruments executed and delivered, 
or to be executed and delivered, pursuant to this Agreement, and to perform and observe the terms
and provisions of all of the above. 

c) Authority ofPersons Executing Documents. This Agreement and the Grant
Documents and all other documents or instruments executed and delivered, or to be executed and

delivered, pursuant to this Agreement have been executed and delivered by persons who are duly
authorized to execute and deliver the same for and on behalf of Step Up, and all actions required
under Step Up' s organizational documents and applicable governing law for the authorization, 
execution, delivery and performance of this Agreement and the Grant Documents and all other
documents or instruments executed and delivered, or to be executed and delivered, pursuant to this
Agreement, have been duly taken. 

d) Valid Binding Agreements. This Agreement and the Grant Documents and
all other documents or instruments which have been executed and delivered pursuant to or in
connection with this Agreement constitute or, if not yet executed or delivered, will when so
executed and delivered constitute, legal, valid and binding obligations of Step Up enforceable
against it in accordance with their respective terms. 

e) No Breach ofLaw or Agreement. Neither the execution nor delivery of this
Agreement and the Grant Documents or of any other documents or instruments executed and
delivered, or to be executed or delivered, pursuant to this Agreement, nor the performance of any
provision, condition, covenant or other term hereof or thereof, will conflict with or result in a
breach of any statute, rule or regulation, or any judgment, decree or order of any court, board, 
commission or agency whatsoever binding on Step Up, or any provision of the organizational
documents of Step Up, or will conflict with or constitute a breach of or a default under any
agreement to which Step Up is a party, or will result in the creation or imposition of any lien upon
any assets or property of Step Up, other than liens established pursuant hereto. 

f) Compliance with Laws; Consents and Approvals. The conversion of the

Development will comply with all applicable laws, ordinances, rules and regulations of federal, 
state and local governments and agencies and with all applicable directions, rules and regulations
of the fire marshal, health officer, building inspector and other officers of any such government or
agency. 

g) Pending Proceedings. Except as disclosed to the City in the estoppel
certificate provide by Step Up to the City, Step Up is not in default under any law or regulation or
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under any order of any court, board, commission or agency whatsoever, and there are no claims, 
actions, suits or proceedings pending or, to the knowledge of Step Up, threatened against or
affecting Step Up or the Development, at law or in equity, before or by any court, board, 
commission or agency whatsoever which might, if determined adversely to Step Up, materially
affect Step Up' s ability to perform the obligations to the City pursuant hereto. 

ARTICLE 6. 

DEFAULT AND REMEDIES

Section 6. 1 Events of Default. 

a) Subject to Section 7. 15, each of the following constitutes an " Event of
Default" by Grantee under this Agreement: 

1) Failure under Standard Agreement. Failure of Grantee or Owner to

obtain permits, commence, and prosecute to completion, conversion of the Development within
the times set forth and in compliance with the requirements of the Standard Agreement. Any
failure under this section will not be considered an Event of Default if it is not formally identified
as such by HCD, and in any event, may be cured by Grantee or Owner within 120 days. 

2) Failure to Comply with the Management Plan. Failure to comply
with the Management Plan approved by the City and such failure having continued uncured for
thirty ( 30) days after receipt of written notice thereof from the City to the Grantee, Step Up and
Owner, which notice provides reasonable detail of the default and the required cure for such
default. 

3) Failure to Comply with the Participant Selection Plan. Failure to

comply with the Participant Selection Plan approved by the City and such failure having
continued uncured for thirty (30) days after receipt of written notice thereof from the City to the
Grantee, Step Up, and Owner, which notice provides reasonable detail of the default and the
required cure for such default. 

4) Breach of Covenants. Failure by Grantee, Step Up, or Owner to
duly perform, comply with, or observe any of the conditions, terms, or covenants of any of the
Grant Documents, and Grantee, Step Up, or Owner fail to cure such default within forty-five (45) 
days after receipt of written notice thereof from the City to Grantee Step Up, and Owner, if
Grantee, Step Up, or Owner are incapable of curing a default within such forty-five ( 45) day
period, the City will give the Grantee, Step Up, or Owner one hundred twenty ( 120) days to cure
such default provided Grantee, Step Up, or Owner have commenced to cure within such forty- 
five ( 45) day period and is diligently proceeding to cure such default through the end of such
period; provided, however, that if a different period or notice requirement is specified under any
other section of this Article 6, the specific provisions shall control. 

5) Insolvency. A court having jurisdiction makes or enters any decree
or order: ( 1) adjudging Grantee or Owner to be bankrupt or insolvent; ( 2) approving as properly
filed a petition seeking reorganization of Grantee or Owner, or seeking any arrangement for
Grantee or Owner under the bankruptcy law or any other applicable debtor's relief law or statute
of the United States or any state or other jurisdiction; (3) appointing a receiver, trustee, liquidator, 
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or assignee of Grantee or Owner in bankruptcy or insolvency or for any of their properties; ( 4) 

directing the winding up or liquidation of Grantee or Owner if any such decree or order described
in clauses ( 1) to ( 4), inclusive, is unstayed or undischarged for a period of ninety ( 90) calendar
days; or (5) Grantee or Owner admit in writing its inability to pay its debts as they fall due or will
have voluntarily submitted to or filed a petition seeking any decree or order of the nature described
in clauses ( 1) to ( 4), inclusive. 

6) Assignment; Attachment. Grantee or Owner assigns their assets for

the benefit of its creditors or suffers a sequestration or attachment of or execution on any

substantial part of its property, unless the property so assigned, sequestered, attached or executed
upon is returned or released within ninety ( 90) calendar days after such event or, if sooner, prior
to sale pursuant to such sequestration, attachment, or execution. 

7) Suspension; Termination. Grantee, or Owner or its general partner, 
shall have: ( 1) the operation of their business voluntarily or involuntarily suspended by the State
ofCalifornia, (2) voluntarily stopped or terminated the operation oftheir business; ( 3) the Grantee
or Owner shall have the operation of the partnership voluntarily or involuntarily dissolved, 
suspended or terminated by the State of California or Delaware. 

8) 

pursuant to Section 4. 12. 

9) Failure to Timely Occupancy. Failure of Grantee or Owner to make
the City -Assisted Units available for occupancy within the time specified in the Standard
Agreement. Any failure under this section will not be considered an Event of Default if it is not
formally identified as such by HCD, and in any event, may be cured by Grantee or Owner within
120 days. 

Unauthorized Transfer. Any Transfer other than as permitted

Section 6.2 Remedies. 

a) Upon the occurrence of an Event of Default and following the expiration of
all applicable notice and cure periods will, either at the option of the City or automatically where
so specified, gives the City the right to proceed with any and all remedies set forth in this
Agreement and the Grant Documents, including but not limited to the following: 

A) Revocation of Grant. The City may demand that any portion
of the Grant not forgiven pursuant to Section 2. 3 above, together with any accrued interest thereon, 
to become immediately due and payable. 

B) Specific Performance. The City has the right to mandamus
or other suit, action or proceeding at law or in equity to require Grantee, Step Up, and Owner to
perform their obligations and covenants under the Grant Documents or to enjoin acts on things
that may be unlawful or in violation of the provisions of the Grant Documents. 

C) Termination. The City has the right to terminate this
Agreement and, at its sole option, to seek any remedies at law or equity available hereunder. 

Section 6.3 Right of Contest. 
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Grantee and Owner may contest in good faith any claim, demand, levy, or assessment the
assertion of which would constitute an Event of Default hereunder. Any such contest is to be
prosecuted diligently and, as to a default related to a third party or third party event, in a manner
unprejudicial to the City or the rights of the City hereunder. 

Section 6.4 Remedies Cumulative. 

No right, power, or remedy given to the City by the terms of this Agreement or the Grant
Documents is intended to be exclusive of any other right, power, or remedy; and each and every
such right, power, or remedy will be cumulative and in addition to every other right, power, or
remedy given to the City by the terms of any such instrument, or by any statute or otherwise against
Grantee, Step Up or Owner and any other person. Neither the failure nor any delay on the part of
the City to exercise any such rights and remedies will operate as a waiver thereof, nor does any
single or partial exercise by the City of any such right or remedy preclude any other or further
exercise of such right or remedy, or any other right or remedy. 

ARTICLE 7. 

GENERAL PROVISIONS

Section 7. 1 Relationship of Parties. 

Nothing contained in this Agreement is to be interpreted or understood by any of the
Parties, or by any third persons, as creating the relationship of employer and employee, principal
and agent, limited or general partnership, or joint venture between the City and Grantee, Step Up
or Owner or their agents, employees or contractors, and Grantee, Step Up and Owner will at all
times be deemed an independent contractor and to be wholly responsible for the manner in which
it or its agents, or both, perform the services required of it by the terms of this Agreement. Grantee, 
Step Up, and Owner have and retain the right to exercise full control of employment, direction, 
compensation, and discharge of all persons assisting in the performance of services under the
Agreement. In regard to the rehabilitation and operation of the Development, Grantee and Owner

are solely responsible for all matters relating to payment of its employees, including compliance
with Social Security, withholding, and all other laws and regulations governing such matters, and
must include requirements in each contract that contractors are solely responsible for similar
matters relating to their employees. Grantee, Step Up and Owner are solely responsible for their
own acts and those of their agents and employees. 

Section 7. 2 No Claims. 

Nothing contained in this Agreement creates or justifies any claim against the City by any
person that Grantee, Step Up or Owner may have employed or with whom Grantee, Step Up, or
Owner may have contracted relative to the purchase of materials, supplies or equipment, or the
furnishing or the performance of any work or services with respect to the tenancy of the Property, 
the rehabilitation or operation of the Development, and Grantee, Step Up and Owner shall include
similar requirements in any contracts entered into for the rehabilitation or operation of the
Development. 

Section 7. 3 Indemnification. 
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The Grantee, Step Up and Owner, each agrees to indemnify, defend ( with counsel
reasonably approved by City) and hold harmless the City and its authorized officers, employees, 
agents and volunteers (" Indemnities") from any and all claims, actions, losses, damages, and/ or
liability arising out of this contract from any cause whatsoever, including the acts, errors or
omissions ofany person and for any costs or expenses incurred by the City on account of any claim
except where such indemnification is prohibited by law. This indemnification provision shall apply
regardless of the existence or degree of fault of Indemnities, except as provided in the following
sentence. The indemnification obligations apply to the City' s " active" as well as " passive" 

negligence but does not apply to the City's " gross negligence" or "willful misconduct" within the
meaning of Civil Code Section 2782. The provisions of this Section shall not be limited by the
existence of insurance and will survive the expiration of the Term. 

Section 7.4 Non -Liability of City Officials, Employees and Agents. 

No board member, official, employee or agent of the City is personally liable to Grantee, 
Step Up, or Owner in the event of any default or breach by the City or for any amount that may
become due to Grantee, Step Up, or Owner or their successor or on any obligation under the terms
of this Agreement. 

Section 7. 5 No Third Party Beneficiaries. 

There are no third party beneficiaries to this Agreement. 

Section 7. 6 Conflict of Interest. 

a) Except for approved eligible administrative or personnel costs, no person
described in Section 7. 6( b) below who exercises or has exercised any functions or responsibilities
with respect to the activities funded pursuant to this Agreement or who is in a position to participate
in a decision -making process or gain inside information with regard to such activities, may obtain
a financial interest or financial benefit from the activity, or have an interest in any contract, 
subcontract or agreement with respect thereto, or the proceeds thereunder, either for themselves or
those with whom they have family or business ties, during, or at any time after, such person's
tenure. Grantee, Step Up, and Owner shall exercise due diligence to ensure that the prohibition in
this Section is followed. 

b) The conflict of interest provisions of Section 7. 6( a) above apply to any
person who is an employee, agent, consultant, officer of the City, or any immediate family member
of such person, or any elected or appointed official of the City, or any person related within the
third (3rd) degree of such person. 

c) In accordance with California Government Code Section 1090 and the

Political Reform Act, California Government Code Section 87100 et seq., no person who is a
director, officer, partner, trustee or employee or consultant of Grantee, or immediate family
member of any of the preceding, may make or participate in a decision, made by the City or a City
board, commission or committee, if it is reasonably foreseeable that the decision will have a
material effect on any source of income, investment or interest in real property of that person or
Grantee. Interpretation of this Section is governed by the definitions and provisions used in the
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Political Reform Act, California Government Code Section 87100 et seq., its implementing
regulations manual and codes, and California Government Code Section 1090. 

Section 7. 7 Notices, Demands and Communications. 

All notices required or permitted by any provision of this Agreement must be in writing
and sent by registered or certified mail, postage prepaid, return receipt requested, or delivered by
express delivery service, return receipt requested, or delivered personally, to the principal office
of the Parties as follows: 

City: 

City of Redlands
35 Cajon Street, Suite 200

Redlands, CA 92373

Attn: Mayor Paul T. Barich

with a copy to: 
City of Redlands
35 Cajon Street, Suite 200

Redlands, CA 92373

Attn: City Attorney

Grantee: 

Owner: 

Shangri-La Industries, LLC

c/ o Shangri- La Industries

660 S Figueroa St, Suite 1888

Los Angeles, CA 90017- 3433

Attn: Andy Meyers/Cody Holmes

1675 Industrial Park, LP

c/ o Shangri-La Industries

660 S Figueroa St, Suite 1888

Los Angeles, CA 90017- 3433

Attn: Andy Meyers/ Cody Holmes

with a copy to: 

Cornelius & Cohanghadosh, APC

23801 Calabasas Rd., Suite 100

Calabasas, CA 91302

Attn: Alex Cornelius

Step Up: 
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Step Up on Second Street, Inc. 
1328 Second Street

Santa Monica, CA 90401- 1122

Attn: Tod Lipka, President and Chief Executive Officer

Such written notices, demands and communications may be sent in the same manner to such other
addresses as the affected party may from time to time designate by mail as provided in this Section. 
Receipt will be deemed to have occurred on the date shown on a written receipt as the date of

delivery or refusal of delivery (or attempted delivery if undeliverable). 

Section 7. 8 Amendments. 

No alteration or variation of the terms of this Agreement is valid unless made in writing by
the Parties. The City Executive Officer is authorized to execute on behalf of the City amendments
to the Grant Documents or amended and restated Grant Documents. 

Section 7. 9 City Approval. 

The City has authorized the City Executive Officer or designee to execute the ancillary
Grant documents and deliver such approvals or consents as are required by this Agreement, and to
execute estoppel certificates concerning the status of the Grant and the existence of defaults under
the Grant Documents, including subordination agreements substantially consistent with the terms
of Section 2. 7 above. 

Section 7. 10 Applicable Law and Venue. 

This Agreement is governed by the laws of the State of California. 

Section 7. 11 Parties Bound. 

Except as otherwise limited herein, this Agreement binds and inures to the benefit of the

parties and their heirs, executors, administrators, legal representatives, successors, and assigns. 
This Agreement is intended to run with the land and to bind Grantee and its successors and assigns

in the Property and the Development for the entire Term, and the benefit hereof is to inure to the
benefit of the City and its successors and assigns. 

Section 7. 12 Attorneys' Fees. 

If any lawsuit is commenced to enforce any of the terms of this Agreement, the prevailing
party will have the right to recover its reasonable attorneys' fees and costs of suit from the other
party. 

Section 7. 13 Severability. 

If any term of this Agreement is held by a court of competent jurisdiction to be invalid, 
void or unenforceable, the remainder of the provisions will continue in full force and effect unless
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the rights and obligations of the Parties have been materially altered or abridged by such
invalidation, voiding or unenforceability. 

Section 7. 14 Force Majeure. 

In addition to specific provisions of this Agreement, performance by any party hereunder
shall not be deemed to be in default where delays or defaults are due to war; insurrection; strikes; 

lock -outs; riots; floods; earthquakes; fires; casualties; acts of god; acts of the public enemy; 
epidemics; quarantine restrictions; freight embargoes; governmental restrictions or priority; 
litigation ( including suits filed by third parties concerning or arising out of this Agreement); 
weather or soils conditions which, in the opinion of the Grantee' s or Owner's contractor, will

necessitate delays; inability to secure necessary labor, materials or tools; acts of the other party; 
acts or failure to act of any public or governmental City or entity (other than the acts or failure to
act of the City); or any other causes ( other than the Grantee' s inability to obtain financing for the
Improvements) beyond the control or without the fault of the party claiming an extension of time
to perform. An extension of time for any cause will be deemed granted if notice by the party
claiming such extension is sent to the other within ten ( 10) business days from the date the party
seeking the extension first discovered the cause and such extension oftime is not rejected in writing
by the other party within ten ( 10) business days of receipt of the notice. Times of performance
under this Agreement may also be extended in writing by the City and the Grantee. In no event

shall the cumulative delays during the Term of this Agreement exceed three hundred and sixty
360) days, unless otherwise agreed to by the Parties in writing. As allowed under Section 7.20 of

this Agreement, the City Executive Officer at the City Executive Officer's reasonable discretion
may extend the cumulative delay limit without need for additional Board of Supervisor approval. 

Section 7. 15 Waivers. 

Any waiver by the City of any obligation or condition in this Agreement must be in writing. 
No waiver will be implied from any delay or failure by the City to take action on any breach or
default of Grantee or to pursue any remedy allowed under this Agreement or applicable law. Any
extension of time granted to Grantee to perform any obligation under this Agreement does not
operate as a waiver or release from any of its obligations under this Agreement. Consent by the
City to any act or omission by Grantee may not be construed to be consent to any other or
subsequent act or omission or to waive the requirement for the City's written consent to future
waivers. 

Section 7. 16 Title of Parts and Sections. 

Any titles of the sections or subsections of this Agreement are inserted for convenience of
reference only and are to be disregarded in interpreting any part of the Agreement's provisions. 

Grant. 

Section 7. 17 Entire Understanding of the Parties. 

The Grant Documents constitute the entire agreement of the Parties with respect to the

Section 7. 18 Multiple Originals; Counterpart. 
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This Agreement may be executed in multiple originals, each of which is deemed to be an
original, and may be signed in counterparts. 

Section 7. 19 Action by the City. Except as may be otherwise specifically
provided in this Agreement or any other of the Grant Documents, whenever any approval, 
notice, direction, finding, consent, request, waiver, or other action by the City is required or
permitted under this Agreement or any other of the Grant Documents, such action shall be
given, made, taken, refused, denied or withheld by the City Executive Officer, at the City
Executive Officer's reasonable discretion ( unless some other standard is expressly stated), or

by any person who shall have been designated in writing to the Borrowers by the City
Executive Officer, without further approval by the City Council. Any such action shall be in
writing. 

Date. 
WHEREAS, this Agreement has been entered into by the undersigned as of the Effective

Signatures On Next Page] 
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GRANTEE: 

Shangri-La Industries, LLC, a Delaware limited liability company

By: 

Name: Andrew Meyers Abdul-Wahab

Its: Authorized Signatory

Date: July 18, 2022

OWNER: 

1675 Industrial Park, LP, a Delaware limited partnership

By: 

Name: Andrew Meyers Abdul-Wahab

Its: Authorized Signatory

Date: July 18, 2022

STEP UP: 

STEP UP ON SECOND STREET, INC., a California nonprofit

public benefit corporation

Date: 

By: 

Name: 

Its: 

Tod Lipka

CEO

July 18, 2022

Signature Page Continues] 
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CITY: 

CITY OF

Californa

By: 
Name: 

Title: 

Date: 

Paul T. Barich

Mayor

7/ 20/ 22

ATTEST: 

nne Donaldson

City Clerk
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EXHIBIT A

LEGAL DESCRIPTION OF THE PROPERTY

The land is situated in the State of California, City of Redlands, and is described as follows: 

APN: 0292063380000

H L WILLIAMS TR PTN LOT 2 BLK 1 LYING SLY OF LI DESC AS COM AT PT ON W LI

SD LOT S 0 DEG 25 MIN 34 SECONDS E 198. 80 FT FROM NW COR THEREOF TH N 89

DEG 34 MIN 16 SECONDS E 469. 83 FT TH ALG A TANGENT CURVE CONCAVE SWLY

WITH RADIUS OF 370 FT THRU ANGLE OF 30 DEG 55 MIN 23 SECONDS 199. 69 FT TO

E LI SD LOT EXE 475 FT THEREOF MEAS AT R/A TO AND PARALLEL WITH E LI SD
LOT AND EX ST 7- 17- 87
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EXHIBIT B

SCHEDULE OF PERFORMANCE

This Schedule of Performance sets forth the schedule for various activities under the Agreement

to which this exhibit is attached. The description of items in this Schedule ofPerformance is meant

to be descriptive only, and shall not be deemed to modify in any way the provisions of the
Agreement to which such items relate. Times for performance are subject to Force Majeure, as

further provided in Section 7. 15 of the Agreement, and the notice and cure rights as further
provided in Section of the Agreement. 

As provided in the Agreement, this Schedule of Performance may only be modified in a writing
executed by all Parties, in accordance with Section 7. 9 of the Agreement. 

Milestone Date

Execute Standard Agreement May 24, 2022

Execute Grant Documents On or before July 30, 2022

Submit Evidence of Insurance Prior to Acquisition Closing

Close on Acquisition Financing, Construction Financing and Acquire
Property

On or before June 29, 2022

Submit and obtain approval ofManagement Plan and Social Services
Plan

On or before November 15, 2022

Submit nondiscrimination policy in accordance with Exhibit D of the
Standard Agreement

On or before November 15, 2022

Draft Regulatory Agreement for use restriction On or before November 15, 2022

Final HCD-approved Regulatory Agreement or other use restriction
recorded against the project real property

On or before March 14, 2023

Submit plans and application(s) for plan check and building permit to
City of Redlands

On or before March 25, 2022

City Grant Issuance

In seven installments on or before

July 15 annually after initial plans
and application submittal

Obtain Building Permits

Within thirty (30) calendar days of
building plan and application
submittal

Begin rehabilitation and Unit conversion
Within thirty (30) business days
from obtaining Building Permits

Complete rehabilitation and unit conversion On or before March 14, 2023

Provide to the City, project information for Homekey Program and
Expenditure Report as outlined in Section 601 of the NOFA

Annually f r five (5) years on
January 15 for the prior calendar
year (January 1 to December 31) 

E-36
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April 17, 2024 

BY CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

Shangri-La Industries, LLC 

660 South Figueroa Street 

Suite 1888 

Los Angeles, CA 90017-3433 

1675 Industrial Park, LP 

c/o Shangri-La Industries 

Attn:  Andy Meyers Abdul-Wahab/Cody 

Holmes 

660 South Figueroa Street 

Suite 1888 

Los Angeles, CA 90017-3433 

Step Up on Second Street, Inc. 

Attn: Tod Lipka, President and Chief 

Executive Officer 

1328 Second Street 

Santa Monica, CA 90401-1122 

Cornelius & Cohanghadosh, APC 

Attn:  Alex Cornelius 

23801 Calabasas Road 

Suite 100 

Calabasas, CA 91302 

Re: Notice of Termination and Re-Affirmation of Funding Commitment re 

Homekey Grant Agreement dated July 19, 2022 

Dear Shangri-La Industries, LLC; 1675 Industrial, L.P.; and Step Up on Second Street, Inc.: 

This Notice of Termination and Re-Affirmation of Funding Commitment (“Notice”) 

provides express notice that the City of Redlands (“City”) hereby exercises its right to terminate 

the Homekey Grant Agreement dated July 19, 2022 (“Agreement”) by and between the City on 

the one hand, and Shangri-La Industries LLC (“Shangri-La Industries”), Step Up on Second Street, 

Inc. (“Step Up”), and 1675 Industrial, L.P. (“1675 Industrial”) (together, the “Counter-Parties”) 

on the other hand.   

This Notice also provides express notice to the Counter-Parties and other interested stake 

holders that the City remains committed to the success of the Homekey project in the City as well 

as its obligations under the separate grant agreement with the California Department of Housing 

and Community Development (“HCD”).  These commitments include, specifically, the provision 

of a City-funded operating subsidy.  The City will work directly with Step Up and other parties to 

ensure that the operating subsidy funds on-site operations and services provided at the Homekey 

project in the City. 

The Agreement concerns the City and Counter-Parties’ endeavor to acquire an existing 

motel, rehabilitate the motel, and convert the motel to a permanent housing solution for individuals 

and families who are homeless or at risk of homelessness (“Project”).  

In or around November of 2023, the City discovered that Counter-Parties were in default of their 

obligations under the Agreement.  In accordance with Sections 6.1 and 7.7 of the Agreement, the 

City sent a Notice of Default letter to the Counter-Parties on November 15, 2023.   The Notice of 
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Default letter identified numerous defaults by the Counter-Parties, described such defaults, and 

demanded cure of these defaults.  The defaults listed in the letter included, but were not limited to, 

the following: (i) failure to record the affordability covenant in first position (§ 2.2), (ii) failure to 

pay due and owing taxes and assessments (§ 6.1), (iii) failure to apply for the property tax welfare 

exemption (§ 4.7), (iv) failure to promptly inform the City of pending litigation involving the 

Project (§ 4.8), (v) failure to make loan payments when due and failure to notify the City of existing 

loan defaults (§ 4.14), (vi) failure to inform the City of material changes to Shangri-La Industries’ 

financial condition (§ 5.1), and (vii) failure to obtain City and HCD consent before encumbering 

the property (§ 4.11). 

The Counter-Parties did not cure these defaults, and have made no efforts to discuss steps 

that could be undertaken in order to progress toward a complete cure.  “[A]t the option of the City,” 

it “has the right to terminate th[e] Agreement” and “seek any remedies at law or equity” that may 

be available to it.  (Agreement, § 6.2(a) and (C).)  The City, pursuant to City Council action on 

April 16, 2024, now exercises its right to terminate the Agreement.  The City preserves all 

additional rights and remedies it may pursue under the Agreement.  The City, through counsel, is 

willing and available to discuss the contents of this letter further with you.  

 

Sincerely, 

 

Charles M. Duggan, Jr. 

City Manager 

 

 

c:  State of California, Department of Housing & Community Development 

     Yvette M. Abich Garcia, City Attorney 

     Dustin Nirschl, Esq., Best, Best & Krieger 

     Christopher Boatman, Assistant City Manager 
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